Irag Weekly
Status Report

June 11, 2008

US Department of State



\ UNCLASSIFIED

TABLE OF CONTENTS

HIGHLIGHTS 3
POLITICAL

AGovernance & Legislation 4
SECURITY

ASituation Update 9

ASecurity Transition 10
ECONOMIC

AEconomic & Government Capacity Update 12

AQil 13

AEssential Services 14

AEconomic Indicators 19
DIPLOMATIC

APolitical Engagement 22

ACoalition 25
Notes, Source Citations and Contact Information 26

2 UNCLASSIFIED



\ UNCLASSIFIED June 11, 2008

HIGHLIGHTS

A Ambassador Crocker commented June 5 that the Strategic Framework is intended
to reaffirm Il ragbs sovereignty and that
military bases in Iraq. (POLITICAL, page 5)

A Operation Restore Peace continues to have former fighter integration successes in
Kirkuk province through its multi-phased training program, which has greatly
reduced violent attacks on Iragi forces in the region. (SECURITY, page 9)

AThe work on two Iragi-constructed water purification plants opened in two southern
districts of Basrah, which will ultimately produce one million gallons of water per day
each for local residents. (ECONOMIC, page 14)

AThe Iranian and Iragi defense ministers signed a Memorandum of Understanding on
defense cooperation June 9. (DIPLOMATIC, page 22)
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POLITICAL - Governance & Legislation

Irag to Take Census Next Year:

A The Government of Iraq (GOI) announced June 10 that it will conduct a census in
October 2009. It would be the first census taken since 1997, when the population
of Irag was estimated at over 26 million but did not include the northern Kurdish
territories. A new census could help to settle sectarian disputes regarding the
populations of religious and ethnic communities and the Kurdish Regional
Government 6s percentage of the $48 bill

Iraqi Shia Protest Status of Forces Agreement (SOFA) Talks:

AShia from Baghdadoés Sadr City burned an
the proposed SOFA, which would provide a legal framework for Coalition Forces in
Iraq beyond 2008. The protests occurred after the traditional Shia Friday prayers.
Prayer leader Sattah al-Batat told the crowd the SOFA "would give full authority to
the Americans as well as the right to do whatever they want without fear of
retribution. o The demonstrations follo
his supporters to protest the negotiations. Similar protests took place in the cities of
Kufa, Karbala and Basrah.

4 UNCLASSIFIED



\ UNCLASSIFIED June 11, 2008
POLITICAL - Governance & Legislation Ko A

Ambassador Crocker Comments on Strateqgic Framework:

A United States Ambassador to Irag, Ryan C. Crocker, commented June 5 on the
status of the Strategic Framework discussions. Ambassador Crocker stated that
Aboth governments [the United States an
Framewor k Agreement doneéThe I raqis hav
beyond 2008 under a Chapter VII Security Council [mandate for MNF-I ] . 0
Ambassador Crocker dismissed concerns that the US is trying to set up permanent

military bases in |Iragq: AThis whol e ex
mandate to a bilateral agreement between sovereign countries is intended to
reaffirm Il raq's full sovereigntyeéeTher e
on Iraqg's sovereignty. The Iraqgis are not going to accept it. And frankly, we wouldn't
want 1t.0

Adnan Pachachi on the Future of Iraq:

A On June 4, Adnan Pachachi, former Iragi Foreign Minister and current Council of
Representatives (CoR) member, presented his thoughts on US-Iraqi relations in a
program at the New America Foundation which was also carried as a live webcast.

In his prepared remarks, Pachachi indicated he thought the situation in Iraq had
improved, thanks to the surge and mainly the Awakening movement, but that the
situation is also precarious and there is a fear that violence can erupt again at any
moment. Pachachi believes current efforts should focus on upcoming elections, as
Achange can only come through parl i amen
working to present a third secularist alternative in upcoming elections in an effort to
separate religion from politics. 5 UNCLASSIFIED
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POLITICAL - Governance & Legislation

UNAMI Announces Phase | Recommendations on Internal Border Disputes:

A On June 5, Special Representative of the United Nations Secretary General for Iraq
Staffan de Mistura presented UNAMI OGs f i
processes to resolve disputed internal
recommendations on how to resolve internal boundaries issues on four disputed
territories. UNAMI plans to release phase two of its three-part analysis in coming
weeks; phase three of the analysis will cover Kirkuk.
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POLITICAL T Government of Iraq
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POLITICAL T Key Legislation and Refugee Update

Legislative Process

Council of Council of Representatives (CoR) _ _ _
Ministers Z> Shura_ Z> Debate after 24 Reading, Vote Z> PreS|der!cy Z> P‘_Jp“Shed In
(CoM) Council after 3'd Reading, and Committee Council Official Gazette

Reports Throughout

Provincial Elections The law, which is currently under consideration in the CoR, will set the
legal basis and structure for provincial elections.

Hydrocarbons Package The level of control allocated to the central government in the July 2007 draft
version of the Framework Law (currently in CoR Committee) is the key point
of disagreement; there may be more progress on the Revenue Management
Law, currently with the Shura Council, in the coming months.

Amnesty Law PASSED: CoR approved the law on February 13; the law was signed by the
Presidency Council February 26 and was implemented March 2.

Pensions Amendment PASSED: Published in the Official Gazette December 2007.

De-Babdat hi fi c aPASS&D Approved by default by the Presidency Council February 2008.
Reform Published in the Official Gazette in mid-February.

Provincial Powers PASSED: CoR approved the law on February 13; the law was vetoed by the

Presidency Council February 26. The veto was rescinded on March 19, allowing
the law to take effect.

Refugee Update

Refugees in the region: 2-2.4 million
Internally displaced persons in Iraq: 2.2-2.4 million
Total number of Iraqi refugees admitted to the U.S. in FY07-FY08: 6,810
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SECURITY - Situation Update

Kirkuk Province Program Reintegrates Former Fighters:

A The Iragi Government and Coalition Forces (CF) continue to reconcile former
fighters through Operation Restore Peace in Kirkuk province. Over 20 former
fighters from Hawijah district began instruction June 1 on the six-phase process
which will take up to 240 days including careful vetting, monitoring, and swearing
allegiance to the Iragi government. More than 200 local fighters have completed
the program since it began in January 2008. Along with the Sons of Iraq, this
operation has been instrumental in producing over a 90% decrease in violent
attacks against Iraqi Security Forces, CF, and civilians in the district.

First Unilateral Iragi-Led Aerial Operation Since 2003:

A Elements of the 1st Aviation Regiment of the Iragi Army successfully conducted
Operation Lionds Hunt i n Ni-Qadafaghtgest Tanei n c
and distance necessitated that the 11th Brigade of the 3rd Iragi Army Division be
moved by helicopter June 6 in order to conduct its operation freeing the village of
Markab al-Tair from al-Qaida fighters.

Iraqi Police Arrest 13 al-Oaida Members:

A The suspected terrorists were caught June 7 with 13 explosive belts used for
suicide bombings and led authorities to another 45 in a local safe house in Hit, west
of Baghdad. Local police arrested the al-Qaida suspects after receiving a tip from
locals. Those arrested are suspected of being involved in a recent suicide bombing

t hat kil l ed Hi tds Chief of Poli ce and o
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SECURITY 1 Security Transition

New Baghdad Police College Construction:

A The Iragi government began construction on the new Baghdad Police College
East campus June 5. Construction is expected to be completed within the next
year. The new facility will be comprised of 19 buildings for training and will include
housing for 2,000 recruits and 200 staff. There are currently 17 new police training
centers under construction within Iraq with 11 financed by the Ministry of Interior.
The government intends to increase training by adding 9,100 seats a year to Iraqi
Police training academies. The Ministry of Interior has budgeted approximately
$160 million this year for this major expansion.

Iraqi Navy Plans Expansion:
A The Iraqi Navy is responsible for patrolling territorial waters in the Persian Gulf and

protecting the countryods vital economi
Qasr. Continued training will allow the Navy to take on total responsibility of
protecting | raqdés territorial waters al

expand from 1,700 sailors to approximately 3,000 by 2010 and 5,000 by 2013.

The current sailors maintain 24 hour security operations using one of five Predator
class ships. The Navyodos fleet of ship:
and boats to be fielded by early next year.
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SECURITY - Iraqi Security Forces

FPS.

June 11, 2008

Iraq Security Forces as of April 30, 2008 2

current Authorized | Assigned Personne| total Trained Personnel 1o

Component Personnel P ¢ date®
Ministry of Interior (Mol) Forces ©
Iragi Police Service ' 288,001 289,106 174,837
National Police ¢ 33,670 34,907 46,670
Border Enforcement 38,205 41,017 30,373
Total Mol 359,876 365,030 251,880
Ministry of Defense (MoD) Forces "
Army 154,598 172,235 199,277
Support Forces 15,583 17,739 20,569
Air Force 2,907 1,567 1,595
Navy 1,893 1,783 1,494
Total MoD 174,981 193,324 222,935
Counter Terrorism Bureau
Special Operations 4,733 3,609 3,709
Total Iragi Security Forces 539,590 561,963 478,524

a Numbers do not include ministry staffs.

b Numbers reflect Government of Iraq (GOI) authorizations.

¢ Numbers are based upon GOI payroll data and do not reflect present for duty totals.
d Numbers reflect assigned personnel that have received training.

e Numbers reflect total ISF personnel trained to date, some of which are no longer assigned due to casualties, AWOL, and normal separation.
f Mol strength does not reflect investigative and administrative forces, the Mol HQ, Mol Forensics, Dignitary Protection, or contracted guards.
g Mol Police Support Unit, Provincial Security Force, and Emergency Response Unit personnel are part of the Iraqi Police Service and does not include other Ministry

11

h MoD strength is derived from Modified Tables of Organization and Equipment (MTOES).

**The decrease in authorized MoD forces from the April 30 Weekly Status Report with ISF data as of March 31 reflects a
change in a temporary GOI policy to increase front line units to 120% of authorized end strength to maintain present-for-duty
totals at 100% while soldiers took leave. This change will make ISF reporting consistent with standard military personnel
accounting practices in other countries and provide a clearer representation of ISF manning levels.
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ECONOMIC 1 Economic & Government Capacity Update

Iraq Discusses Oil Field Unitization with Iran, Kuwait:

A Iraq is talking with neighboring Iran and Kuwait with the hope of reaching a deal on
how to develop joint oil fields. The agreement would unitize the oil fields, giving
each country a certain share of product
resources are in the southern governorates, and several of the reservoirs are on the
borders of Kuwait and Iran. Iraq has fought wars with both neighbors and used oil
as a pretext to invade Kuwait.

|l ragds Economy Reboundiing i n Southern Ba

A Local businesses in southern Baghdad have begun reinvesting in their community
with the help of small business grants and improved security. These businesses
have been using a series of $2,500 grants, which have aided in allowing business
to take hold in an area ravaged by violence following the 2005 elections. A lack of
security forces had left a gap that al-Qaida in Iraq filled by using the area as a base.
The improved security in the area has also allowed agricultural projects to thrive.

A Agriculture dominates the local economy and employs the largest percentage of

people in southern Baghdad, though other avenues are being explored as well.
|l nternet cafes and even a womenos beaut
southern neighborhood of Arab Jabour. A local business association provides
training and mentors locals who are interested in receiving the grants. The focus will
now shift toward alleviating dependence of business owners on grants in order to
encourage participation with their own government.,
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ECONOMIC 71 Ol

Crude Oil Update:
Price averages in world markets closed with the following prices:

Basrah Light at $119.486/barrel Dated Brent at $127.236/barrel
WTI Cushing at $128.140/barrel Oman/Dubai at $120.492/barrel
Revenue estimates:

2006: $31.3 Billion 2007: $41.0 Billion 2008: $30.1 Billion (ytd)

13 UNCLASSIFIED



\ UNCLASSIFIED June 11, 2008

ECONOMIC i Essential Services

Two Water Purification Stations Open in Basrah:

A Work has been completed on two water purification stations in Basrah's southern
districts of al-Faw and Abi al-Khaseeb. The station in al-Faw will have a capacity of
1 million gallons of water per day. The other station was a two-unit water
purification station capable of purifying 1 million gallons per day for the Abi Khaseeb
district of Basrah. Work was conducted by local Iragi companies and took six
mont hs to compl ete. The stations wil/l
regular supply of drinkable water.

Iraqi Flight Teams Improve Date Palm Protection:

Alragds Ministry of Agriculture has impr
commercial date palm crop from deadly beetles through a spraying initiative
completed this past week. Pilots and maintenance crews sprayed nearly 170,000
acres in six different provinces this year. Last year, crews sprayed just over
120,000 acres in four provinces. In the past two years, Irag has begun to revitalize
its date palm industry for export. The Ministry of Agriculture has already started
planning for next year by appropriating $20 million to buy new helicopters and spare

parts for 2009. The Ministry expects to treat a larger percentage of the crop next
year.
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ECONOMIC i Crude Oil Production

3.00

2008 Iraqi Oil Ministry Goal: 2.2 MBPD

2.75

- 2.52 2.51 2.52 2.53 2.50
50 | 2.43 :
2.50 2.43 2.38
2.26
2.25
2.00
1.75 A
1.50 -
1.25
1.00 -
0.75
050 T T T T T T T T T

March 31 - April 7-13 April 14 - 20 April 21 -27 April28- May5-11 May 12-18 May 19-25 May26- June2-8
April 6 May 4 June 1

Millions of Barrels Per Day

B Production

Target

15 UNCLASSIFIED






