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SUBJECT! FAREWELL: . CALL ‘ON PRIME' MINISTER: INDO=AMERICAN RELATIONS.

REF: NEW DELHI 9254

|+ SUMMARYs ] MET WITH PRIME MINISTER GANDHI 'JULY 24 FOR
HALF-HOUR FAREWELL CALL: WHICH 'TURNED OUT TO BE A PROFOUNDLY
stﬂWuBS}NG REMINDER 'THAT AT THE APEX OF INDIAN POLICY THERE IS A
NEXUs oOF EMOTIONAL AND NISTORTED ATTITUDES CONCERNING THE US
WHICH CANNOT HE[P BUT BURDERN THE PROSPECTS FOR IMPROVED INDO-
AMERICAN RELATIONSs AMONG THE CATALOGUE OF CATEGORICAL ALLEGA=
TIONS MADE BY THE PRIME MINISTER WEREt (A) QTE EVERYTHING

THE: US ‘DOES: 1S AGAINST INDIA UNGTE® (B) THE uS IS TRYING 7O
DRIVE A WEDGE BETWEEN INDIA AND BANGLADESH® (C) QTE THE US

IS WORKING AGAINST US IN INDIA, TOO UNGTEs (D) WE HAVE

QTE: PROOF -UNQTE: THAT:THE US 1S :COOPERATING WITH COMMUNIST
EXTREMISTS AGAINST USi (E! QTE I DON'T DOUBT THAT YOU ‘PROBABLY THINK
S0s BUT YOU WOULDN'T KNOW THE FACTS :UNQTE (F) QTE A LOT OF
(AMERICAN) PROFESSORS HAVE REEN ENGAGING IN IMPROPER ACTIVITEHS
INJURIOUS TO INDIA UNQTES (G) QTE IT IS IMMATERIAL TO US
WHETHER YOU WANT TO .pO BUSINFSS WITH US OR NOT UNQTEs (H}

QTE YOu ARE AGAINST INDIA IN THE MONETARY FIELD UNQTE?

{1) QTe IT DOESN'T MATTER IN THE LEAST TO US WHAT THE US

DOES AROUT DEBT RELIEF OR AIDe INDIA WILL' SURVIVE AND PROGRESS
WITH OR WITHQUT HELP FROM THE US 'UNQTE. INCREDIBLE! MY
SUCCESSOR HAS AN EVEN TOUGHER TASK AHEAD THAN 1 HAD
ANTICIPATEDs END SUMMARY.

2+ SHORTLY AFTER ARRIVAL AT.THE PRIME MINISTER'S ‘OUTER OFFICE,
STDOHARTHA RaAY, FORMER UNION MINISTER OF EDUCATION, NOW WEST

- RET .
NOT TO BE REPRODUCED WITHOUT THE: AUTHORIZATION OF THE EXECUTIVE SECRETARY
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BENGAL:.CHIEF MINISTER, EMERGED FROM THE PRIME MINISTER'S OFFICE
WITH WHAT I PERCEIVED AS A ScOWL' ON WIS FACE, BUT WHEN HE OBSERVED
MEs BRRIGHTENED UPs GREETED ME MOST CORDIALLY, AND SAID HE HaD
MISSED SEEING ME FOR A LLONG TIMEe I EXPRESSED MY CONGRATULA~
TIONg OVER IMPROVEMENTS IN CaALCUTTA SINCE HE HAD TAKEN OVER

AS  CHIEF MINISTERs SHORTLY TWEREAFTER MRS. GANDHI RANGs AND

1 WAS USHERED: IN« SINCE IT WAS A FAREWELL COURTESY CALLs 1

WAS WITHOUT A NOTE=-TAKER2 BUT SHE HAD HER AMANUENSIS ON

MAND, WHO' SCRIBBLED FURIOUSLY DURING OUR ENTIRE INTERVIEW.

3 AS ] ENTERED I ORSERVED THAT SHE LOOKED TIRED, UNHAPPY, QR
PREOCCUPIED: gUT SHE GREETED ME’ WITH A SMILE WHICH WAS RE-
CIPROCATED (THE LAST ON EITHER SIDE DURING THE ENTIRE INTERVIEW).
HER QPENING GAMBIT WAS, QTE 50, YOU'RE GOING OFF TO CAMPAIGN

FOR THE PRESIDENT 1 UNDERSTAND? QTE YES,

AND YOU AS A GENUINE CAMPAIGNER WOULD KNOW MY FEELINGS OF
ANTICIPATION UNQTE. | SAID THAT I WANTED TO PAY MY RESPECTS

AND 10 THANK HER FOR HER MANY PERSONAL COURTESIES AND KINDNESSES
TO WHICH SHE RESPONDED THAT SHE AND HER MINISTER HELD ME

UNDERLINE PERSONALLY END UNPDERLINE IN HIGH REGARD» HER

EMPHAS]S CAUSED ME TO EXPRESS 'THE WISH 'THAT THIS REGARD

COULD BE REFLECTED IN HER AND THEIR FEELINGS FOR MY COUNTRY,

BECAUSE THAT WAS VASTLY ‘MORE IMPORTANT TO ME THAN THEIR FEELINGS
ABOUT ME, MUCH AS I APPRECIATED THEMs SHE SAID IT WAS IMPOS-.

SIBLE TO FORGET: THE' ANTI=INDTIAN STANCE CONSTANTLY TAKEN BY

THE: USw I SAID | REGRETTED nEEPLY THAT INDO- AMERICAN RELATIONS
WERE VERY BAp COMPARED TO WHAT THEY HAD BEEN nURING MY FIRST

YEAR AND A HaLF. HERE AND TO WHAT THEY SHOULD BRE. I SAID OUR

DIFFERENCES N PERCEPTION OF» AND RESPONSE TO, THE SOUTH ASTAN

CRISTS ARE OF COURSE WELL"KNOWN AND HAVE HAD UNFORTUNATE PSYCHOw

LOGICAL AND OTHER EFFECTS ON BOTH SIDES WHICH WILL TAKE TIME,

UNDERSTANDING AND EFFORT TO OVERCOME .

4¢ 1 TOLD: THE: PRIME. MINISTER THAT IT SEEMED TO ME THERE WERE

NO' DIRECT CONFLICTS OF INTEREST BETWEEN THE US AND INDIA, EoGes
TERRTTORIAL> COMMERCIAL» MILITARY OR EVEN IDEQLOGICAL® !

POINTED OUT THAT IN THE US A MAJORITY OF THE PEOPLE FELT THAT A
COMPETITIVE FREE ENTERPRISE SYSTEM WAS ECONOMICALLY THE BEST

FOR US. IN RINDIA THE MAJORITY OF THE PEOPLE FELT THAT THE INDIAN
FORM OF SOCIaLISM Is BESTs WE CERTAINLY RECOGNIZE THAT EACH

SOVERE TGN 'NATION MUST DETERMINE FOR ITSELF WHAT ECONOMIC

SYSTEM IT WILL FOLLOW AND: THAT CONDITIONS ARE DIFFERENT IN VARIOUS

| NOT TO BE REPRODUCED WITHOUT THM@MZAHON OF THE EXECUTIVE SECRETARY
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COUNTRIES« IN ANY EVENT, WE HAD .GOOD RELATIONS WITH OTHER

COUNTRIES WHOSE! ECONOMY, FOL|.OWED A SOCIALISTIC PATTERN OF ONE

KIND OR ANOTHER, AND THQ SHOULD BE NO BAR TO OUR GOOD RELATIONS
WITH INDIAs SHE: REPLIEDY OTF IF YOU CAN HAVE GOOD RELATIONS WITH
CHINA YOU OUGHT TO B8 ABLE T0 HAVE GOOD RELATIONS WITH INDfa UNGTE.

S+ MRSe GANDHI THEN VOLUNTEERED THE ASTONISHING OBSERVATION. THAT
QTE: EVERYTHING THE US

DOES IS AGAINST INDIA UNQTE. ENDEAVORING

TO SUBMERGE MY INDIGNATION AT HER BALD STATEMENT, I SAID I wWOULD
CERTAINLY APPRECIATE IT IF SHE WOULD CITE CHAPTER AND VERSE 7O
SUBSTANTIATE SUCH A ‘SWEEPING ALLEGATION, ADDING THAT IT SEEMED
TO Mg THAT THE US ACTION OVER THE YEARS IN EXTENDING AID TO
INDIA AMOUNTING JO $]¢ BILLJON, OF: WHICH 28 PERCENT WAS

gN OUTRIGHT GRANS AND THE REST IN LOANS ON VERY FAVORABLE
MLERMS, DID NOT IMPRESS ME AS QTE ANTI-INDIAN UNGTEs THIS

WAS THE (AURGEST AMOUNT OF AID WE HAD GIVEN TO ANY COUNTRY AND
MORE AID THAN HAD BEEN EXTENDED TO INDIA BY ALL OTHER COUNTRIES
COMBINEDs ‘LIKEWISE, US APRTICIPATION INHELPING INDIA BEAR

THE' HWUGE BURDEN. OF CARING EQR REFUGEES POURING INYO INDIA DURING
THE- SOUTH ASIAN CRISIS, quHE US' CONTRIBUTING THE LARGEST
AMOUNT, EXCEPT FOR INDIA» GIVEN BY ANY COUNTRY» COULD SCARCELY
BE CALLED QTE ANTI=INDIAN UNRTEe MOREOVER, OUR PRESENT AID TO
BANGLANESH To HELP THAT COUNTRY GET ON ITS FEET ECONOMICALLY SEEMED
TO ME TO COINCIDE WITH INDIA'S INTEREST IN SEEKING TO ASSURE AN
ECONOMICALLY VIARBLE NEIGHBOR AND ONE IN WHICH EXTREMIST ELEMENTS
HOSTIEY TO INDIA COULD NOT FLOURISH, WAS NOT GTE ANTI=INDIAN UNGTE.
]I ASSURED HER' THAT IT WAS CERTAINLY NOT THE POLICY OF MY GOVERN~
MENT Top BE OTE ANTI-INDIAN UNQTE» AND 1 REGRETTED DEEPLY

THAT SHE HAD ANY SUCH FEELINGs HER REJOINDER WAS, QTE WELL.
THAT'S THE WAY I FEE|L AND' I HAVE: REASONS FOR MY FEELING UNQTE.
JOATING
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6o | ToLD:MRSs GANDH! THAT T FELT THAT HER HARSH FEELINGS ApOUT
THE: US STEMMED FROM DISTORTED INFORMATION BROUGHT TO HER BY

THOSE WHO*PREFERRED TO SEE EVEN FURTHER DETERIORATION IN INpO=US
RELATIONS AND THEREFORE HAD A 'SINSITER MOTIVEe IN THIS CONNECTION,
I SAID I HAD READ' IN CERTAIN SEGMENTS QF THE INDIAN PRESS
FANTASTIC STORIES THAT EXTENSIVE US AID TO BANGLADESH WAS BEING
GIVEN IN ORDER TO ALIENATE RANGLADESH FROM INDIAs AND THAT

US AGENTS WERE ACTIVE THERE TO DRIVE' A WEDGE BETWEEN INDIA AND

BANG|ADESH» 'SHE: SAID "THOSE: AREN'T FANTASTIC :STORTES AT ALL, THEY
ARE! THE TRUTH AND: WHAT' 1S MORE, THAT 1S JUST WHAT THE LEADERS IN
BANGLADESH THINK ‘UNQTEs MY ANSWER T0O HER WAS,

QTE' MADAM PRIME MINISTER# YOU ASTOUND MEs WHAT POSSIBLE

MOTIVE COULD THE US HAVE FOR ENGAGING IN ANY SUCH OPERATION?

WE HaAVE NO OBJECTIVES COMMERCIALs MILITARY, TERRITORIAL OR OTHER=
"WISE IN BANGLADESH,» NOR IN INDIA FOR THAT MATTERe WE SEEK

NO GAIN OF ANY KIND EXCEPT TD 'SEE STABILITY ESTABLISHED» WHICH:
SEEMS TO US. pESIRABLE FOR ALL SOUTH ASIA, JUST AS STABILITY IN
INDIA AND PAKISTAN 18 DESIRABLE: NOT ONLY FOR SOUTH ASIA BUT FOR
THE ENTIRE WQRLD» INCLUDING THE US UNGTE

7% THE PRIME MINISTER REPLIEDs QTE' THE ‘US' IS WORKING AGAINST US

IN INDIA; T00: UNQTE- I SAID 1 HAD ALSO READ STORIES IN THE INDIAN
PRESS TO THE EFFECT THAT WE WERE' COOPERATING WITH THE CPM To
UNDERMINE' HER' AND  HER PARTY. 1 ASKED WHAT COULD THE US POSSIBLY

HAVE IN COMMON WITH THE LEFT EXTREMISTS WHO MAKE UP THE CPM»

SHE. REPLIED» QTE WELL: WE HAVE PROOF 'OF THAT TOO UNQTE. I 'SAID

1 WOULD BE' MOST APPRECIATIVE, IF SHE WOULD FURNISH ANY PROOF TO THAT

et Ef
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EFFECT AND I AND MY GOVERNMENT WOULD IMMEDIATELY LOOK INTO

IT AND PUT A STOP ToO IT IF THERE WAS ANY SUCH THING GOING ON WHICH I
coULp NOT BELIEVE WAS THE FacTe THEN SHE RESORTED TO GEMKRALITIES IN
CHARACTERISTIC FASHION AS SHE HAD IN A SIMILAR CONVERSATION WITH
SECRETARY ROGERS IN NEW YORK IN OCTOBER 197@¢ (STAYE 17572081 SAYING,
QTE WELLs IT MAY NOT BE PROOF THAT WOULD STAND UP IN COURT, BUT WE
HAVE WAYS OF KNOWING WHAT Is GOINGON. YOU CANNOT PROVE THAT

1S NoT SO UNQTE. TO WHICH 1 REPLIED. QTE IT 1S PRACTICALLY
IMPOSSIBLE To PROVE ®UcH A NEGATIVE PROPOSITION IN COURT, IT

IS THE .ESTABLISHED PRACTICE THAT THOSE WHO MAKE SOME ALLEGATIONS
SUBMIT SOME' PROOF IN THE FIRST INSTANCE BEYOND MERE

SUSPICIONe UNQTE TO WHICH SHE REPLIED2» GTE' THIS IS NOT SUSPICION?

WE KNOW WHAT 1S:.GOING' ON UNQTEs I SAIDs QTE APPARENTLY YOUR
MIND IS CLOSED ON THIS sSUBUECTe I AM VERY SORRY YOU FEEL THE

WAY YOU DOs JUST LET ME SAY THAT I AND MY GOVERNMENT RECOGNIZE
YOU AND YOUR PARTY AS THE UNDISPUTED: LEADERS 0F INDIA« YQUR
OPPOSITION ON THE: RIGHT HAS BEEN VIRTUALLY WIPED OUT, AND THE
US HAS NOTHING IN COMMON WITH 'YOUR OPPOSITION ON THE LEFT. 1
AM AFRAID: YOU ARE BEING TRACICALLY MISLED' BY TALEBEARERS WITH
ULTERIQR DESIGNS% ALL I CAN SY IS THAT 1 CAN ASSURE YOU THAT
THE' ALLEGATIONS YOU HAVE MANE ARE' FALSE UNQTE, TO WHICH SHE REPLIED,
QTE! 1 DON'T DOUBT THAT YOU pROBABLY THINK SO, BUT YOU DON'T
KNOW THE FACTS UNQTEW MY AN%WER;/@TE I BELIEVE I KNOW WHAT
MY MISSION AND GOVERNMENT ARFE DOIINGAND HAVE BREEN DOING IN

INDIA UNQTEs

8+ DESPITE AN’ INCLINATION TO WALK OUT» I THOUGHT IT BEST ToO

PURSUE' TWO OTHER ‘SUBJECTS? 1 EXPRESSED DEEP REGRET OVER WHAT

I PERCEIVED TO BE: 'SIGNS THAT INDIA WISHED: TO REDUCE OR RESTRICT

PEOPLE-TO-PEQPLE CONTACTS WITH THE US AND REDUCE SCHOLARLY

EXCHANGE: WHICH HAD 'BEEN THE PRODUCT OF MANY YEARS OF WORKING

TOGETHER IN THE INTELLECTUAL COMMUNITIES OF BOTH NATIONSe [

POINTED OUR THAT US PROFESSORS AND SCHOLARSs MANY OF THEM LONGTIME

FRIENDS OF INDIAs NOW FOUND THEIR VISAS HELD UPo 18 INGQUIRED

IF THIS WAS. A MATTER OF OFFICIAL POLICY, BUREAUCRATIC CAUTION OR
SIMPLY ANTI-AMERICAN FEELING. SHE ANSWERED, GTE A LOT OF THESE

PROFESsORS HAVE! BEEN ENGAGING IN IMPORPER ACTIVITIES HERE INJURIOUS

TO INDIA UNQTE. THERE' THEN ENSUED THE SAME GO-AROUND ON MY PART

TO TRY TO GET ‘HER TO' BE SPECIFICe I PRESSED HER FOR DETAILS AS

TO WWAT SHE MEANT, BUT NOTHING WAS FORTHCOMING EXCEPT . THE

REPEATED REMAKR), QTE I KNOW THE FACTS--WE' HAVE OUR SOURCES

UNQTE »

P==TI><Im m—uxm =)

2 N==EISCIT
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9. I Tolp MRS' GANDHI THAT MANY BUSINESSMEN IN THE US AND

AMERICAN BUSINEQS IN INDIA ARE CONCERNED THAT THERE IS SOME
OFFICIAL INDIAN BIAS AGAINST AMERICAN INVESTMENT AND US IMPORTS.

1 REFERRED TO HER REMARK TO SECRETARY CONNALLY MADE IN MY PRESENCE
THAT THERE WAS NO OFFICIAL INDIAN POLICY AGAINST FOREIGN INVESTMENT
IN INDIAs I SAID I HOPED AMFRICAN BUSINESS COULD BE ASSURED OF
NON=DISCRIMINATORY TREATMENT. SHE ANSWERED, QTE IT IS IMMATERIAL
TO US WHETHER YOU WANT TO DO BUSINESS WITH US OR NOT UNQTE.

I POINTED OUT THAT THE US HWAD SET UP IN THE AID MISSION A

SPECTAL SECTION KNOWN AS THE USAID EXPORT PROMOTION PROGRAM

AND THAT ITS SOLE FUNCTION wWaS TO HELP INDIA TO INCREASE

EXPORTSs» AND THAT INDIAN COMMERCIAL EXPORTS T THE US ARE
CURRENTLY AT A RECORD HIGH: FIGURE. I ALSO CALLED HER ATTENTION

TO THE FACT THAT JUST LAST WEEK THE US EXPORT«IMPORT BANK

HAD AUTHORIZED A $2.7 MILLION GRANT TO HINDUSTAN ALUMINUM
CORPORATIONs WHICH I REALIZFD WAS A PRIVATE SECTOR COMPANY BUT
WITH ONLY A 26 PERCENT US INTEREST AND LARGELY OWNED AND
CONTROLLED BY INDIAN INTERESTSe I SAID IT SEEMED TO ME THAT

THESE FACTS' AND' MANY OTHERS ¢OULD BE CITED WHICH DEMONSTRATED

THAT THE' US HAD AN INTEREST IN THE PROSPERITY AND NELLBEING oF
INDIAS

KEATING
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EXDIS:

1@ MRs- GANDHI SAID, QTE: YOU ARE AGAIST INDIA IN THE MONETARY
FIELD UNQGTEe 1 ASKED WHAT SHE MEANT. SHE SAID, QTE OH,

THERE WAS 'SOME MEETING LATELY WHERE YOU WERE THE ‘ONLY

COUNTRY' AGAINST US’ UNGTE+® COMMENT: SHE ONLY HAD A VAGUE

IDEA WHAT 'SHE' WAS TALKING ARQUT END COMMENT. 18 INQUIRED

WHETHER 'SHE WAS: REFERRING TO THE CONSORTIUM MEETING IN PARIS

ON THE ‘SUBJECT OF: DEBT RELIEFF: AND SHE SAIDs» QTE YESs THAT®S ITe
ALLI COUNTRIES EXCEPY THE US WENT ALONG WITH USe WE HAD PEOPLE
THERE== 1 .GOT IT STRAIGHT FROM THEM AND FROM OTHER COUNTRIES
THAT WERE: THERE: UNQTEs THEREUPONs I EXPLAINED HOW THE 'US

HAD! INoIcATED ITS W LLINGNEQ% 'TO GO ALONG 'JUST AS IT HAD IN THE
PAST WITH THE SAME RORMULA FOR DEBT RELIEF, WITH HARD LENDERS LIKE
JAPAN AND FRANCE TAKING A LARGER PERCENTAGE OF THE DEBT EXTENSION
THAM SNFT LENDERS SUCH AS THE USe I SAID IT WAS APPARENTLY NOT
POSSTBLE TO ARRAGNE WITH THE OTHER COUNTRIES FOR AN EXTENSIQN
BEYOND $1@8@ MILLION, BUT THAT I FELT CERTAIN THE US INTEREST WAS
IN THE FORMULA WHICH SEEMED FAIR RATHER THAN IN THE TOTAL AMOUNT
OF THE DEBT RELIEFs | SAID 1 SUSPECTED IF INDIA WERE IN THE
POSITION OF THE US AS A SOFT LENDER, IT WOULD FEEL THE SAME

WAYe HER ANSWER, QTE OH, WELL? ! KNOW WHAT HAPPENDEDe=

WE HAD OUR PgOPLE THERE» AND OTHER COUNTRIES TELL ME THE SAME
THING WHICH QUR PEOPLE TOLD ME UNQTE. OBVIOUSLY MY ANALYSTS

GOT NOWHERE EI1THER BECAUSE SHE DID NOT ‘UNDERSTAND IT OR DID NOT
WANT ' TD UNDERSTAND IT» 0OR:BOTHo

1o COMMENT® THE INTERVIEW REMAINDED ME VERY MUCH OF THE

TALK SECRETARY ROGERS HD WITH THE PRIME MINISTER IN NEW YORK
IN' 197¢s ALTHOUGH SHE HAS BFCOME MUCH MORE ACERBIC WITH TIMEs
CLEARLY SHE HAS A VERY BIG CHIP ON HER SHOULDERs SHE SAID, QTE

NOT TO BE REPRODUCED WITHOUT T #RUTHORIZATION OF THE EXECUTIVE SECRETARY
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IT DOESN'T MATTER IN THE LEAST 'TO US WHAT THE US pOES ABOUT DEBT
RELIEF OR Alpe INDIA WILL: SURVIVE AND PROGRESS WITH OR WITHOUT
HELP FROM THg US UNGTE. THROUGHOUT, HER MANNER WAS ARROGANTLY
CONFIDENT, READY TO BELIEVE THE WORST ABOUT TWE USs CLOSED TO ANY
EXPLANATION AND THORQUGHLY NrRNOXIOUS. FOR EXAMPLE, AFTER INTIAL
PLEASANTRIES WHEN 1 STARTED TO TALK SERIQUSLY, SHE COMMENCED THE
ANNOYING PRACTICE OF REPEABFDLY PUTTING HER GLASSES ON AND OFF»
SCRIRBLING NOTES, PRESSING RUTTONS AND TALKING TO THE FLUNKIES SUM.
MONEDs» AND MAKING TELEPHONE CALLS» IN HINDIs WITH EACH INTERRUP=
TION, 1 PAUSED IN CONVERSATION, THEN I CONTINUED, REPEATEDLY. I
HAVE SEEN HER GO THROUGH THIS ROUTINE BEFORE WITH OTHERS,

ETTHER TO INDICATE LACK OF INTEREST IN THE CONVERSATION OR 70 DIS-~
PLAY HOW BUSY SHE Is oR TO sSET -HER GUEST ON EDPGEe IN THE WESTERN
$O0RLD, WE WOULD' CALL 1T RUDEMESSs WITH CONSIDERABLE DIFFICULTY I
BELIEVE I KEPT MY RISE IN TEMPER CONCEALED.

12+ THE PRIME MINISTER SAID SHE WISHED ME WELL PERSONALLY,
AGAIN WITH A STRONG ACCENT ON THE LAST WORD, WE SHOOK HANDS,
AND 1 DEPARTEDe

KEATING //,
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