USAID is well positioned to help countries carry out overall water balance assessments, and
within these determine how best to augment current water supplies using water demand
management, desalination and/or wastewater recycling. USAID also will work with regional
organizations and national governments in the Near East to promote regional water re-use and
management, and build the capacity of institutions in the region to provide training in
desalination and water recycling/re-use.

Improved protection and management of surface and groundwater resources. These
activities will build upon ongoing USAID efforts in several countries across the region to
improve river basin planning and management. USAID will work with other donors, national
governments, private sector and non-government organizations to strengthen planning,
management and monitoring of surface and groundwater quality and quantity. Activities will be
aimed at:

e Strengthening national government policies and regulation to protect the quality of surface
and groundwater resources;

e Improving the capacity of national and local governments, and stakeholder groups to monitor
water quality and quantity used by different sectors of the economy.

e Promote and support dialogue among local and national government agencies around the
protection of surface and groundwater quality and quantity. Help support the formulation of
agreements for improving the management of these waters.

e Establish bridges linking improve land management and biodiversity conservation with water
source protection.

e Help governments test approaches to integrate upstream and downstream water users, like
the payment for environmental services that can generate sustained funding for land
management improvements and better waste management by households, farms and
communities to protect water supplies.

4.4.3 Improve access to, and effective use of, safe water and basic sanitation

Under this objective, USAID will work with national governments, other donors, the private
sector and NGOs to expand access to safe water and basic sanitation across the ANE region.
Specific efforts will depend upon the existing country situation, and the principal local
constraints to achieving the MDGs. As shown in Tables 7 and 8, many countries in the region
appear to be on-track to achieve the MDGs, but the unserved population remains very large.
This national information also masks significant differences in levels of service within countries,
the quality of service, and constraints such as mobilizing the necessary financing for required
infrastructure, reaching the poor with affordable and effective services, and the need to achieve
improvements at the household level that will improve overall sanitation and hygiene.

USAID will focus its efforts on: improving access to financing for expanding water and
sanitation infrastructure, improving the effectiveness of utility operations, working through
public-private partnerships to improve household hygiene and sanitation, and expanding
sanitation services in the underserved peri-urban and urban areas in selected countries.
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Examples of activities include:

e Improve effectiveness of water utility operations including strengthening corporate
governance and management, private sector participation, performance contracting,
corporatization, demand management and reduction of unaccounted for water;

e Increase mobilization of domestic financing for water infrastructure and service expansion;

e Support behavior-centered approach to hygiene and sanitation improvement, focusing on
prevention of diarrheal disease; and

e Expand environmental sanitation in underserved urban areas, including improved septage
management.
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Table 7. Progress toward MDG Target for Safe Water in the ANE Region

2015 Population w/o Per Canita Countr GNI Growth
Government 1990 2003 Goal Access to Safe GNI (25)0 4) ClassificaZion Rate (2000 -
Water (2003) 2004)
Afghanistan 6% 13% 53% 25,980,810 360 Low Income 17.3%
Bangladesh 71% 75% 86% 35,455,500 440 Low Income 5.3%
India 68% 86% 84% 154,471,940 620 Low Income 5.7%
Nepal 75% 80% 88% 5,426,600 260 Low Income 3.6%
Pakistan 83% 90% 92% 15,793,500 600 Low Income 4.1%
Sri Lanka 68% 78% 84% 4,562,800 1,010 Low Income 4.1%
Cambodia** 20% 34% 50% 9,286,860 320 Low Income 5.9%
China 70% 77% 85% 302,644,120 1,290 Low Income 8.5%
Indonesia 1% 78% 86% 49,011,820 1,140 Low Income 4.6%
Lao PDR 25% 43% 63% 3,376,680 390 Low Income 5.7%
Mongolia 62% 62% 81% 1,005,480 590 Low Income 4.5%
Philippines 87% 85% 94% 12,458,100 1,170 Low Income 4.6%
Thailand 81%  85%  91% 9,634,950 sy | RS 5.0%
Income
Timor Leste 25% 52% 63% 432,000 550 Low Income 3.8%
Vietnam 72% 73% 86% 22,744,260 550 Low Income 7.1%
Egypt 94% 98% 97% 1,480,660 1,310 Low Income 3.9%
Iraq 83% 81% 92% 5,473,330 - Low Income N/A
Jordan 98%  91%  99% 513,270 2,140 | LOwer }“‘dd'e 5.1%
ncome
Morocco 75% 80% 88% 6,295,600 1,520 Low Income 3.8%
Tunisia 7%  82%  89% 1,818,360 2630 | LowerMiddle 4.5%
Income
West Bank-Gaza 90% 94% 999 222,120 1,120 Low Income -9.5%
0
Yemen. 69% 69% 85% 6,502,250 570 Low Income 3.8%

o Proposed priority governments for initial BRI support in Bold

Countries on track to achieve the MDGs in safe water supply.

Estimated baseline and other values
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Table 8. Progress toward MDGs for Sanitation in the ANE Region

Population w/o . GNI Growth
Government 1990 2003 2(2;:1 Ac[c)ess to Basic (l;glc(;g(ﬁ; Clig;.?::t};on Rate (2000 -
Sanitation (2003) 2004)
Afghanistan 0% 8% 50% 27,473,960 360 Low Income 17.3%
Bangladesh 23% 48% 62% 73,747,440 440 Low Income 5.3%
India 12% 30% 56% 772,359,700 620 Low Income 5.7%
Nepal 57% 61% 79% 10,581,870 260 Low Income 3.6%
Pakistan 38% 54% 69% 72,650,100 600 Low Income 4.1%
Sri Lanka 70% 91% 85% 1,866,600 1,010 Low Income 4.1%
Cambodia 10% 16% 50% 11,819,640 320 Low Income 5.9%
China 23% 44% 62% 736,872,640 1,290 Low Income 8.5%
Indonesia 46% 52% 73% 106,934,880 1,140 Low Income 4.6%
Lao PDR 10% 24% 55% 4,502,240 390 Low Income 5.7%
Mongolia 25% 59% 63% 1,084,860 590 Low Income 4.5%
Philippines 54% 73% 77% 22,424,580 1,170 Low Income 4.6%
Thailand 80%  99%  90% 642,330 2,540 Lower Middle 5.0%
Income
Timor Leste 10% 33% 55% 603,000 550 Low Income 3.8%
Vietnam 22% 41% 61% 49,700,420 550 Low Income 7.1%
Egypt 54% 68% 77% 23,690,560 1,310 Low Income 3.9%
Iraq 81% 80% 91% 5,761,400 - Middle Income N/A!
Jordan 80%  93%  90% 399,210 2,140 | Lower IMid‘“e 5.1%
ncome
Morocco 57% 61% 79% 12,276,420 1,520 Low Income 3.8%
Tunisia 75%  80% 88% 2,020,400 2,630 Lower Middle 4.5%
Income
West Bank-Gaza 70% 76% 85% 1,665,900 1,120 Low Income -9.5%
Yemen 21% 30% 61% 14,682,500 570 Low Income 3.8%

o Proposed priority countries for initial BRI support in Bold

Countries on track to achieve the MDGs in sanitation

Estimated baseline and other values
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Expected Outcomes

Increased mobilization of domestic financing for water supply and wastewater
collection/treatment. Meeting the Millennium Development Goals (MDGs) will require the
mobilization of significantly greater investments in water and sanitation infrastructure by
national and local governments and by households. Achieving these goals will also require
governments and donors to broadly apply the designs, technologies and approaches that have
proven successful at expanding services to the poor. Local governments will play a significant
role in these efforts through public education, ordinances, adoption of proven and affordable
approaches, and promoting an environment that encourages greater private sector involvement in
water and sanitation service provision. USAID will work closely with other donors like the
World Bank, WSP, ADB and JBIC to:

e Learn from and design innovative approaches that will attract domestic private sector
investment for water and sanitation infrastructure using water revolving funds and pooled
financing vehicles. USAID will use its Development Credit Authority (DCA) guarantee
facility with these efforts to expand the overall availability of financing for water and
sanitation infrastructure.

e Where high connection fees and limited access to financing impede poor households from
connecting to existing water and sanitation systems, USAID will work with utilities and the
micro-finance institutions to design and implement cost effective solutions that overcome
these impediments.

e Support policy and advocacy programs that stimulate greater private sector involvement in
the provision of water and sanitation services and equipment, encourage greater investment
by households in improved sanitation infrastructure, and promote better collection and
storage of water by households.

Improved effectiveness of utility operations. Significant gains have been and still can be made
in water utility management across the region. A handful of innovative leaders can inform and
guide regional programs. Gains in efficiency and demand management can postpone expensive
capital investments in new water supplies. For example, increasing price to reflect real cost,
connecting consumers to meters, registering all connections and improving billing and
collections has shown to cut water use by 20 —40%. A key step will involve helping
governments make utilities more independent and holding utilities more accountable for meeting
performance standards. Under the BRI, USAID will:

e Work with national governments to improve the targeting of pro-poor water subsidies and
provide utilities with greater autonomy to manage their operations, and set tariffs and staff
salaries in return for performance improvements including expanding and improving services
to poor populations within their franchise areas.

e  Work in coordination with other donors and national governments to strengthen or help
establish regulatory agencies that can effectively monitor water utility operations and
performance, review and approve tariffs that meet both pro-poor and full cost recovery
objectives, and hold utilities accountable for achieving specific performance benchmarks.
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e Work with utilities, and associations of utilities to improve operation and financial
performance. Efforts will specifically target improving customer orientation and relations,
reducing non-revenue water and improving billings and collections to achieve full cost
recovery. As part of this effort, help utilities design and test approaches for reaching the
poor, unserved or underserved populations within their franchise area. USAID will build
upon successful examples and test new approaches for providing poor neighborhoods with
services (i.e. helping establish new organizations within slums for water/sanitation service
delivery as has been done in parts of India, Sri Lanka and Manila).

e Work with national and state/provincial level governments and utilities to develop and
implement water safety plans (WSPs). Developing WSPs requires a comprehensive risk
assessment and risk management approach in water supply from catchment to consumer. A
well managed WSP will ensure good drinking water supply, minimize contamination of
source waters, reduce or remove contamination through treatment processes, and prevent
further contamination during storage, distribution and handling. WSPs provide a powerful
tool for the drinking water supplier to manage the supply safely and assist surveillance by
public health authorities.

o At the regional level, USAID will help strengthen regional organizations like the Southeast
Asia Water Utilities Network that work with member utilities to strengthen performance
benchmarking standards, and to share lessons learned improving water utility operations.

Expanded public-private partnerships for improved household hygiene and sanitation
practices. USAID will explore opportunities to work with both international and national
private companies like Unilever, Coca-Cola, Levis, etc. to change household sanitation practices
and potentially enlist private sector support to expand access to safe water and basic sanitation in
areas where company employees live. Efforts could encompass a range of activities including:

e Sanitation and hygiene promotion to improve household understanding/knowledge about the
importance of hygiene, hand washing and sanitation at the household and community level
and to change household hygiene practices. (i.e. Hindustan Unilever example).

e Promote partnerships between companies and local governments to expand safe water and
sanitation services into poor neighborhoods in close proximity to company factories.

¢ Involve companies in policy dialog on wastewater quality regulations and the role
infrastructure and policies play in improving the country’s competitiveness and attractiveness
to multi-national investment in manufacturing facilities.

Improved environmental sanitation in underserved urban areas, including septage
management. USAID will work with other donors like the ADB, World Bank and WSP to
broaden the range of technology, knowledge and management choices that poor households and
communities can use to manage wastewater and septage. USAID can support activities that:

e Make existing knowledge on approaches to peri-urban and household level sanitation
solutions more accessible;

e Support the development of statistics that describe the residents of unserved urban and peri-
urban areas and their needs;

e Share the practical implications of applied research within and among countries;
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e Design and implement activities that bring sanitation to the urban poor; and
e Document the experiences of those carrying out sanitation activities in urban poor and peri-
urban poor areas.
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Annex 1: Illustrative Country Selection Criteria

Objective 1: Mitigate tensions associated with the use and management of shared water

Determinants of Priority Water Resources
e Water resources shared by at least two countries under increasing stress.
e At least one country has exhibited interest improving the management of the water
resources, such as by building/strengthening basis for planning, monitoring and
cooperation on transnational waters.

Country/River System

Faces Water Scarcity/Stress
in next 10 years

Expressed Interest in
Transboundary Water Mgt.

Mekong (Cambodia, China, Laos,
Thailand and Vietnam)

None of the countries face
immediate stress, but flooding
and drought create seasonal
problems.

MRC already formed, sharing data.
China not a member.

Indus (India, Pakistan)

Both countries face water stress
in the Indus basis

Indo-Pak agreement to share river
resources already in-place

Tigris-Euphrates (Iran, Iraq, Turkey, and
Syria)

All countries face water
scarcity

Conversations are underway to
discuss shared water challenges.
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Objective 2: Improve environmental management and economic productivity of water
resources

Determinants of Priority Countries
e Per capita water availability now and in 10 years.
e Percent of water consumed by the agriculture sector and water productivity of agriculture
sector.
e Objective supports US Foreign Policy priorities.
¢ Ongoing or recently ended USAID investments in improving water productivity or
integrated water resources management

Water
Per Capita Water Productivity
Availability Percent Water (m® used/$
Country Today 2015 Used by Ag Ag Contrib. Existing USAID Investments
Sector to GNI
Yes, in agriculture productivity,
Afghanistan 2,177 1,570 99 n/a flood control and irrigation
system rehab.
India 1,719 1,505 92 3.1 No
Pakistan 1,412 1,153 97 7.0 No
Indonesia 12,739 | 11,499 93 1.6 Yes, in integrated watershed mgt
Philippines 5,767 4,946 88 35 Yes, in integrated watershed mgt
Iraq 2,604 2,056 92 n/a Yes
Yes, in improved on-farm water
Jordan 175 144 75 3.0 management and greater use of
treated wastewater in agriculture
Lebanon 1118 1,009 68 04 Yes, ip integrated river-basin
planning
Yemen 191 140 92 1.5 None
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Objective 3: Improve access to, and effective use of, safe water and basic sanitation

Determinants of Priority Countries
e Percent of population without access to safe water and basic sanitation

¢ Childhood mortality rate

e Commitment to achieving the MDGs

e Objective supports US Foreign Policy priorities

¢ Ongoing or recently ended USAID investments in improving water productivity or

integrated water resources management
Percent of Percent of
Population with Population with
Access to Safe Access to Basic Childhood Existing USAID Investments

Country Water Sanitation Mortality Rate
India 86 30 87 Yes, FIRE-D
Pakistan 90 54 103 Yes
Indonesia 78 52 41 Yes, ESP and Eco-Asia

o Yes, ECO-GOV, FORWARD
Philippines 85 73 36 and Eco-Asia
Vietnam 73 41 23 Yes, Eco-Asia
Yes, new Secondary Cities

Egypt 98 68 39 project
Jordan 91 93 125 Yes, WDM and WAIJ/FAS
WB/Gaza 94 76 39 Yes
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