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SUBUJ 3 CONVERSATIUN WITHI PRESIDENT YAHYA. REi CREDIT FOR /ONE=TIME
EXCEPTION! ARMS: PACKAGE! AND' APC! CONTRACT IMPLEMENTATION

REFi# STATE 2@4 8. AND@XQEBI

le AT LEAST" 3@ JNUTES OFi THEI‘HOURLLONGI .CONVERSATION WHIEH I 'HAD
WITH PRESIDENT YAHYA FEBe 25, BEGINNING AT NDON, WERE: DEMOTED TO
THE. SUBJECT' OF THE ONE=TIME: ARMS: EXCEPTION PACKAGE: FOR' RAKISTAN
AND. THE MATTER OF CREDIT» ORys LACK: THEREOF,» AS APPLICABLE THERETO

2 1 BEGAN BY REVIEWING: THE: HISTORY OFi THE. PACKAGE: OFFER2 NOTING
THAT IN. THE' FIRST CONVERSATION: ON: JUNE ‘BBs 19704 AND,
SUBSEQUENTLY, IN ALLI OTHER?RELATED CONVERSATIONS, THE: QFFER.
SPECIFICALLY CALLED! FOR: CASHe I RECALLED' ALSO: THAT QN. JUNE '20TH
PRESIDENT YAHYA HAD INDICATED: THAT: THE FINANCIAL CONDITION OF: THE
GOP. MADE SOME FORM CREDIT NECESSARY IF THE OFFER WAS TO: BE
MEANINGFULo I ALSO RECALLED THAT 'ON. A. NUMBER OF OTHER OCGASIONS
HE: HAD SPECIFICALLY MENTIONED THE: NEED FOR CREDITe I STATED THAT
DURING THOSE CONVERSATIONS: 1 HAD! REPEATEDLY REITERATED I HAD NO
AUTHORITY TO GO’ BEYOND' THE: OFFER AS MADE BUT THAT 1 WOULD BRING
TO MY GOVERNMENT'S' ATTENTION! HIS: CONCERN AND: HIS REQUEST FOR
CREDIT AS APPLICABLE: TO THE, LETHALI END. ITEMS IN. THE PACKAGE+

30 AFTER THE - FOREGOING: REVIEWs» [ AGAIN. CAREFULLY SPELLED OUT:THE -
SPECIFIC: TERMS OF THE PACKAGE OFFER AND EMPHASTZED' THE' CASH.
REQUIREMENTe I EXPLAINED: THATs» ONi A NUMBER' OF: OCCASIONS' BOTH BY
TELEGRAPHIC CORRESPONDENCE: AND: IN PERSAON WHILE I WAS IN WASHINGTON
LASTs» I HAD.  EMPHASIZED YAHYA'S EXPRESSED HOPE: THAT CREDIT COULD
BE!i EXTENDEDe FURTHER' I INFORMED HIM THAT CONCERN FOR THE: SUBJECT
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OF CREDIT ‘HAD: BEEN: NOTED: IN: HIGHI PLACES' IN MY GOVERNMENT AND THAT'
A CAREFULI EXAMINATION OF. THE' QUESTIONS' HAD BEEN UNDERTAKEN IN
WASHINGTONo. I THEN. ENUNCIATED THE. RESULT OF THIS INVESTIGATION,
READ THE STATEMENT WHICH I WAS REQUESTED TO QUOTE, AND EXPLAINED
THEi MEANING AND' UTTLITY OF THE. 13 MILLION DOLLAR FMS CREDITs

4o YAHYA.SAID: HE' WAS: SADDENED: AND: DEPRESSED: AND' THAT THERE WAS: NO
USE! IN. INDICATING HIS FEELINGS TO BE: OTHERWISE®s HE INDICATED THAT
HE HAD.'HOPED, APPARENTLY WITHOUT JUSTIFICATIONs THAT THE UNITED
STATES, IN EVIDENCE OF ITS FRIENDSHIP. TO: PAKISTAN, WOULD MAKE
CREDIT AVAILABLE! IN ORDER: THAT THE: LETHAL. END ITEMS: OFFERED COULD
BE' PURCHASED+« HE SAID THAT IT SEEMED TO HIM THAT» WITH THE
KNOWLEDGE: OF THE GOP!S FINANCIALI CONDITION» THE! OFFER WOULD HAVE
LITTLE MEANING WITHOUT A CREDIT CLAUSE: AND THAT HE HAD ASSUMED

THAT THE OFFER WAS BOTH. MEANINGFUL{ AND. OF. SUBSTANCE+ HE' ADDED

THAT WHAT HE: WAS SAYING IN. NO: WAY DETRAETED: FROM HIS FEELINGS' OF
GOODWILL TOWARDS: PRESIDENT NIXON' WHO HE KNEW HAD SINCERE: ATTACHMENT
FOR: PAKISTAN, BUT HE: WISHED: THE DECISION COULD HAVE BEEN OTHERWISE-.
MOST PARTICULARLY» HE SAID» THE NEGATIVE DECISION, WHICH IF
AFFIRMATIVE. WOULD: HAVE: MEANT SO MUCH TO HIMs CAME ON A DAY THAT

WAS CRITICAL! TO. PAKISTAN'S FUTURE, ANDs CONSEQUENTLY, WAS.
"HARDER. TO TAKE"™ THAN UNDER NORMALI CIRCUMSTANCES. IN A SENSE

HE: FELT AS IF: "EVERYTHING IS FALLING DOWN ARQUND MY HEAD«" HE
SUGGESTED THAT WE: DISCUSS. THIS GENERAL:! SUBJECT AT A LATER: DATE BUT
OF PARTICULAR. CONCERN TO: HIM AT THE MOMENT WAS THE MATTER OF THE
APCSe

Se ONi THE::SUBJECT OF: THE APCi PURCHASE» PRESIDENT YAHYA SAID THAT
THERE: HAD BEEN SO MUCH! GOING. ON. POLITICALLY AND. SO: MUCH OF HIS
TIME: HAD BEEN PREOCCUPIED! WITH:HIS! EFFORT:TO GET TOGETHER: THE
DIVERGENT POINTS: OF VIEW OF SHEIKH: MUJUIBUR. AND! BHUTTO THAT HE.-HAD
NOT HAD TIME TO: FOCUS ON. THE: CRITICAL MATTER: OF THE PURCHASE OF
APCSs HE AVOWED THAT2 IN HIS OPINIONs FOR A NUMBER' OF REASONS HIS:
GOVERNMENT NEEDED: TO: CONSUMMATE. THIS PURCHASE: ORDERs HE' $AID THAT.
AS FAR AS HE WAS' CONCERNEDw HIS GOVERNMENT WAS COMMITTED TO' THE
PURCHASE AND THAT HE' WOULD HAVE HIg DEFENSE' SECRETARY GETIN Touc
WITH ME THIS AFTERNOON, AND: ALTHOUGH HE (YAHYA) DID NOT® KNOW WH
THE: MONEY WOULD. COME: FROMs. NONETHELESS IT WOULD: BE: FORTHEOMING
SOONESTe HE CONCLUDED BY SAYING THAT WHILE: HE! UNDERSTOOD: FROM :M
THE' CONTRACT HAD BEEN TERMINATED AS OF: MIDNIGHT LAST NIGHT MOST
ASSUREDLY HE HOPED THAT IN. THIS INSTANCE MY GOVERNMENT WOULD NOT

USE "A MATTER OF HOURS"™ TO PRECLUDE HIS GOVERNMENT FROM PROCEEDING:
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THE. CIRCUMSTANCES «

BE' FORTHCOMINGs GP=31%
FARLAND:

S|ECRET

7% COMMENT3s SINCE: SO MUCH! TURNS. ON: SO LITTLE?Y
ASSUREDLY ‘HOPE: THAT A FAVORABLE RESPONSE: ON: THE. APC: OFFER!'WILL.

NOT TO BE REPRODUCED WITHOUT THE A%T/—(ORIZATION OF THE EXECUTIVE SECRETARY

I,

AFFIRMATIVELY WITH: THIS: ORDER! INi ACCORDANCE! WITH! I1TS: TERMS AS::OFFERED.
6¢ X TOLD YAHYA. THAT I COULD GIVE:HIM NO ASSURANCE: EXCERT

TO AGAIN INFORM HIM THAT MY GOVERNMENT WAS MOST SYMPATHETIC OF

HIS EFFORTS: TO MOVE HWIS COUNTRY BACK INTO: A TRULY DEMOCRATIC

REGIME! AND, VIEWED IN THEI CLIMATE,
THE: THE USG WOULD DO ALL! THAT APPROPRIATELY CcOULD BE. DONE. UNDER

IT WAS. REASONABLE TO! EXPECT
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