MEMORANDUM OF UNDERSTANDING

BETWEEN

THE DELEGATION OF THE UNITED. STATES OF AMERICA AND 

THE DELEGATION OF THE PEOPLE'S REPUBLIC OF CHINA
The U.S. Delegation, headed by Mr. David Andrews, Legal Adviser of the State Department of the United States of America, and the Chinese Delegation, headed by Mr. Yin Yubiao, Director-General of the Department of Treaty and Law of the Ministry of Foreign Affairs of the People's Republic of China, conducted two rounds of negotiations on July 15 and 16 and July 28 to 30, 1999 in Beijing, on the settlement of Chinese claims for the deaths and injuries and for property loss and damage suffered by the Chinese side as a result of the U.S. bombing of the Chinese Embassy, in the Federal Republic of Yugoslavia.  The two sides have reached the following understanding:

1. The two sides have reached a consensus on the payment relating to deaths, injuries or losses suffered by the personnel of the Chinese side.   The U.S. Government will pay to the Chinese Government the sum of U.S. $4,500,000 in a single payment as promptly as possible consistent  with U.S. legal requirements, for direct distribution by the latter to the bereaved families and those suffering injuries or losses.

2. The Chinese- Government, upon receipt of the amount mentioned above, will distribute, as soon as possible, all the funds among the bereaved families and those suffering injuries or losses, and provide the U.S.. Government with relevant information and receipts confirming the distribution.

3. The agreed amount, when fully paid as agreed, will constitute a full and final settlement of any and all claims for deaths, injuries or losses suffered by. the. personnel of the Chinese. side. caused by the U.S. bombing of the-Chinese Embassy in the Federal Republic of Yugoslavia.

4. The banking modalities are contained in the attached Annex.

5.The U.S. side has indicated that it will. continue. the. negotiations with the Chinese side on the settlement of the property loss and damage    of the Chinese side on an expedited basis.

Done in duplicate in Beijing on 30 July 1999 in the English and Chinese languages.

Head of the U.S. Delegation
Head of the Chinese Delegation





ANNEX

BANKING MODALITIES

1.
Within five (5) days of receipt of the information described in paragraph 2. the United States Government (the- "USG") will transfer four million five hundred thousand dollars (US$4,500,000) (the "Payment") electronically- via Fedwire from the United States Treasury's General Account on the books of the Federal Reserve Bank of NewYork to an account designated by the Government of the People's Republic of China (the "PRCG") on the books of the Beijing branch of the Bank of China (the "BOC Account") through the New York branch of the Bank of China.

2.
The PRCG will provide the USG through its embassy in Beijing, with the following information:

- The account number for the. BOC Account - Each recipient's full name

- Each recipient's address

- Each recipient's Chinese identification card number

- Exact amount of the payment to be made to each recipient

- The-name and location of each recipient's bank and the recipients account number at that bank.

3.
The PRCG will distribute all of the Payment to the recipients in accordance with the information specified in' paragraph 2. as soon as possible within thirty (30) days following the transfer of the Payment to the BOC Account.
The PRCG will provide the USG, through its embassy in Beijing, with the following information within fifteen (15) days of each recipient's receipt of payment:

- A copy of a funds transfer advice confirming the payment made to each recipient from.

the BOC-Account.

- A written acknowledgement in the form below from each recipient:

1,
(Print Name)
, hereby, acknowledge.receipt of _(Insert   Type of Currency & Amount___ )in full and final settlement of any and all claims I have now or may have in the future against the United States Government arising out of the May 1999 bombing of the Chinese Embassy in Belgrade.

Signature

I Print Name

ID Card Number

Date
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