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Alnter -sect Marriages on the RiseROLITICAL , page 4).

AThe CBI Offers Plan to Finance GE Deal ECONOMIC, pagell).
AUK cCalls for Irag and Kuwait to Settle Reparations Issue DIPLOMATIC , pagel7).

APolitical Advisors Meet in Baghdad to Discuss CiviMilitary Cooperation
(SECURITY, page 20).
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POLITICAL - Governance & Legislation

GOl continues to address sectarianism

Inter -sect Marriages on the Rise:

ASunni and Shi da intermarriages are aga
effort to encourage the return of mixed marriages, Iraqgi Vice President Al
Hashimi initiated a program in 2006 that awards mixed couples $2,000 from the
gover nment . To receive the funds, cou
office and show legal proof of the marriage. So far, the government has carried
out 15 mass weddings and over 1,700 newlywed inteect couples have taken part
in the program.

NEA-I-IPOGDL@state.gov 4 UNCLASSIFIED



UNCLASSIFIED

POLITICAL T Government of Iraq

Coalition Affiliation (at

time of appointment

United Iraq Alliance

Kurdistani Alliance

Iragi Accord Front

Iraqi National List

Other / Independent

Minister of Agriculture

Vacant

Minister of Communication
FarugAbd alQadir Abd alRahma

(F) = Female

***Eormerly Iragiya

Deputy Prime Minister

Rafi Hiad Jiad alssawi

Prime Minister

Nuri Kamil aFMaliki

Deputy Prime Minister

Dr. Barham Ahmed Salih

Minister of Culture
vianir DillI Ioranim al

Minister of Defense

Abd alQadral-Muffriji

Migration

Hadithi

Minister of Education

Dr. Khudayr Mousa Jaffar 4l
Khuzai

Minister of Environment

Dr. Nermin Othman Hassan ()

Minister of Finance

Bayan Jabr

Minister of Displacement &

Dr. Abd atSamadrahmartultal

August 122009

President

Jalal Talabani
Deputy President

Tariq atHashimi

Deputy President
Adil Abd atMahdi

Minister of Electricity

Dr. Karim Wahid alHasan

Minister of Foreign Affairg

HoshyarMahmud Zebari e

Minister of Health
Dr. SalihMahdiMutlab

Minister of Higher Educatio
and Scientific Research

Abid Dhiyabal-Ujayli

Minister of Human Rightd

Eng. Wijdan Mikhail Salim (R

Minister of Industry &

Fawzi Fransu Hariri

WIEES

Minister of Interior

Minister of Justice

Dara Nur aDin

Minister of Housing &

Construction
Bayan Dizayee (F)

Minister of Labor & Socia
Affairs

Eng. Mahmud Muhammad

Minister of Oil

Dr. Husayn Ibrahim al
Shahristani

Minister of Water Resourcq

Minister of Planning

Ali GhalibBaban

Minister of Trade

Minister of Science &
Technolog

Dr. RaidJahidFahmi

Vacant

Minister of Municipalities &
Public Works

Riyadh Abd alHamzaGharib

Jawad aRadi

Minister of
Transportation

Amir Abd alJabarsmai

Minister of Youth & Sports Minister of State for Civil Society

Dr. Abd atLatif Jamal Rashjdf Eng. Jasim Muhammad Jaffgr

Affairs
Dr. Thamir Jafar aZubaidi

Dr. Akram Mousa Hadi aHakim

Minister of State for National DialogyéVlinister of State for National Secur

Eng. Shirwan Kamil aWaili

Minister of State for Foreign
Affairs

Dr. Muhammad Munajid Aifan al
Dulaymi

Minister of State for Provinces
Affairs

Dr. Khulud Sami Izzara éWajun (F)

ster of St

Affairs

Dr. Khulud Sami Izzara é{lajun
(F),.Acting)

ni

Mi

Minister of State for Tourism an|
Antiquities

Dr. Qahtan Abbas Numanaabbur

Minister of State for CoR Affairs

Safa alDin Muhammad aBafi

Minister of State at Large

Muhammad Abbas Muhammaddiayb

Minister of State at Large

Ali Muhammad Ahmad

Minister of State at Large

Hasan Radhi Kazim &bari
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Legislative Process

Council of Council of Representatives ( COR) _ _ .
Ministers Z> Shura_‘ Z> Debate after 2"d Reading, Vote Z> PreS|depcy Z> P_UPI'Shed i
Council after 3¢ Reading, and Committee Council Official Gazette

(CoM)
Reports Throughout

A Hydrocarbons Package The Framework Law was resubmitted to the Oil and Gas Committee on October
26, 2008 and then returned to the Council of Ministers. There has been no progress on the other three law:
the package.

A NGO Law: This law will regulate the operations and funding of M&overnmental Organizations operating
within Iraqg. It received its first reading in the Council of Representatives on April 20, 2009.

A National Elections Law: A draft of a proposed national elections law is in committee but has not been
finalized.
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POLITICAL - Refugee Update

A Regionalgovernments reporthosting as many as 2 million Iraqi refugees

A The International Organization for Migration (IOM) estimates that over 2.8 million Iraqgis
are displaced inside Iraq

Aln FY0O8, the State Departmentodéds Bureau o P c
$287.08 million to international organizations and nongovernmental organizations to assist
displaced Iraqgis inside the country and in the region

A The U.S. admitted 13,823 Iragi refugees in FY08 (which ended September) 30

A Since the program'’s inception in FY0731,213 Iragirefugees have been admitted for U.S.
resettlement; in FY09 alone, the U.S. seeks to admit a minimum of 17,000 Iraqi refugees

A As of March 2009, a total of 375 Special Immigrant Visa (SIVs) have been issued for Iraqi
translators and interpreters since FY08 (under the Section 1059 program

A As of March 2009, a total of 641 SIVs have been issued for Iragis since FY08 (under the
Section 1244 progran.

A Secretary of State Hillary Clinton announced July 24 that the United States is contributing
more than $100 million in new assistance this year to support the return and reintegration gf
displaced Iraqis.
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) ECONOMIC 1 Ol

Oil prices are rising, but exports and production remain below 2009 targets

Crude Oil Update:
Price averages in world markets closed with the following prices

BasrahLight at $73.83/barrel Dated Brent at $73.96/barrel
WTI Cushing at $71.57/barrel Oman/Dubai at $72.33/barrel
= Iraq Crude Oil Production and Export
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Reven ue eSti mates: —&— Production —#—Exports

2007: $41.0 Billion 2008: $61.9 Billion 2009 (yt#$)t9.77 Billion*

*New revenue formula is used for 2009 that is more accurate, if lower.
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' ECONOMIC i Oil
The Ministry of Oil appoints Dhiya Jaafar as acting director general of the South Ol
Company

New Acting Director General of the South Oil Company Appointed:

A The Ministry of Oil has named Dhiya Jaafar as the acting director general of the
South Oil Company (SOC).Jafaar, who previously was 1iIn
southern operations commission, will be the third director general in the past 18
months and will replace former DGFayad Nemawho was recently removed from

his post. Nemabecame the director general of the SOC in May 2009 aftdabbar
al-Luaiabi stepped down.

NEA-I-IPOGDL@state.gov 9 UNCLASSIFIED



UNCLASSIFIED August 122009

ECONOMIC - Fiscal and Monetary Affair

Year-on-Year Inflation
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—a—Core Inflation (excludes fuel, electricity, communications, and transport prices) =®=Overall Inflation
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ECONOMIC 1 Fiscal and Monetary Affairs '

The CBI proposes internal lending as a way to pay GE

Economic Indicator This Week Last Week Last Month Last Year
Iraqi Commercial Bond Sales

Price (USD) $68.63 $67.12 $65.27 $66.08
Yield 9.42% 9.62% 9.94% 10.96%

The CBI Offers Plan to Finance GE Deal:

A Senior Central Bank of Iraq advisor Mudher Kasim said August 9 Iraq would raise
the $2.4 billion needed to pay General Electric by allowing banks to lend to the
Ministry of Finance from their reserve requirements at a rate of 2% for a term of
one year. The sale of treasury bonds was originally planned as the funding

mechanism for this deal, but I ragbs pa
without approving the sale.
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ECONOMIC i Private Sector

Excessive Underemployment by the government remains an obstacle for foreign
Investment and privatization

Public Sector Employment Poses Hurdle for Foreign Investment:

A As Iraq continues in its efforts to attract foreign investment, one obstacle still to be
addressed is the countryodos bl oated pub
used employment in factories and other state bodies as a means to draw its citizens
away from the insurgency, it resulted in stateowned entities with staffs not only
much larger than necessary, but also not sustainable. According to Minister of
Industry and Minerals Fawzi al-Hariri, the average Iraqi state employee works
less than two hours a day on average as a result of overstaffing. Hariri said the
Government of Iraq is planning to impose import controls next year, but the
changes as a result will be difficult for Iragis employed by the government. "In an
ideal world, everybody wants to stay with the government. They have a job for
life, no sacking ... Nobody wants change, but it's a bitter pill everyone has to
swal l ow, o0 Harir./ sai d.
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ECONOMIC i1 Private Sector

Excessive Underemployment by the government remains an obstacle for foreign
Investment and privatization

Aquaculture Industry Sees Market Reopening in Baghdad Restaurants:

A Since 2003, an effort has being made to revitalize the aquaculture industry in Irag
through the rehabilitation of fish hatcheries inBabil province as well as the
introduction of modern methods of irrigation and feeding. Thelnma Agribusiness
Program, which is run by USAID, brought 12,400 carp fingerlings from Hungary
to Irag in an effort to create a hardier, fleshier crossbred carp. If successful, the
fish will be market-ready by 2011. The reopening of riverside restaurants in
Baghdad which serve the Iraqgi dish oilmasquid a method of preparatiord has also
created a market for the fish. To preparemasquf, fresh carp is flattened and
roasted on two sticks near an open fire of orange, pomegranate or apple wood for
about an hour. The dish is considered lucky to eat on Wednesdays and in Iraqi
folklore said to have medicinal or aphrodisiacal powers and is often served at
special occasions.
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ECONOMIC i1 Public Sector-Health

The Council of Ministers passes legislation aimed to curb smoking

| ragos Cabinet Approves Ban on Smoking

in the Media.

A Government Spokesperson Ali aDabbaghs ai d August 6 | raqos
Ministers approved a draft law which will ban smoking in public places.
According to Dabbagh the intent of the bill is to reduce the number of people who
begin smoking and increase public awareness about the health risks of smoking.
The law would prohibit smoking in public places such as schools, government
buildings, on public transportation and in movie theaters and the media would be
banned from advertising cigarettes. Cigarette companies would also be required to
place warnings on packages. If passed, the law would be one of the most
comprehensive bans on smoking in the Middle East and on par with those in
Europe and the United States.

First Swine Flu Death Confirmed in Iraq:
Alraqdés Ministry of Heal't
had died from the HINI v
who was already 11| and
Health Minister Amar al-Khuzaie said.

rus, commonly

h confirmed Au
i
1T ving 1 n poor
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Public Services Electricit

GOl needs to strengthen policy actions to manage demand and usage patterns

225000
Estimated demand
Annual average
200000
175000 -
150000 -
125000 - An unknown part of supptdemand gap
| isfilled by private generation
100000
— Supply from grid
P Annual average
75000 T T T T T T T T T T T

1-Jan-04 1-Jul-04 1-Jan-05 1-Jul-05 1-Jan-06 1-Jul-06 1-Jan-07 1-Jul-07 1-Jan-08 1-Jul-08 1-Jan-09 1-Jul-09

A Electricity supply from the grid August 0 was 26% above 2008 and met 60% of estimated
demand, compared with 51% for the year earlier period.-0egear increases in supply have
consistently exceeded 20% since the end of 2008.
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Beyond Baghdad

néewe wil | help Iraq's institutic
rul e of | aw, confront corrupf

President Barack Obama

Recent Highlights

PRT Diwaniyah TL present the President of
Qadisiyah University the cooperation agreement

An agreement has been reached between the Iraq Civil Aviation Authority (ICAA) and Bah
to begin flights to Najaf. The plan is to initially have five flights per week into the Najaf airp
staring in migAugust. Najaf has continued to expand its religious tourism role as a major
destination for Shida pilgri ms. Il n addit
also begin flights into Baghdad International Airport (BIAP).

Representatives from the Qadisiyah University were recently presented with a countersign
cooperative agreement from the University of Bridgeport, in Connecticut; accomplishing tt
of fi ndiunngi vae rossiitsyt. @r The Di waniyah PRT w;:
between the two academic institutions, and hosted the ceremony at which the signed coor
agreement was presented to the Qadisiyah University President.

Cohosted by Maysan PRT and the Provincial
provinceods first Womeno6és Planning Confer
conference was attended by 4 8-didtrietsnldGO0s, arlde a
government offices. There is a follow up meeting scheduled to take place next month.
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