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HIGHLIGHTS

* Irag Council of Representatives (CoR) Returns from Recess
(POLITICAL, page 4)

 Local Tips Lead to Large EFP Cache Discovery (SECURITY, page 7)

» Technical Service Contracts Cancelled (ECONOMIC, page 11)

 The Kuwaiti Premier Sheikh, Nasser Mohammad al-Ahmad al-
Sabah, accepts an invitation to visit Baghdad (DIPLOMATIC, page 21)
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POLITICAL - Governance & Legislation

Iragi Parliament Back in Session:

» The Council of Representatives (CoR) returned from recess on September 9 and
held a relatively short and largely ceremonial opening session. Foremost among
several unresolved issues faced by the CoR is passing a Provincial Elections Law.
Though little to no progress was made on reaching a compromise during the
recess, CoR Speaker Mashadani announced that political bloc leaders would begin
meeting September 10 to seek a solution to provincial elections in Kirkuk, the most
significant sticking point. On September 5, Vice President Abdul-Mahdi signaled his
intent to still hold provincial elections this year, even if the CoR fails to pass an
elections law. “If the Parliament doesn’t approve the (new) elections law, there is an
old law. The government cannot delay the elections.”

Palestinian Refugees in Iraq Relocating to Iceland:

» The office of the U.N. High Commissioner for Refugees announced September 5
that about thirty Palestinian refugees will be resettled in Iceland. The group, mostly
comprised of women and children, have been living in a border refugee camp in the
desert region between Irag and Syria. Sweden has agreed to take another 155
refugees from the camp as well. Approximately 2,300 Palestinians are still living in
desolate conditions in two refugee camps along the Iraqg-Syria border.
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POLITICAL — Government of lraq
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POLITICAL — Key Legislation and Refugee Update

Legislative Process

Council of Council of Representatives (CoR)

Ministers Z> Shura_ Z> Debate after 2"d Reading, Vote Z> PreSider!Cy Z> Pl_Jp“Shed in
Council after 3@ Reading, and Committee Council Official Gazette

(CoM)
Reports Throughout

Provincial Elections Passed July 22; vetoed July 26. The CoR recessed August 6 without reaching a
compromise and reconvened September 9 after summer recess. Political Bloc
leaders will begin meeting September 10 to seek agreement.

Hydrocarbons Package The level of control allocated to the central government in the July 2007 draft
version of the Framework Law (currently in CoR Committee) is the key point
of disagreement; there may be more progress on the Revenue Management
Law, currently with the Shura Council, in the coming months.

Amnesty Law PASSED: CoR approved the law on February 13; the law was signed by the
Presidency Council February 26 and was implemented March 2.

Pensions Amendment PASSED: Published in the Official Gazette December 2007.

De-Ba’athification PASSED: Approved by default by the Presidency Council February 2008.
Reform Published in the Official Gazette in mid-February.
Provincial Powers PASSED: CoR approved the law on February 13; the law was vetoed by the

Presidency Council February 26. The veto was rescinded on March 19, allowing
the law to take effect.

Refugee Update
Refugees in the region: 2-2.4 million
Internally displaced persons in Iraq: 2.7 million

The U.S. expects to admit 12,000 Iraqi refugees in FY08; 10,477 refugees have been
admitted thus far in FY08. 12,085 Iraqi refugees have been admitted since FYOQ7.
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SECURITY - Situation Update

Local Tips Lead to Large EFP Cache Discovery:

» Tips from local Iraqi citizens led to the discovery of a large weapons cache located
southeast of Samrah Village in Babil province September 6. The citizens provided
sketches of the cache’s contents and location and then led Coalition soldiers to the
site. The cache consisted of over 2,500 components used in the construction of
explosively formed projectiles, or EFP’s, including 860 copper plates and 414 blocks
of Iranian M112 C-4 explosives.

IED Attacks Drop in Salah ad Din Province:

» |ED attacks have declined in Iraq’s Salah ad Din province, U.S. commanders said
September 4. The daily attack average along the province’s main highway
decreased from ten or eleven per day last year to two per day. Officials credit the
Iragi Army, police, and the Sons of Iraq members who routinely patrol major and
secondary roadways in the province for helping with the downward trend.

Suicide Car Bomb Strikes Tal Afar Marketplace:

» A suicide car bomb attack killed five Iragis and wounded another 53 in a crowded
neighborhood market in the northern city of Tal Afar September 6. One Iraqi
policeman was among the dead and another four were wounded in the attack.
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SECURITY - Security Transition

U.S. Plans to Cut Forces in Iraq by 8,000:

« As part of a “return on success” policy, President Bush announced plans
September 9 to reduce the number of American troops in Iraq by 8,000 by early
2009. The plan calls for 3,400 combat support forces - including aviation
personnel, explosive ordnance teams, engineers, military police, and logistical
forces — to depart Iraq over the next several months. By November, a Marine
battalion from Anbar province will depart and a full Army combat brigade will return
home in February 2009 — all without replacement. Other Coalition members’
forces will also be reduced. The President also stated that if progress in Iraq
continues to hold, General Petraeus and other military leaders believe additional
reductions will be possible in the first half of 20009.

lraqi Security Forces to Receive 8,500 Humvees by 2009:

« U.S. forces have transferred more than 1,700 Humvees to Iraqgi Security Forces
(ISF) since the beginning of March 2008, with an expected total of around 8,500
by the end of 2009. The armored Humvees provide the ISF with greater protection
and survivability against a range of weapon systems.
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SECURITY - Iraqi Security Forces

Iraq Security Forces as of June 30, 2008 2
Current Authoriged Assigned ¢ Personnel Total Trained Persgnnel to date
Component Personnel
Ministry of Interior (Mol) Forces ©
Iraqgi Police Service ' 292,001 299,757 186,365
National Police ° 33,670 39,544 47,449
Border Enforcement 38,205 41,525 32,177
Total Mol 363,876 380,826 265,991
Ministry of Defense (MoD) Forces "
Army 169,024 174,268 218,068
Support Forces 15,583 18,336 21,144
Air Force 3,228 1,886 2,245
Navy 1,893 1,872 1,494
Total MoD 189,728 196,362 242,951
Counter Terrorism Bureau
Special Operations 4,733 3,782 4,564
Total Iragi Security Forces 558,337 580,970 513,506

September 10, 2008

**The decrease in authorized MoD forces from the April 30 Weekly Status Report with ISF data as of March 31 reflects a change in a temporary GOI policy to
increase front line units to 120% of authorized end strength to maintain present-for-duty totals at 100% while soldiers took leave. This change will make ISF
reporting consistent with standard military personnel accounting practices in other countries and provide a clearer representation of ISF manning levels.

a. Numbers do not include ministry staffs.

b. Numbers reflect Government of Iraq (GOI) authorizations.

c. Numbers are based upon GOI payroll data and do not reflect present for duty totals.

d. Numbers reflect total Iragi Security Forces (ISF) personnel trained to date, some of which are no longer assigned due to casualties, AWOL, and normal separation.
e. Mol strength excludes other services within Ministry Of Interior (MOI), including the MOI HQ, MOI Forensics, Facility Protection Services, and contracted guards.

f. The Iragi Police Service consists of all provincial police forces (station, patrol, traffic, and special units) assigned to all 18 Iragi provinces.

g. Includes the national Emergency Response Unit.

h. The Ministry Of Defense (MOD) authorized numbers are derived from Modified Tables of Organization and Equipment (MTOES).

i. The MoD Army Training and Support Forces include logistics units and training center cadre.

j- Does not include personnel assigned to Counterterrorism Bureau (CTB) or Counterterrorism Command (CTC) headquarters.
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ECONOMIC - Economic & Government Capacity Update

IMF Assessment Finds Iraq’s Economic Prospect as Improving:

* On September 3, the International Monetary Fund described Iraq’s economic
prospects as improving, although “future success will hinge on continued
improvements in security, sound management of oil revenues, and implementation
of key structural reforms.” The IMF approved its first performance review of the
country’s Standby Arrangement (SBA). The SBA offers balance of payments
stabilization facilities totaling $746.3 million that, in view of high oil revenues, the
Iraqis have not drawn upon. The IMF said the Iraqgis have generally adhered to the
SBA program’s economic goals, although it waived the targets related to a
government wage and pension bill to permit the Iraqgi government to make larger
adjustments to compensate for past periods of inflation. The Fund said further
progress can be made through the modernization of public financial
management, restructuring of the two leading commercial banks, as well as an
increased budget.
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ECONOMIC - Qil

Crude Oil Update:
Price averages in world markets closed with the following prices:

Basrah Light at $100.15/barrel Dated Brent at $105.38/barrel
WTI Cushing at $108.30/barrel Oman/Dubai at $104.91/barrel
Revenue estimates:

2006: $31.3 Billion 2007: $41.0 Billion 2008: $50.5 Billion (ytd)

Technical Service Contracts Cancelled:

» Minister of Oil Hussain al-Shahristani announced September 9 that the Ministry of
Oil has cancelled the short-term technical service agreements (TSAS) under
negotiation with international oil companies. "The remaining time was too short
because the full deal development contracts should come into effect by mid next
year," the minister explained. Each of the six TSAs were intended to raise output
by 100,000 barrels per day and initially scheduled to be signed in June.
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ECONOMIC - Qil

Irag “Approves” Gas Deal with Shell:

The Iragi Cabinet approved a preliminary gas deal between Royal Dutch Shell
and the Iragi South Gas Company (SGC), giving the green light for 1-year
negotiations on establishing a joint venture. SGC will have a 51% stake in the
joint venture. The scope of the joint venture’s work will be restricted to fields in
the Basrah governorate. The joint venture will be entitled to buy the natural gas
from the government at international market prices and to resell the gas. Shell
has proposed an offshore liquefaction option for exports. “Europe is looking for
supplies of gas from Iraq,” MoO spokesperson Assem Jihad said. Shell is
expected to put in place the necessary infrastructure to capture the gas for
commercial use, both domestically and for export. Approximately 700m cubic
feet of gas in the region is burned off every day due to safety concerns, roughly
the same amount as needed to meet the demand for power generation in Iraq.

CNPC Must Begin Ahdab Field Development within the Next Two Months:

In order to retain its $2 billion service agreement, the Chinese oil company
CNPC must begin developing the Ahdab oil field within the next two

months, Minister of Oil Hussain al-Shahristani said on September 7. Should
CNPC fail to do so, the contract would be cancelled al-Sharistani said, adding
that insecurity could not be used an excuse for failing to begin work within the 2-
month timeframe. It is not clear what preliminary steps CNPC would have to
take to satisfy the Iraqgi condition.
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ECONOMIC - Essential Services

800 Doctors Return to Iraq:

» Nearly 800 doctors have returned to Iraq of the estimated 8,000 who fled the
country since 2003. Their flight further crippled the Irag health system, which
suffers from corruption, mismanagement, and a lack of medicine and equipment.
To meet the needs of its population, Iragi needs 100,000 physicians, but has at
present only 15,000. Although only 1 in 10 doctors have returned, the
government increased salaries $2,000 to $3,000 per month; under Saddam
Hussein’s rule, salaries per month for physicians were as low as $30.
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ECONOMIC - Crude Oil Production

| 2008 Iraqi Oil Ministry Goal: 2.2 MBPD |
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ECONOMIC - Crude Oil Export %7 }

‘ BN Projected @ Revenue (US$B) —e—Exports (MBPD)

2.40
- $7.00

- $6.50

- $6.00

|1.93l l1.93| 1.93 -
1.80

<] 1705
- $5.00
$4.50
$4.00
1 7.24
| == - 5350
- $3.00
L $2.50
| $4.59

- $2.00

0.60
- $1.50
- $1.00
- $0.50
0.00 A ‘ ‘ - $0.00

Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08
« 2006 Revenue Estimate: $31.3 Billion 2008 Revenue Estimate: $50.5 Billion (ytd)

» 2007 Revenue Estimate: $41.0 Billion
15 UNCLASSIFIED

- $5.50

IR
N
o

Millions of Barrels per Day
uUsSD (Blllions)




UNCLASSIFIED

ECONOMIC - Total Critical Refined Product Supplies
|
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ECONOMIC - Electricity

Daily Electricity Supplied and Estimated Demand in Iraq Since January 2004
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 Daily electricity demand September 2-8 was 13% above the same period last year. Daily supply
from the grid was 3% below the year-earlier period and met 46% of demand, compared with 52%
for the year-earlier period.

» For September 2-8 average hours of power from the grid after meeting demand from essential
services were Baghdad:9.4 and national 9.7 Year-ago levels were Baghdad 6.6 and national
11.0.
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ECONOMIC - Economic Indicators

Year-on-Year Inflation
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ECONOMIC - Economic Indicators

Economic Indicator This Week Last Week

Iragi Commercial Bond Sales

Price (USD) $73.26 $74.40
Yield 8.67% 8.51%
Central Bank's USD Currency Auction

USD Sold $116,603 $114,249
NID Exchange Rate $1,182 $1,185

Total Employed by USG Programs
123,553 124,064

19

Last Month

$74.05
8.56%

$114,366
$1,187

130,661

Last Year

$62.82
10.16%

$66,957,492
$1,254

N/A
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ECONOMIC - Iraq Relief and Reconstruction Fund (IRRF) 1 and 2

Sector\Status Committed Obligated Disbursed
(Millions of LISD) Allocated all:_'l:ln:na-te d “E,": ztk Current | Change |Last Week| Current | Change H:Zi:‘ Current | Change
Security and Law 34 960 27 34 943 | 54957 -56 34 943 34 937 -6 54,865 | 34867 52
Justice and Civil Socisty 32,299 20 52265 | 32264 -52 52,258 52258 50 2,178 | 32179 1
Electricity Sector ATa 536 34064 | 34064 50 34 056 34,058 53 F3.006 | F3917 211
il Infrastructurs 31,717 =T 31,597 | 31,597 50 31,5497 51,587 50 $1.580 | $1,581 1
Water and Sanitation 32,054 = 31,978 | 31,980 32 31,954 31,961 37 51,834 | F1,839 35
Tranzportation and Commt 5462 g2 458 5458 30 457 3457 50 20 2421 21
Foads, Bridges and Consth 3320 8 3283 5282 -51 5283 3282 -31 3257 2257 30
Health Care £810 25 £700 £790 20 5778 5774 51 741 5742 21
Private Sector Development £828 21 £820 £820 20 5820 5320 50 2814 2814 20
Edul, Refugees, Human Rights £470 20 431 43 24 3431 431 50 2408 2409 20
Admin Expense (USAID,DaS) 220 50 218 5218 20 5218 5213 50 5208 5208 20
FRescizsion 50 -550 50 30 50 50 30 50 0 0 50
Total IRRF Il $18,328 5§71 $17,840 | $17845 | §3 | $47,796 | 17,799 | $4 | $17.212 | $17.234 | 521
IRRF Il Hon-Construction - - 57966 | 37064 -52 37,952 57,549 -54 57,756 | %7 7e0 24
IRRF Il Construction - - 39,363 | 39362 -51 39,324 3N 37 53,939 | 33,956 7
IRRF Il Overhead - - 3520 3520 30 5320 020 30 =7 2517 30
Total IRRF1|  $2,475 $0 $2,291 | $2,291 50 $2,232 | $2,232 $0 $2139 | $2139 | S0

Grand Total IRRF I &Il $20,803 | §7T1 | $20,140 | $201136 | $3 | S20,028 | $20,032 | $4 | $19,351 | $19,373 | s21

Data as of the 99 of September 2008

Apportion amounts reflect those of the latest Executive Office of the President Report, published by the Office of Management and
Budget. Committed, obligated and disbursed amounts reflect last numbers reported by each agency.
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DIPLOMATIC - Political Engagement

Kuwaiti Premier Accepts Invitation to Visit Baghdad:

» The Kuwaiti Premier Sheikh Nasser Mohammad al-Ahmad al-Sabah accepted an
invitation to visit Baghdad, according to an announcement made on Kuwait’s state-
run news KUNA. The visit is expected to take place after Ramadan. Discussions will
reportedly focus on improving bilateral relations, debt, and reparation issues. During
the visit, the newly announced Kuwaiti ambassador, former army chief Ali al-

Momen, is expected to present his credentials, thus becoming the first Kuwaiti
ambassador in Baghdad since 1990.

New U.A.E. Ambassador to Iraq Presents Credentials to Iraqi FM:

 The U.A.E.'s ambassador-designate to Baghdad, Abduallah Al Shihi, presented his
credentials to Iragi FM Hoshyar Zebari on September 4. The Iraqgi Foreign Ministry
said in a statement that the new U.A.E. envoy lauded the improving security situation
in Iraq. “The U.A.E. is eager to strengthen bilateral ties with Iraq in all domains with
emphasis on economic, trade, and cultural fields,” he told reporters after meeting
Iraq’s top diplomat.

Iraqi FM Receives Credentials from New Danish Ambassador:

» On September 3, Foreign Minister Hoshyar Zebari received a copy of the new Danish
Ambassador Michael Hementi Windez’s credentials. Minister Zebari expressed his
appreciation for Denmark's contribution in helping facilitate GOI rebuilding and
security efforts in the country. Ambassador Windez said Denmark will continue the
efforts to develop bilateral relations.
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DIPLOMATIC - Coalition Contributors

25 Countries with forces in Iraq (including US)

Albania Czech Republic Kazakhstan Mongolia
Armenia Denmark Korea Poland
Australia El Salvador Latvia Romania
Azerbaijan Estonia Lithuania Tonga
Bosnia-Herzegovina Georgia Macedonia Ukraine
Bulgaria Japan Moldova United Kingdom

TOTAL ~ 6,900 Forces

31 Countries and NATO*
(including the US)
Support Iraqi Stability Operations

*31 includes the US, the 24 countries listed above, and six non-MNF-I countries: Hungary, Italy, Netherlands, Portugal, Slovenia, Turkey

Note: Fiji and New Zealand, participating as a part of the UN Assistance Mission in Iraq (UNAMI), are not included.
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CONTACT INFORMATION

* This brief draws from multiple sources. References are cited on the
following pages.

 Please forward all questions and/or comments to:
NEA-I-IPOG-DL@state.gov
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