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HIGHLIGHTS

* PM Maliki Meets Separately with Ayatollah Sistani and Presidency Council Regarding
SOFA (POLITICAL, page 4)

* AQI's Second in Command Killed (SECURITY, page 8)

* Bidding Opens for Long-Term Qil Contracts (ECONOMIC, page 12)

* Syria Sends Its First Ambassador to Baghdad After 29-Year Hiatus (DIPLOMATIC,
page 21)
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POLITICAL - Governance & Legislation

PM Maliki Meets Separately with Ayatollah Sistani and Presidency Council
Regarding SOFA:

* Iraqi Prime Minister Nuri al-Maliki traveled October 10 to Najaf and met with Grand
Ayatollah Ali al-Sistani — Irag’s most influential Shi’a cleric — to discuss the Strategic
Framework/Status of Forces Agreement. Maliki said Sistani “does not want
anything forced or imposed on the Iraqgi people” and that he will not reject the
agreement if the government and Council of Representatives approve it. Ayatollah
Sistani’s office had no comment on the meeting. On October 14, Prime Minister
Maliki met with President Jalal Talabani and Vice Presidents Tariq al-Hashemi, and
Adel Abdul-Mahdi to discuss what was referred to as the “final draft” of the
agreement.
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POLITICAL - Governance & Legislation

Government Responds to Violence as Christians Flee Mosul:

Many Iraqi Christians have left Mosul following a recent spate of attacks. Prime
Minister Maliki’s office said on October 12 that the Prime Minister was ordering the
Iragi Army and police in the Mosul area “to provide protection for members of this
community.” The Government of Iraq sent over 1000 police to Mosul and
announced that it would send a cabinet-level delegation to the city to investigate the
situation. A government spokesman said in a statement that “the cabinet stressed
the need to move quickly to support the security effort with intensive military
operations to restore security and order in Mosul and to reassure citizens.”
Mugtada al-Sadr reportedly sent representatives to meet with Christian leaders in
Baghdad to express solidarity. The Organization of the Islamic Conference also has
condemned the attacks. Yonadim Kanna, a Christian member of Iraq’s Council of
Representatives, said that there is now a degree of stability in the city and that he
expects Christian families that have fled to return.
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POLITICAL — Government of lraq
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POLITICAL — Key Legislation and Refugee Update

Legislative Process

Council of Council of Representatives (CoR)

Ministers Z> Shura_ Z> Debate after 2"d Reading, Vote Z> PreSider!Cy Z> Pl_Jp“Shed in
Council after 3@ Reading, and Committee Council Official Gazette

(CoM)
Reports Throughout

Provincial Elections PASSED: The CoR passed the law on September 24 and the Presidency Council
signed the law on October 7. The law must be published in the Official Gazette to
enter into force. The CoR is considering mechanisms to amend the law to include
provisions for minorities.

Hydrocarbons Package The level of control allocated to the central government in the July 2007 draft
version of the Framework Law (currently in CoR Committee) is the key point
of disagreement; there may be more progress on the Revenue Management
Law, currently with the Shura Council, in the coming months.

Amnesty Law PASSED: CoR approved the law on February 13; the law was signed by the
Presidency Council February 26 and was implemented March 2.

Pensions Amendment PASSED: Published in the Official Gazette December 2007.

De-Ba’athification PASSED: Approved by default by the Presidency Council February 2008.
Reform Published in the Official Gazette in mid-February.
Provincial Powers PASSED: CoR approved the law on February 13; the law was vetoed by the

Presidency Council February 26. The veto was rescinded on March 19, allowing
the law to take effect.

Refugee Update

= Refugees in the region: 2-2.4 million
= Internally displaced persons in Iraqg: 2.7 million
= The U.S. admitted 13,823 Iraqi refugees in FY08 (which ended October 1).

= The U.S. seeks to admit a minimum of 17,000 Iraqi refugees in FY09.
7 UNCLASSIFIED




\ UNCLASSIFIED October 15, 2008

SECURITY - Situation Update

AQI's Second in Command Killed:

« Coalition Forces announced that Abu Qaswrah, al-Qaida in Iraq’s (AQI) senior leader for
northern Iraq, was killed during an October 5 operation in Mosul. Abu Qaswarah served
as the operational commander of the northern AQI network, was second in command to
AQI Emir Abu Ayyub al-Masri, and had historic ties to AQI founder Abu Musab al-Zargawi
and other al-Qaida senior leaders in Afghanistan and Pakistan. His death will disrupt the
northern lrag AQI network and degrade operational capability within Mosul.

Iraqi Parliamentarian Killed in Attack:

* lraqi legislator, Saleh al-Ugaili, was killed in a roadside bomb attack in Baghdad on
October 9. Al-Ugaili, a member of the Iragi Parliament and part of Muqgtada al-Sadr’s
political party, was the second Iragi Parliamentarian to be killed in the past 18 months.
Ambassador Ryan C. Crocker, and the commander of Multi-National Forces — Iraq,
General Ray Odierno, issued a joint statement condemning Mr. Ugaili’s death, calling it a
“senseless act of violence” and a “heinous crime.”
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SECURITY - Security Transition

Patrol Base Transferred to Iragi Army:

 Iragi Army officials, Sayifiyah community leaders, and Multi-National Division- Center (MND-
C) soldiers gathered during the ceremony commemorating the transfer of authority of Patrol
Base Dezil to Iragi control October 9. Elements from the Iraqgi Army’s 17™ IA Division will
operate from the base located in the Sayifiyah area, southeast of Baghdad along the Tigris
River. Iragi commander Lieutenant Colonel Hatim said the transfer could not have
happened without the increased confidence and capabilities of Iragi Security Forces.

Rusafa District SOI's Transferred to GOl Authority:

« Aceremony October 13 at Forward Operating Base Volunteer in the Rusafa district of east
Baghdad marked the transfer of responsibility of the district's Sons of Iraq (SOI) program to
the Government of Iraq. Rusafa District council chairman Al'aa Dagher cited the SOI’s
contribution to security improvements within the district and their importance in helping to
stabilize security throughout the country. Additionally, the GOI and Iraqi Army officially took
over the SOI program in Mahmudiyah October 12.
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SECURITY - Iraqi Security Forces

Iraq Security Forces as of August 31, 20082
Current Authoriged AssignedPersonnel Total Trained Persgnnel to date
Component Personnel
Ministry of Interior (Mol) Forces ©
Iraqgi Police Service ' 330,880 298,369 196,781
National Police ° 46,707 41,829 52,382
Border Enforcement 47,750 41,408 34,475
Total Mol 425,337 381,606 283,638
Ministry of Defense (MoD) Forces "
Army 170,512 183,756 228,737
Support Forces 15,583 19,896 21,144
Air Force 3,433 1,971 2,548
Navy 2,708 1,907 1,494
Total MoD 192,236 207,530 253,923
Counter Terrorism Bureau
Special Operations 4,733 4,043 4,564
Total Iragi Security Forces 622,306 593,179 542,125

October 15, 2008

**The decrease in authorized MoD forces from the April 30 Weekly Status Report with ISF data as of March 31 reflects a change in a temporary GOI policy to
increase front line units to 120% of authorized end strength to maintain present-for-duty totals at 100% while soldiers took leave. This change will make ISF
reporting consistent with standard military personnel accounting practices in other countries and provide a clearer representation of ISF manning levels.

a. Numbers do not include ministry staffs.

b. Numbers reflect Government of Iraq (GOI) authorizations.

c. Numbers are based upon GOI payroll data and do not reflect present for duty totals.

d. Numbers reflect total Iragi Security Forces (ISF) personnel trained to date, some of which are no longer assigned due to casualties, AWOL, and normal separation.
e. Mol strength excludes other services within Ministry Of Interior (MOI), including the MOI HQ, MOI Forensics, Facility Protection Services, and contracted guards.

f. The Iragi Police Service consists of all provincial police forces (station, patrol, traffic, and special units) assigned to all 18 Iragi provinces.

g. Includes the national Emergency Response Unit.

h. The Ministry Of Defense (MOD) authorized numbers are derived from Modified Tables of Organization and Equipment (MTOES).

i. The MoD Army Training and Support Forces include logistics units and training center cadre.

j- Does not include personnel assigned to Counterterrorism Bureau (CTB) or Counterterrorism Command (CTC) headquarters.
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ECONOMIC - Economic & Government Capacity Update

Irag Announces Plan to Improve Statistics:

The Government of Irag announced its first five-year statistical plan in an effort to
bolster the country’s collection of reliable and timely statistics, particularly those
which relate to the economy, in an effort to encourage investment. According to the
most recent World Bank ranking of national statistics capacity, Iraq received 51 on a
scale of 100 which, given the country’s oil reserves and strategic location, is not
considered an acceptable score. Some economists lament the government’s use of
outdated statistics to calculate inflation and no census has been conducted since
1997. However, the government has begun conducting surveys of 20,000
households in an effort to gain an understanding of employment and economic
activity, and a World Bank-backed household survey is expected later this year
which will provide insight into poverty in the country. Around $100 million has been
set aside for the 2009 population census and Mehdi al-Alak, head of COSIT, the
Central Organization for Statistics and Information Technology, expects the budget
for COSIT to triple next year.
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ECONOMIC - Qil

Crude Oil Update:
Price averages in world markets closed with the following prices:

Basrah Light at $76.52/barrel Dated Brent at $81.31/barrel
WTI Cushing at $86.22/barrel Oman/Dubai at $77.35/barrel
Revenue estimates:

2006: $31.3 Billion 2007: $41.0 Billion 2008: $55.4 Billion (ytd)

Bidding Opens for Long-Term Qil Contracts:

« Officials from the Ministry of Oil opened the bidding for the 6 oil and 2 gas fields on
October 13 in London, elucidating some details about the tenders for the 34 pre-
qualified international oil companies. Under the terms of the 20-year contracts, the
companies would be required to form joint ventures with the majority ownership
held by Iraqi state-owned company partners and supervised by a mostly-Iraqi joint
board. According to Natik al-Bayati, the director-general of Iraq's Petroleum
Licensing Directorate and one of Iraq's top oil negotiators, field staff would be
mostly Iragi with many Iraqgis also employed in top-tier positions, despite the current
lack of managers and skilled technicians in the country. Al-Bayati added that
conditions in the country would not preclude companies from beginning work. "We
will not have a situation where a contractor pockets the contract and then claims
force majeure," he said. The sample contract drawn up by the Ministry of Oil will be
made available following further negotiatilcz)ns with the oil companies
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ECONOMIC - Essential Services

Etisalat to Take a Stake in Kurdish Korek Telecom:

* In a statement released by Etisalat, a UAE telecommunications operator, the
company is expected to take a stake in the Kurdish operator Korek Telecom.
Korek is only one of three companies that won a mobile phone license in Iraq in

August 2007.
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ECONOMIC - Crude Oil Production
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ECONOMIC - Crude Oil Export %7 }
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ECONOMIC - Total Critical Refined Product Supplies
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ECONOMIC - Electricity

Daily Electricity Supplied and Estimated Demand in Irag Since January 2004

= 7-Day Average Supply Estimated Demand
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« Daily electricity demand October 6 -12 was 4% above the same period last year. Daily supply
from the grid was unchanged from the year-earlier period and met 60% of demand, also
unchanged from the year-earlier period.

» For October 1-7 average hours of power from the grid after meeting demand from essential
services were Baghdad: 15.3 and national 14.3. Year-ago levels were Baghdad 6.7 and national
11.9.
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ECONOMIC = Economic Indicators 1. RS,

Year-on-Year Inflation
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ECONOMIC - Economic Indicators

Economic Indicator This Week

Iragi Commercial Bond Sales

Price (USD) $62.35
Yield 10.36%
Central Bank's USD Currency Auction

USD Sold $161,394
NID Exchange Rate $1,179

Total Employed by USG Programs
116,475

Last Week

$66.86
9.60%

$73,823
$1,179

116,475

19

Last Month

$70.24
9.11%

$87,039
$1,180

122,788

Last Year

$62.82
10.16%

$66,957,492
$1,254

N/A
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ECONOMIC - Iraq Relief and Reconstruction Fund (IRRF) 1 and 2

Sector\Status Committed Obligated Disbursed
(Millions of USD) Allocated allc_!-::na-te d HI;“ZSEL Current | Change | Last Week| Cumrent | Change ht;ii Current | Change
Security and Law 54 960 217 54837 | 54937 50 54,937 | #4537 0 74,869 | B4.B69 50
Justice and Civil Society 52,299 520 32263 | 32263 80 2262 [ 52262 0 32,181 | 52181 21
Elzctricity Sector 34178 836 340668 | 34,066 80 34066 | 54,066 0 33935 | §3539 24
Ol Infrastruciure 51,717 57 31,608 | 31,608 80 31,608 | 51,608 0 31,581 | $1,581 50
Water and Sanitation 52,054 521 31,983 | 31,983 80 31,980 ([ 51,580 0 31,846 | B1.847 50
Transportation and Commi 5462 82 £4509 450 50 £4509 3459 0 5421 24N 50
Roads, Bridges and Const $320 8 £282 5282 &0 t282 5282 0 £258 £258 50
Health Care 5810 £9 793 5793 80 5793 5793 0 5744 744 50
Private Sector Development 5030 21 820 5620 50 820 5820 50 2014 2814 50
Edul, Refugess, Human Rights 3470 80 426 5428 80 5435 3435 0 2409 2404 50
Admin Expense (USAID,DoS) 3220 80 218 5218 50 218 3218 0 5208 5208 50
Resciszion 50 -530 0 0 80 0 30 0 50 50 50
Total IRRF II|  $18,328 571 §17,864 | $17,864 S0 $17,859 | 517,859 0 $17,267 | $17.272| S5
IRRF Il Non-Construction - - 37872 | 87972 80 37,970 | 57,570 0 7,770 | E.773 g3
IRRF Il Construction - - 39373 | 38,373 80 39370 ([ 58,370 0 33,979 | §5582 82
IRRF Il Overhead - - 520 £520 80 520 $520 0 EE1T 2517 20
Total IRRF || $2,475 S0 $2,291 | $2.291 50 $2,232 | 52,232 $0 $2,139 | $2139 50

Grand Total IRRF 1& I $20.803 | §71 | $20,155 | $20,155| §0 | $200092 |sS20,092 | $0 | $19,406 | $19.411 | $5

Data as of the 10t of October 2008

Apportion amounts reflect those of the latest Executive Office of the President Report, published by the Office of
Management and Budget. Committed, obligated and disbursed amounts reflect last numbers reported by each agency.
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DIPLOMATIC - Political Engagement

Syria Sends Ambassador to Irag after 29-Year Hiatus:

« Syria sent its first ambassador to Baghdad in decades, the Iragi government
reported on October 13. Iragi Foreign Minister Hoshiyar Zebari received newly
appointed Syrian Ambassador Nawaf Aboud al-Sheikh Faris, stating that he
"welcomed ambassador Faris and confirmed Iraq's desire to develop and
enhance bilateral relations, and to move to a new stage of cooperation.”

Turkish Delegation Meets with GOI and Kurdish Leaders in Baghdad:

« ATurkish delegation, led by the country's Special Envoy for Iraq, Murat
Ozcelik, met with Iraqi leaders on October 14 in Baghdad amid an increase in
Turkish military strikes on suspected Kurdish rebels in northern Iraq.

Ozcelik, met with Iraqgi Prime Minister Nuri al-Maliki, President Jalal Talabani
and President of the Kurdistan Regional Government (KRG) Massoud Barzani.
Ozcelik said the meeting with Barzani went well, and he intends to visit

Erbil, the capital of the KRG. According to a statement from the Prime
Minister’s office, Maliki insisted the two countries strengthen their cooperation in
dealing with PKK rebels who operate along the Turkey-Iraq border.
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DIPLOMATIC - Political Engagement

UK Stresses Importance of Agreeing on a SOFA:

 British Foreign Office Minister Bill Rammell, during a trip to Iraq on October
13, reaffirmed the UK'’s view that reaching a consensus on a UK-Iraq Status of
Forces Agreement (SOFA) in the coming weeks is a priority. Rammell warned
that if an agreement was not reached, it “would send out an unfortunate
message that would undermine the genuine progress that is being made.”
Rammell also stated that reaching an agreement was important to show that the
British forces who remain in Iraq after the U.N. mandate expires on December
31, were there with the explicit agreement of the Iragi government.
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DIPLOMATIC - Coalition Contributors

23 Countries with forces in Iraqg (including US)

Albania Czech Republic Kazakhstan Poland

Australia Denmark Korea Romania

Azerbaijan El Salvador Latvia Tonga

Bosnia-Herzegovina Estonia Lithuania Ukraine

Bulgaria Georgia Macedonia United Kingdom
Japan Moldova

TOTAL ~ 6,800 Forces

29 Countries and NATO*
(including the US)
Support Iraqi Stability Operations

*29 includes the US, the 22 countries listed above, and six non-MNF-I countries: Hungary, Italy, Netherlands, Portugal, Slovenia, Turkey

Note: Fiji and New Zealand, participating as a part of the UN Assistance Mission in Iraq (UNAMI), are not included.

*Information current as of October 15, 2008.
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CONTACT INFORMATION

* This brief draws from multiple sources. References are cited on the
following pages.

 Please forward all questions and/or comments to:
NEA-I-IPOG-DL@state.gov
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