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FM USMISSION OECD PARI S 
TO AMEMB ASSY NEW DELHI PRIORIT Y


FOR SECRETAR Y 

SUBJECT: INDIA CO NSORTIUM SUMMAR Y 

OF 1

: SECRETARY
. SUMMARY CONSORTIUM MEETING FOR USE AS
 APPROPRIATE B Y

. DETAILED REPORTS FOLLOW SEPTEL
S

2.  TONE OF MEETING CONSTRUCTIVE WITH MUCH LAUDATORY COMMENT O N 
RECENT IMPROVEMENTS IN INDIAN ECONOMY AND CONSTRUCTI VE EXCHANG E 
ON NEED FOR IMPROVED INDIAN PERFORMANCE INDUSTRIAL EFFICIENCY LON G-
TERM EXPORT PROMOTION, DECISION MAKING RE INVESTMENT S, AND FAMILY
P LANNING . AGREEMENT RE A CHED FOR MEETING ON THIS SUBJECT WHEN UN 
STUDY COMPLETE, PURPOSE TO COOR D I NATE CONSORTIUM COUNTRY EFFORT S 
WITH INDIAN NEED S 

3 . AID PLANS IFY 1969- 70 MOST COUNT R I
 ES WERE NOT I N A POSI T ION T O
MAKE FIRM COMMITMENTS, BUT EX RESSED INTENTIONS (SUBJECT IN MOS T 
CASES INCLUDING US LEGISLATION) APPEARED TO COME FAIRLY CLOS E 
TO IBRD-RECOMMENDED LEVEL OF $1 BILLION INCLUDING DEBT RELIEF. U S 
INDICATED BUDGET REQUEST FOR INDIA IN US FY 197 0 AID BILL WA S 
$385 MI LLION. JAPANESE AND ITALIANS REMAIN RELUCTANT TO UNDERTAK E 
COMMITMENTS, LATTER EXPRESSI NG INTEREST IN WHETHER BANK WOUL D 
AGREE THAT SUPPLIER CREDITS ARE IN SOME CASES APPROPRIATE 
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SUBSTITUTE FOR AID. GERMANY EXPRESSLY AGREED TO EASE AID TERM S 
.AND NETHRLANDS AND BELGlUM NOTED POSSIBILITY SIMILAR ACTIO N 

4 . DEBT RELIEF: AG R EEMEN T REAC HED FOR IFY I969-70 DEBT RESCHEDU LING 
IN SOME CASES, INCLUDING US, SUBJECT TO REFERENC E TO CAPITOLS, AND
FOR PRINCIPLE THAT 1970-71S IMILAR . RELIEF SHOULD BE GIVEN I N

COURSE OF THRE 300 MILLION OVER . AMOUNT TO COMPRISE AT LEAST $ A E 
YEARS MEANING COUNTRIES WITH SHORTFALL I 	 N I 968-69 WILL ATTEM PT

	 : MAKE FULL SHARE. JAPAN TO REPOR T ITS CONTRIBUTION IN TWO MONTHS 
OTHER MEMBERS INDICATE. D COMPLIANCE

Y B. SOME IMPROVEMENT IN TERMS OF RESCHEDULING BY GERMAN 
WHILE FRANCE, JAPAN AND ITALY STILL UNABLE TO MEET DESIRED TERM S 
.ALTHOUGH LATTER TWO WILL COME UP TO QUANTITATIVEQUOT A

C. PRESSED ON SUBJECT SOV BLOC DEBT, GOI ASSERTED THAT 
REPEA T NOW HAS TRADE DEFICIT WITH "RUPEE AREA" AND THAT I T C ONTINUE S 
APPLY PRESSURE ON USSR FOR INCREASED NET FLOW RESOURCES IN FOR M 
LARGER NON-PROJECT IMPORTS, WITH SOME SUCCESS. 
E. INDIA PRESSED HARD BY SEVERAL DELEGATION S, INCLUDING US, T O 
.LIMIT USE SUPPLIER CREDIT S 

5. INDIAN DEK HIGHLY PLEASED WIT H RESULTS CONSORTIUM MEETING AND

US THEY ARE SO REPORTING TO DELHI.
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