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TO: AMEMBASSY' NEW! DELHI: PRIORITY |

INFDfSECSTATE WASHDC! 648.
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JOINT’ STATE/AID‘ . ] |

FOR!'SECRETARY' A | . |

SUBUECT® INDIA CONSORTIUM: SUMHARY

o SUMNARY OF; CONSOR’TIUN‘ HEE'TING FOR: ‘UBEI AS: hPPROPRIATE BY -
SECRETARY DETAILED REPDRFFS FOLLON‘ SEPTELSs o

2o TONE: OF MEETING CDNSTRUCTI%E WITH! MUCH' LAUDATORY COMHENT ‘ON:
RECENT IMPROVEMENTS: IN: INDIAN ECONOMY' AND: CONSTRUCTIVE! EXCHANGE

ON: NEED FOR! IMPROVED! INDTAN/ PERFORMANCE: INDUSTRIALI'EFFICIENCY) LONG="
TERM' EXPORT PROMOTTON, DECISTON: MAKING: RE! INVESTMENTS, AND' FAMILY"
PLANNINGe AGREEMENT REACHED!' FOR: MEETING' ON! THIS: SUBJECT ‘WHEN'iUN'
STUDY" COMPLETEs» PURPOSE:! TOICOORDHNATE "CONSORTIUM 'COUNTRY' EFFORTS
HITH INDIANI NEEDS : ‘

33 AID.PLnNs IFY 1969=701 MOSH 'COUNTRIES: WERE! NOT - INI'A~ PoslrroN To*~
MAKE! FIRMi :COMMITMENTS» . BUT  EXRRESSED! INTENTTONS: (SUBUECT" IN'iMOST - -~
CASES! INCLUDING US:! T0 LEGISLATION) APPEARED: T COME FAIRLY. CLDSE.
TO' IBRD=RECOMMENDED! LEVEL OF 81 BILLION INCLUDING DEBT RELIEF 'US:DEL
INDICATED! BUDGET 'REQUEST FORI INDTA. IN US FY 1978 AIDI BILLI'WAS:
$385' MILLIONs JAPANESE: AND: ITALIANS: REMAIN: 'RELUCTANT TO':UNDERTAKE!
COMMITMENTS» LATTER EXPRESSING' INTEREST IN' WHETHER' BANK WOULD

CE) AGREE! THAT SUPPLIER: CREDTTS® ARE: IN! SOME!:CASES' APPROPRIATE!
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SUBSTITUTE FOR AlDe GERMANY" EXPRESSLY AGREED: 'TO! EASE! AID! TERMS'
ANDI NETHERLANDS: AND! BELGTUM: MoTEDrpnssanLaTY SIMILAR:ACTTON
4o DEBT® RELIEFS" AGREEMENT" REACHED!FDR!IFN 1969%70: DEBT REscHEGULuNGf
IN' SOME! CASES, INCLUDING! 'US% suauscw TO! 'REFERENCE!'TO" CAPTTOLSJ .AND!
FORi PRINCIPLE! THAT STMILAR! REL’rEFi SHOULDi BE! G‘I VEN: IN" 1970~ 71 °
Ao AMUUNT 'TO! COMPRISE: AT LEAST #3090 MILLION; OVER' ‘COURSE: THREEL o
YEARS:!'MEANING: COUNTRIES WITH" SHORTFALLiIN.lsésués HILLlATTEHPT
MAKE UP' FULL! SHARE JAPAN TO/'REPDRT . TS .CONTRIBUTION: IN: ‘TWO!IMONTHS ¥
DTHERHMEMBERS INDHCATEDJCONPLHANCE

Be 'SOME! IMPROVEMENT" IN/ TERMS® OF'RESCHEDULHNG'BY GERMANY"
WHILE! FRANCE? JAPANsANDrITALY 'STILLI:UNABLE! TO: MEET DESTRED: "TERMS:
ALTHOUGH: LATTER! TWO! HILLICUME'UPrTOf@UANTTTATIVE¥GUDTA._
Ce PRESSED ONi 'SUBUECT SOV BLOC/'DEBTs GOI ASSERTED:! THAT IT NOW!
REPEAT'NOW HAS TRADE! DEFICITAWITH! "RUPEE' AREA™ AND! THAT IT couwnuuss
APPLY *PRESSURE' ON' USSR! FOR: INCREASEDI'NET FLOW RESOURCES IN 'FORM
LARGER' NON=PROJECT" IMPORTS, WITH! SOME: SUCCESS.
E« INDIA PRESSED! HARD' BY SENERALIDELEGATIDNS: INCLUDTNGHUS;'TU
LIMIT USE! SUPPLIER: CREDITS%® |

'f.u:

3"INDJAN DELIHIGHLY: PLEASEDhNITH[RESULWS CONSORTIUH HEETING’AND TELLlj

US!: THEY" ARE! SO. RERQORTING! TOiDELHEa
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