





FISCAL INGENUITY

DS also achieved significant cost-reduction and cost-recovery successes last
year that helped to reduce the Department of State’s financial outlays and
enhance financial resources.

Through the Department’s Diplomatic Tax-Relief Initiative, DS concluded
reciprocal agreements with several foreign governments that will save the
Department an estimated $54 million. This cost savings will be realized through
the avoidance of foreign taxes that the U.S. Government would otherwise
have paid on goods associated with the construction of new embassy and
consulate compounds in Madagascar, Serbia, Ukraine, Zambia, Pakistan, and
Latvia.

Adding to the federal government’s bottom line was DS’s participation in the
U.S. Department of Justice Assets Forfeiture Fund, through which participating
law enforcement agencies seize and share in the proceeds from forfeiture of
criminal assets. In 2007, DS seized, forfeited and deposited $2,918,180 in
assets into the fund. This record amount included cash, investment, savings
and checking accounts, vehicles, jewelry, and real estate, and more than
doubled the amount of seized property deposited into the fund by DS in
either of the previous two years.
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INMEMORIAM

Just three short weeks into 2007, Diplomatic Security
suffered a tragic loss. On January 23, five of our highly
valued professional security colleagues lost their lives in
service to our nation.

These brave men, employees of Blackwater (one of
three private security contractors working for the State
Department in Irag), were killed when their helicopters
came under attack while supporting a U.S. Embassy
ground convoy traveling down a Baghdad street.

Their daily duty entailed sacrifice, service, commitment,
and danger. They now take their place among the 33
private security professionals who have lost their lives
protecting State Department personnel since 2003.
These men understood the enormous risk in their mission.
But they put the safety and security of others above their
own.

DS also lost Clyde G. Nora, a Senior Examiner with the
DS Office of Human Resources Management, and Nathan
Marti, a DS Uniformed Officer based in Washington, D.C.
Mr. Nora, a Foreign Service Officer, passed away May 16,
while on assignment for DS in Los Angeles where he was
examining Diplomatic Courier candidates.

Nathan Marti was a young, dedicated officer with a
bright future. He was killed in the early morning hours of
June 5, in a traffic accident on his way to work. His primary
assignment was in the DS Security Control Center at the
Department of State’s Harry S Truman building.

All these men were dedicated colleagues who truly
believed in DS's mission. We will always remember
their courage and devotion to serving their country.
Their bravery and selfless dedication will live on in the
hearts of their families, their colleagues, and Americans
everywhere.
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