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AIR TRANSPOR?Y mumug-
- BETWEEN THRE GOVERNMENT OF
TEE UNITED smzs OF AMERICA

THE GOVERNMBNT or
THE RUSSIAN FBDERMI.‘ION

The Government of the Unitéd States of America and the Government

of the Ru&ssian Federation hereinafter, reéferred to as the

 *pParties”; :

DESIRING to’ facilitate t:he e:q:ansion of international air

) t::anspert: cpportunieies:

DESIRING to enéﬁre 'th‘e highe-st:'degree'of: safety and security
in inte:mati.onal air t:ransport: and reaffirming...thair_ grave -
concern about a.cts or threats against the security of airc:aft,
which jeopardize the safety of persons or ‘property, adversely
affect the’ operation of air transportation, and undernu.ne ‘public

conf:.dence in the safety of civil aviation.

BE:NG Parties t:o nhe COnventicn on- International civil

Av:!.ation, opened for simture ab Chicaqo on. Decem‘ber 7 1944,

and

------

eseablish&ng ai.: se:viaes beaweea and beyond thei: respective

terrieories :

HAVE AGREED AS FOLLOWS:




ARTICLE 1 -

For che purposes of this Agreement, unless otherwise stated, the

—terms

- a. 'Aeronautical authorities' means. 1n the case of the
United States, the Department of 'I‘rgnsportzaci.on, or - it:s
| A successor. and in the case of the Russian Federati.on. l:he' Ady
'r:ansporl: Deparunent of the uiuistry of Transport. or their

' successors }

Ab. ‘Agreement' means this Agreement. its Annexes. which
shall be an integral part of the Agreement. and any amendiuents
thereto; T '

§

c.’ 'Ai:: transportation' means any operation (includinq both
-scheduled and charter services) performed by aircraft f.or t:he :
| public carriage of traffio in passengexs. harggage, cargo und -

, mas.l, separately or in comb:l.nation, for remuneration or hire;

~

d, 'Conveutien' meens t'.he COnVent:lon on Ineematlonel e.iv.il

Aviation, opened fo:: simture at Chi.cago on December '7, 1944,

P

| and ineludes:




(i) any amendmenu which has entered into force under

Artcicle 94(&) of the COnvention and has been ratified by both -

states; and

(ii) any annex or any .amendment thereto adopted undey
Article 90 of the chventi.on,»a.nsofa: as. such ‘Annex or amendment
is at any given time effective for hoth Parties; )

e. 'Desigsnat:ed airline* means. an airli.ne des:lqm.ted and

_ auchorized in sccoxdance ws.v:h Ax:t:iele 3 ot this Agreemeut;

£. "Full c.'ost'. means the cost of providing s'erviq:‘e_ plus a A

reasonable charge for administrative overhead;

g. *Ground hmdling"ixteans the processing, loading and

-unloading of passeﬁg'ers, baggage, cargo, mail -and aircrafc

stores, ai.rcra.ft eleaning, and other ramps:l.de and airport

teminal acti&ities;

“h. *International air transpertation®.means .air _ .
tra_n-sportation _wlii.ch passes 'i:hx:-ough- the airspace over the

| terzitoxy of mere: than ene State;

fi.' "~P-:.'1¢e' means any ﬁafe, rate or_é;iarqe for the carriage

of passengers ‘(and their baggage) and/cr.cargo (excluding mail)




-

in air t;méporcacion éharged by airlines, including their
agents, and the conditions governing the avai'lg_bj.ll»tﬁrof such

fare, rate or charge;

3. 'Stop for non-tra.ffic purposes' means a 1andinq for any
. purpose otheyx t:han taking on or discbarg‘ing passengers, ba;qgage,
:carqo and/or mail in air transportatiom and

k. *User eha:ge‘ means a chatge made» to. girliaesr for: the
provision of aixpart:, ade navigatian 9!% ama&ien ﬁwtey

facilities and servi.ees .

L

ARTICLE 2

1. Subject to. the prwisions ‘of Annex 4, each Party: grants
“£o ,the other Party t:he following riqhts for the conduct of :
incemacional ai.r transportation by ai.:lines auf.ho:::lzed t:o'

- operate under the ,la_.ws ~and;re_gglae-ions_‘ of - ther-. gthe«z: Bhrtay

v

a. the right to fly across its ‘territory.without -
landing; | | | -
B LB BES

b. the right to:imake stops in its territory for °

i




non-traffic purposes;

¢. the right to carry out international air

c:ansportation on routes speoified in Annex 1,

- d. the right: to carry out: inte:mal:ional air’
transportation between. poim:s specified in Annex 1 and point-.s m
third co'unbries.. through po_in:s in the terxitory of the _Pa.rey of -

which the. airline is a national; and o ,

e. the righbs ct.herwise specified in this Agreement,

moluding those rights specified in Annex 2.

2. Nothing :Ln this Article shall be deemed to confer on the
airline or airlines of the other Pert:y the rights to take on
board, in the territory of the other_ Party., pessengerg, their

baggage, cargo, or mail for eonpensatioh and destined for enether

point in bl;e--territerjef ,t,.-ha,cb.othe:_',_eaegy ,.r(.cebot;age) .

. _ABTICLE.3

T S VS SO
W Subject o bhe fm;evisions of (Annex ‘1 and Annex 2, each.
Pa.tty shall have the :ight sto0 designate airlines to. ceuduct:
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international air transportation in accordance with this
Agreement and to withdraw or alter. such designations. Such
designations- shall.be ti:dnsmii:ced ‘to thé other 'Parcy in writing
through diplomatic channels, and.shall identify whether the

- airline is authorized to conduct the type of a.:l.r transport:at.ion

specified in Annex J., or in Annex 2, or both.

2. On receipt of suoh a designation, and of. applicatiens
from the designated ai:line, in the form and marmex'~ p:esoribed
for operating authorizetions and eechnical pemissions. the ocher

Paxty shall - qrarm approp:iate aucho:sizations and pemissions wit:h

minimum procedurel delay, provided. B

; suﬁséential 'oﬁne:.;ship and effeotfve ‘control of that

|- airline are vested in the Party designating the ai:line,

nationals of thet: Party. ox bot:h:

¢

~ b. the desigaaced ai:l:lne is qﬁalified ‘to meet the
‘ conditions prescribed under the laws and regulati.ons normally
apprﬁed to the operation of intemational air transpo:.cation by
the Perty considering the. application ‘or applications;.and
SR 4 ‘*"-'j:-.’;;;i-:'r Y

c. the Party designatinq ‘the airline ia maix’ztaining and
admi.ni.si:ering* tHe: standa:ds ot forth” i’.u Arlaiale 6 (Safety) and
Article 7 (Aviati.on Security) ‘of" this Agreemenb. : T

4
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3. When an airline has been S0 designated and authorized,

it may begin to operate the agreed services for which it is

_ designated,

| ARTICLE 4. |

1. Each Party may revoke, suspend or l:l.mit: the operating

_ - authorizations or t.eehnieal pemissions of an airline designated
| by the other Party where:

a. substantial ovmershi.p and effective control of that

airline are not vestedAin. the other Party, the other Party s

nationals, or both;

b. that airline has failed to comply with the laws and
regulations referred to in Art:icle 5 (Applieation ef Laws) of

» t.h:!.s agreemenez

o. the other Parﬁy ‘{5“'*"1'6!:;’matntefining‘.-an&;adm’ ihistering..
the! standards as set forth in Article 6 (safety) of this
meemeng, or i e

Lk M )
Ve RN L

d. the” echer Pa:cy oriiits: &Lruue ‘Has™ £ailsed to - fulsi:ll
l:.he eonditions under whi.oh ‘the* righes aye gzaneed in aceordance




with this Agreement.

2. Unless immediate action is essential to préven_t: further

nog_x-compliapce with éubparagraphs 1b, le, or 1d of th;ls Article, -

- the rights established by this Article shall be exercised only
_aftexr consultation with the other Party. -

S 3. This Article does not 1imit: the tights of, eiuher Party
to suspend limit, or qondit:ion air services in- accordmee w:l.ehA
the provisions of Article 7 (Aviation Securityi oi this

queement B

~m;-tc;t.=- [

Application of Laws

1. While entering, ﬁithin. or leaving the texritory 'o'f. ‘one
Pa:t:y. its laws and reﬁulations relating to t;he operatien and
_ha.%tgation of alrcraft shall be comphed with by t'.he other
Pagy 's -airlines. - ) )

2. while entering. wi.t:hiu, or leaving the. ter:itoxw of one ,'
. Pafty, its laws and regulations relat:i.nq to the admi.ssi.on to or

depueune ﬁrom its: ee::isory of passengexs, crew, . cargo. or
aircrafb (includinq :egulataions relating to entry, elearmae,




aviation security, immigration, passports, customs, and.

A qua:antlne-or. in the case _of mail, postal regulations) shall be

complied with by or on behalf of éuch passengers, crew, cargo, or

aircraft of the other Party's airlines. .

3. The Parties shall qram:. w.i.thout ‘limitation, in advance,'
and with a validity of at least twenty four mom:hs. visas for all

aircraft crews and. cabin crews -of each deslmted air:l..tne

operating the scheduled services. 'x‘hese vi.sas shall be valid £o:-. .

. any nunber of fli.ghts into .and out of the terri.tory of ehef other
“Party during the period of their validity. |

4. The Parties siud:l.l‘ gram: in advance v:t-;sas_.of apprqpria-te’
duration and scope for the aircraft crews and cabin crews of each

designated airline operating .charter air services.

S. Tﬁe éarti'es ‘shall 'grmt, without limitation, in. advance, -

'and wich a. vaii.di.t;y of at least: Welve months “wvisas’ for ai::slm

petsemel of designated airlines stacione& at: poiuusmmthe

. ag:eed rouuesﬂ ‘within ‘the- tm&&eny -of sthe oeher‘ Pu‘t% and“ the
. qovernmem: offieials of - the other Party involved in civil

aviacion. 'rhese visas s‘hull be vali.d for any uumber of vi.sits '
uu:e and wu of ‘the "’eert&ﬂto:y ‘of e "d&en paxw éaminq the

O}

‘ pet:lod of” taseir valid’i‘é?. S SR

ERE I PR
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6. Each Party shall assist the other in ‘obtaining copies c;f’

the relevant laws and regulations referred to-in this Article.

e o . ARTICLE 6

| safory
1. The deties sha’li take a1l necessaxy. inéasur‘es' to. ensure V
safe and. etfective operation of t:he air ttanspoxztation covered by-
th:ts Agr’eemeut ‘ : - o

2. Each Parby shall recognize as valid, :fo: tihe-ﬁurpose-pf
operating the air transportation.provided for in thissAgreement,
','cert'i*fica-tes-i of | airwquthiness. éele:iﬂ-caees .of eomp_et:eﬁcy,— .and
licenses is’sue‘ci or validated by the other Party and still in
. force. provided, “that the requirements for such certifz.cates or
licenses at: lea.se equal the minimum standards which ma.y be
established pursuant 40. the CGnvention. ' Euch Party may, howéver.
refuse to recoqnize as’ val:ld £or the purpose of- flights. above- :lts
o@ ter:itoty. certificates oﬁ compecency and, licenses grant:ed
to, or vglidated to:.~ its: .own qatj.onal.g by the- p_th_ez_:;, Paxrty.

FULEON \..---,'43 . . .
RN o) i -t e hd RO

g 3. The pnpv*&si.ous of nuaqxaph 2 oﬁ&his A:ticle shau nox
be considered as precluding such parcicular deviations from. the ..
sp:ecified requi.rements as may be aqreed between Parties.

- &
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4. Each Party may request consultations concerning the

safety standards maintained by the other Party relating to

-aeronautical facilities, air crew, 'aircraft, and operation of the

designated airlines; If, following such consultations. one: Party

finds that the other Party does not cffect:lvely mintain and

' ’administer safety staﬂdards and requi:ements in. ‘these areas. that
- at least equal the mini.xmm standards which may be established .

pursuant to the Convention, or .in accordance with paragraph 3 of
this Arti.cle. the- cther Pwta\r shcll bc notiﬁied of such ﬁndinqs'

. and the steps consldercd aecessary to’ con’fo:m with t%heﬁe minimum
~standa.rds; and the cther Party s‘hall take approgri&te ccrrective .

action. Each: Party reserves the right to withhnld, revoke, or

Loldmit the operat.i.ng authorization oxr techai.cal permissicn of an
- airline cr airlines designated by the other Party in the event

the other Party does not take such appropriate corrective action

within a. reascnable time.

-

1'. m aeccrdance wwh fth'ei.r rtqhts and | chiient*ens under

Mtemtiml 1%»%@3:% rcaifm tha& mm eb&iqation £o - '

protccb, ~dn thedr mutua& u‘elationship. the: sccu#ity cﬁ civi.l
aviat.{on against acts of unlawful 1nter£erence £crms an- integral




sz -t
part of this Agfeemem:.

2. 'rhe Parties shall provide upon request: all necessary
assistance to each other to prevenc act:s of unlawful séizure of
aircraft and other unlawful acts aga.inst: the safety of
~-pa‘§§engers. crew, aircraft, -airports. and air navigation
failities, and any other threat to aviatfon security.

3. " he Parties shall act in conformity with the provisions.

of t:he comention on Of;tenses ‘and- Ce:tain ocher Actss. Committed: on-

Board Airdmflz. signed at Toleyo on 14 September 1963. -the-
convention for the: Supgressien of Unlawful eime of Adzoratt,
signed at The Hague on 16 December 1970. ‘the Convention:for. the
Suppression of Unlawful Acts aga.’ms!: the. Safety of Civil-
Aviat.ion, signed at uom:real on 23 september 1971, and other
~-convent:.ons in this field which have entered into force for bqth
,Parties.
ik _
_ ~4.4 The Patties shall, in thei: mutual relations, act: in
coxﬁomiey with the aviat:.i.on s:euriﬂy pz_rovisions established by .
-the. Intemational Civil Aviation orga.nization and designated as
‘Annexes 65 ‘the Cérivention ‘ons ntexnational Civil Aviation; they

shdu req\ii:t‘é "thae ope‘raco‘rs oﬁ a&cmttmﬁ theia reg&stry or
operatora %hb have the":l.f pr&'ubipal place 0f: busd.ness or- pemanene ’

restdende *’1:; their tettitory and operators of a:lrpott:s in their -
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territory act in ‘ccnf.orm_ity with such aviation security

provisions.

S.- Each Party "agrees -to observe the security provisions
required ‘by the other. Party for entry- into the territory of that .
other Party and to take adequate measures to. protect aircraft and

to inspect passengers, crew, their carry-on items, as. well -as

' cargo.and aircraft stores prior to and during boarding or

loading. Each Party shall also give pssitive ccnsideration to any
:.::request from the other Party for special 1seeurity measures to

‘,meet a particular threat._

. When an incident or threat of an inecident of 'uniawful
seizure of aircraft ox other unlewful acts against the safety of
passengers, crew, aircraft, airports, and air navigation
Eacilities occurs, the Parties -__shall assist- each other by
. facilitating communications and other iappropriate. measures' _
intended to temi:nate rapidly and. saiely"suchp imcident oy threat.

fead L (N - c o S e
: LI
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when a Party has reasenable grounds .£O:. helieve that the- s
other Party has departed from the aviation security previsions of
‘this Aseis:te, the aeremutiaeaa«sawtham&es of: %tbatsparey Ay

request imediate -cens\£1tati«cns 'uwith‘za’emoﬂaua&icala-autnorities of. ol

the other Party. Pailure to ‘veach ‘a: satisfactery aqreem‘ent




within 15 days £rom the date of such request will constitute
’qrdu}xds for a decision tb withhold, revoke, limit or impose
conditions on the operating authorization or technical pemiss:‘.on
of an airline or airlines of the other. Pa:rt}'- When required by
~-an emerﬁency, a Party may take interim action prior to the- expiry
R 15 days. ' '

S

. ARDICLE 6

‘1.. Sub:iect: to Armex 4(11), the desiguated ai.rli.nes of one :
?arty may establish offices in the territ:ory of the ‘othexr: Party
for - t:he p:omotion and sale of air transportat:lon. '

2. 'I'he designated airlines of one Party may, in accordance

w:.t:h the laws and requlations of the- ot:her Part:y relat.’mq to
exygry, residence. and* euploymene. brtng in- and minta.{n in the: .
peinritory of the othér Puty managerial., sales. technical, '
o:i@xtional, and other spec:.alist staff tequired for the

provigion of .air: t:anspbreaeiou.

-
.~

. 3. : subjects co;mmexwaf reach: vdes&mued a:la:lim may per&or.-m
ies o@m mmd-hwmmgﬁin ache te:ritomgot‘ st;he other: Parcy
(" self-hamdling ) ~0x, .at its option. seleet among conpet:i.ng




.

gy

-agents for such services in whole or in part. 'rhes_e rights shall

be subject only to physical: constraints resuléing*_ from
considerations of airport safety. Whexe spc@_considera—tions
preclude self-handling, ground‘services shall be available on an
equal ba.s:l.s to all airlines; charges shau be:- based on che costs
of services provided; and’ such servi.ees shell e compareble t:o
the kind and quality o,ﬁ} services-;ﬁ self-handling were pe,ssible. _

4. Subject to An‘ne:é 3, the d'es'imt:ed- airlines of each

_Party may engage in the- sa&e -of ‘air. transportabioa m theiy own
‘trensportetion documents in the terri.tory of the other Party

directly and at the- airline s. diseret:ion, threugu 1&& ngent:s,

».-sexcept. as: may ‘be speeifically provided by the charter z?eé'nlations
. of t;t;e eountry 4in ‘which the ‘charter originabes thet relate to
national .seeurity _or. to the protection of pa‘.es'enger fupds’ and

'paesenger cancellation and refund rights. Subject to Annex 3,

each designated airline may sell such transportation, end any

'person shn‘ll be free to pureﬁuse* sueh Wmmrmi.enﬂin the

eurreney of thot territory (it £ 7 ~tari¢§£$fxa£ eheetinlinesﬂand

. t:he laws and regulations :l.n ths;s t:erri.bory :Srwtde ﬁurwpment in

such currency) or in f.reely convertible currencies.

B s - . .
S .I',".xi‘,.:.' LT 0 R PO Y o - B A RS -
A SRyt (R . AR Faa w0 e s L Ll __”?_.N\,._,_A_d A S

S. Suhjeet to Jmuex 3. eaeh*ﬁrme w*aowem&mamremh: .

't:o :l.es country in freely convertible currencies, on demand, local .

revenues in excess of sums locally disbursed. Canersion and
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remittance shall be permitted promptly without vestrictions or .

taxation in respect thereof at the market rate of exchange

s

applicable on the dat:§ of application for remittance..

Cs A 6. Sub:l'ect: to Annex 34, the airlines .of ‘one Party shall be.

-

pemit:ted to pay ‘for loca.‘l. expenses, includinq purchases of fuel, -

in the territory of the ot:ber Party in local currency. At their
discrecion. the airlines of one. Parey may pay for such expenses
in ‘the t:er::if:ory ‘of the other Party in freely eomrereible
cu:tenetes -geqarding to lo_eal gurreney;remagiews_.

IR

7. Subject to. Annex 3, the- desiqnated ai:uues oﬁ one Party | .'

shall be- pgrmitted to- hold bank aceeum:s in- uhei: own names ;i.n
the ter:iearg of ‘the other Party, in the currency of either
Party, or in any freely éonvertible currency, at the airline‘'s

‘option. .

e & 8. Passenqers intendéng to uudertake a t:ip. reqardless of.
their cieizenship, shall ‘be free to choose the airline ox
ai.*r:li;nes._- PR e R SR g S A

ro9, ."I‘hé provisions of this A#;icle shall be applicabl'e to

cargo agrwell-as:passenger transpowtation.. .. ... . .. .o
pod BREEPL T Lmorusmwe L s ldag e
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ARTICLE 9

1. - On arti.ving in the territory of one Party, aircraft

-operated in inl:emational air transpo:tation by t:he desiqnated

airlines of the other ?a.rty, their regulax- equipment, . m:'ound

Aequipment. fuel lubricants, consumable technical suppues, spare

parr.s (including. engines) . a:l.roraft st:o:es (includi.ng, but not
li.mit:ed !:o. such. ‘items of: fqod, beverages amd liquor. tobacco, -

, ;and other products éesei,ned ‘for sale 'e_o or use by gggsengez_:s in
.flimitie.d quantities during-flight) and other items. ‘ihtenﬁed for or
‘used solely in connection with the operation or‘servieing_ of
~aireratt e‘ng&éed— in internatienal air =transp'etta~éion shall be "
-exempt, on the basis of recipxocicy, from all imert

restm.ctions, property taxes, and cap:.eal levies, customs duties,

“exaise taxes, md similar fees and charges imposed by the

nat:ional autherities and nok based on -the cost of services
provided, provided such equipment -and: supplies :min on beard

the aircraft:. o _ . o e e e

2. 'rhere shall alse be exempt, on the basis of teeiprootty,. . [
from the taxes, duties, fees. ‘and &Wes :%efemed ‘to.in
pwaqxaph 1 ef thi.s hreicle, with the exeeptien of charges based

g

on the cost’ of tl’re“ §ezﬁricb prairide&: Tl RS S i

pe
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a. aircraft stores introduced into or supplied in the
territor;y of one Party and -taken on board, within reasonable

lmit:s, for use on. outbound aircraft of. an airline of the other

~Party engaged in intemat.tonal air transportation, even when
these stores are to be uséd on a part: of the journey perférmed

.eger the territory of the Partyin which they are taken on -bou.-q, )

b. g::oun:d equipment and spa:e patus ( includinq engines)

) .i.m:roduced into t:he terr«itory of a Pa:by for  the. 'sexvicing,

maintenance, or. repai: of aircmtt; of. an airu:ne oﬂ the other

‘Party used -in international air trenspoytations apd..

. ‘. fuel, lubricants, and consumable technical supplies
introduced. into. or supplied .jln'-the te;_:rit.ory of a Party fer.use
in an aircraft ‘of an airline of the other. Pa.rty ‘enqgged in.

international air. -‘ti:ens‘portation. even when these »éupplies are to

" be used on a parl: of - t:he journey performed. over the r.erritoxy of
‘.the Parey in which they .are. beken on boa:d '

3 Equipment and suppli.es referred to in paragraphs 1 and 2
of. t:hi.s A:tiele may be zsequired to be .kept. undet the, supe:vision =

_or control of the- m:epr&aee Mhorities. ORI S O

-

P ='£ ST NP L Y. RS e ot .
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4. ‘l‘he exemptions prwided by thiqq&rti.ele ghall alao,be

‘available where t:he airlines of one Pa.rty have c'ontracted with

-

s
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another airline, which similarly enjoys such exemptions from the

: other Party, for the loan or transfer in the territory of the :

her Party of. the it:ems speczf:.ed in paragraphs 1 and 2 of this .

Arucle. :

5. éach 'Pattf‘shgll ensure the provi.sio’d at :a-teus‘onable o
;:rice or £ac.{11tate the 1mportat$.on into-its. tertil:ory of an
adequate quanti.ty of aviation: fuel of required. gtade; Qualiby.
and speeifications for the. airl.i.ﬁes of the other Party in

- .accordance with the request ‘of such airlines.

N

6. The de'signafted airlines of one Party may, in aecésdance_.

B w.it-.h the laws and regulations of i:he other P&ty relating to
‘customs and: duties, bring in and mi.ntain at each of the points

on the. agreed routes within the eerr-itoxy of. the othen Rm:t:y
material and,'ﬁmipment required by those airlines for the

Abrévision' ané 'iafom&tion ‘of air serviges. Printed catalogues,

price lists. l:rade notices or t:ourist: and other literat:ure .

(including posters) shall be: adm&:tted duty- ﬁzee.
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ARTICLE 10
Deer Charges 5

1. Consistent with the provisions of this ‘Article, charges.

- for the use of air navigation facilities, communication

' 'ﬁ:‘&'&ili‘t:iés end‘ serviees‘, as well as, any charges for the use of
exch- airport, inelud:lng its instauations, technical and ot:her ,
facnit:ies and- sexrvices. ('user eha:qes ), shall be made in
_accordance with the. rates and tariff.s established by. each. Pa:ey.

‘2. User charges which may be imosed by the coxnpebem: _
charging authorities or bodies of each. Party on the: &in],ines of

the othex Party shall b*just, reasonable, nen-discsiminatoxy aad '

. equitably ‘apportioned among categories of -nsers.. in any event:,
user charges shall be assessed on _;;'1 airlines of eachpaft:y on
terms not less fa\:r_orah_le than the most favorable terms available -
to any other -=ait‘11#e at the ‘_t‘:ime the charges are ess:'ev’e,sled,.

R

.

- 3. User charges- impesed on the a.’wlines of .the other Party

B maggrefleet. but shall not exeeed, an equitable po:tion of the

f\xll cost. to the eompetem: eharqing authorities or bodies,. of
Aproviding ‘the appropriate eirper:. air navigation. and aviation
seeuriey facilities and services, and ‘in the cese of- nirport

charqes. Y provide for a reusonable rate of retu:n, after

depreciet:.ton. Facilities and services for which charges are made‘

. m%‘ "\\
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shall be provided on an efficient and economic basis.
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Reasonable |

notice shall be given prior to clianges in user charges.

4. Each Party sh&ll encourage - consultations between the

' dompétent charging authorities or bodies in its territory and

airlmes using the services and facilities, : a.nd shau encou:age
the competent chargin@ authorities or bodies: and the.. airlme.s to .
excha.nge such infomti.on as may be necessary for a.n accurate

'revj.ew of the reasenableness of the ‘charges :i.n ught of the
-principles of pa.ragraphs (2) and (3) of this Article._ :

© ARTICLE 11
1. Each Party shall allow a fair and -equal opportunity for

the designated airlines of ‘both. Parties to compete in the .
international air tranisportation cove:eﬂbythis -Agreement.

2. Each “Party shall take: all: appropﬂiate ‘ackion within fts

_jurisdict:lon 0" elimirxate all. forms of: disc::ianination or unfa:.r

cempetitive pract:.ces adversely affectinq the competitive -

| pasitioa of the a!.rl:lwes o£ the othe: Pwty. Do

Y
EEPO SR VN 5,;,1',5_\“ _3:-;- R S T VRN

3. Neither Party, nor its designated airlines, shall -im,e-_'se-t;-:_.- '




on the other Party's deéimééd ‘aiﬂines ‘a first refusal
requirement, uplift'rati&. o-objection fee, or_any other
requirement with respect to the capacity, frequency, or traffic
wt;ich would be inconsistent with the purposes of this Agreement.
¥ i. Im operating the agreed services, the designated
airlines of one Party shan t:ake into aocoune the interests of

t:he designated ai:li.nes ef bhe othexr Party so as not .to. affect

unduly ‘the services which the labter provides on the wb,ole or any. |

part of the same routes.

ARTICLE 12 -

1. Each Party shall, allow prices for air transporta.tion ‘to
be established by each designated aixline -based upon commercial
'cdhsiderations iu t:lie mketplgce. -Interveqqig.qn by the Parties -

_ shalll be limited to: : o
m "__: P b S s o :\ ‘.‘ . ':, ‘__”_;“ e . .

" a. prevention of discriminatory prices.or.practices; .. |
e LB bi'v;f{' = .‘ , v : ) :

b. ptoteccion of consumers f:m prices chat age. .. _ . g .

unreasonahly high o:: testrictive ‘due t:a the abuse of a dominant

positlony: Tisdc @ Uwo e wer s g L
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¢. protection of airlines from prices that are
-artificially low because of direct or indirect ggvermnerital '

subsidy or- support; and

d prot,ecéion of airlines -frém_ prices that are
artificially low and.offered with the intént of eliminating '

competition.

2. Eaeh -Parti}e m‘éy-requine 'no-'-ti-fica-ti:on to ox 'f&ling. wiﬁh 11;5 1.
.. aercnautical” mthorities of pviees ~pz:oposed to be eha.rged t:o or.
- from ies tertibery by :airlines of the ot:her Party. Natificacion
or ﬂ.lisnﬁ by the. airlines: ef both Pag:ties may be requ:&red no more
than 30 days before the proposed date of effectiveness In
' :.ndividual cases, notifxcat;on or £iling may be pemitted on
shorter npt::.ce ‘than _norm_al],y required. Neither Party shall
require the néti.'fication or filing by airiines 'of 't:hé other Party
of prices. chaxged by charterers - to .the public, except as may be '
requu'ed on-a non-diseriminat.ory ‘basis for mformatxon purposes.
3. Neithe: Baxtzy shail eake unilateasalaaceisemew pgevea«t the
'inauguratian or concinuation of a p::ice p:oposed to be. eharqed or.
' oha«rged by ‘ta). an a&rl&ne eéwe%hes /ATty for tnhematieml a.ir o
.trmspommm between ithe: eew&teries of: wthe Pmiesz e: A1) ran »
R aizline. oﬁuonexrmty ﬁamin&emﬁianal adn - trmsmzuaﬁien betw@%
the terzitory of:the --@.ﬁ»h_er.umhy and any-other countyy, _inclu;@igl}_ﬂ-.
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in both cases transportation on an 1htegliné or inﬁraline baeis.
It eitheé Party believes that any sdeh'price is. incohsistent with
.che considerations set forth in paragraph 1 of this Article, zt
shall request consultations ‘and notify the other Party of the )
:easops for its dissatisiaction as scon &S pqssible. These
_consultations shall ﬁe heldfnet 1Ater‘than 30tday3~a£ter'receipe '
oigthe request, and the Parties shall cooperate in securing '
~information necessary for reasoried resolution of the issue. 1f
the Parties reach: agreemenb with- respecb to a price: for which a
notice of dissuc.tsfarction has beén given, each Party shall use .
Toits best efforts to put that agreement into effect... Wieheut suéh:
'mutual ‘agreement, the price shall qu into effect or cantinue in

effect.

ARTICLE 13
T e | “ SRR

. Either Party may, at any'eime, requesc consultations between
appzopriute auther&ties Of° boeh Paretes ‘fonr’ ehe éiscussion.
interpretation,:%pplicatien, ‘or" &mendmene of eh&s Agreement AT K
Sueh cénsulﬁ&tien ‘shall hegin*wtehin*60wdmys of the. reseépt ofuvlw
the reque%t‘hy tne’ﬁepartmenk*of*suaee*oﬁ ths Ua&eed"Staee& of: . o
Ammrie&*cﬁ by, thefuﬁuisery ef Fereigu*&ﬁfa&:s‘eﬂ uhe ‘Russian
AFederatian, respectively.- "In .the. evene ehat aareemenu 18 -reached-

P e
e,

T

s

raaney
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concerning the amendment of this Agreement, these amendments
shall come into force upon confirmation by an exchange of

diplematic notes.

ARTICLE 14 |

1 any dispute arieing undez: thi.s Aqreement. _ except; those

.which may erise under pixagregh 3 of Article 12 (Pricing) of this |
“agreement, should be resclved by consulbet-ions ox by: other o
E cozmmnications bet:ween the approptiate eubhe:ibies .of the

parties. If the d:.spute is not resolved by such consultati.ons or |

communications, it may be referred by agreement of the Part:;es

for decisien to seme persen 0T bedy

2. If the Paxties do not so agree, thé dispyte ehail at the
request of ‘withexr Pert:y be submitted to arlei.bteti\on in accordmee '

‘wath the procedures set: forth below.

S m o

B Arbimeien shall be by -an ad hoc tx:‘ibunel ©of three .
arbitrat:ors te be eensi:‘ikhtea a5 iellows~

a. within 30 days after the xeeea.pt of a request for

arbitration. ‘edeh’ ”Ba:&y ‘$hall name' one erbiwator. ws.»ehix; _~6-o
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days after these two arbitrators have beén named, they shall by
agreement appoint a third arbitrator,'- who shal]_._‘aét as President

. of the arbitral tribunal;

b, Lif either Party fails to name an arbitrator, or j,f

the. third arbitrator is not appointed in accordance with
sxg:aparaqraph ( a) of this paragraph, either Parti' may tequest the

President of the Council of the International Civil Aviation
Orqanization to appoint: the necessary arbitrator ox arbitrators .
| within'30 days. If the President of the eouncil is of t-he same. .

nationality as ‘one of the Parties, the most senior. Vice President

who is not di.squalified on that’ ground shall make the

- appointment. ’

4. Bxcept as otherwise agreed, the arbitral tribunal shall

determine the limits of its jurisdiction in accordance with this

Agreement and shall esta‘blish its own procedures. The tribu.nal.

-onge fomed, shall have the" jurisdictioa to .grant. interim relief - |-

ol
pending its final determination. At the direetion of the
'—tr;libunal or at the request of either of the Parties, a eonference

""dr .

to determine the preeise issues to be arbitrated and the. speeific
procedures to be followed shall- be held no lal:er than 15, days

af.ter the tribunal ie fully constituted. _

'! R

. R T " . s .
¥ Seghcrph e L v e i . . -
PS ...i LTEREL . L e \* IR RIS Y. R v
- N - R LIS BN S

S. B:ceept"*as; otherwis'ez,aoreed or. t;ireeted by the tribuoal ¢
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each Party shall éubxﬁit; a memornncium within 45 days of the timé
the tribunal is fully constituted. Replies shalf be due 60 days
latﬁ_er. 'l’he l:ribup‘all shall hoid a hégring at the réquest: of.
either Party or at its d‘isére«ﬁibn within 15 days after replies

are due.

6. 'I'he tribunal shall attempt to rende: a written deeirsi:on
within 30 days ‘after completion of the: hearinu‘ or, if na heaxing

is held, afl:er the ‘date both replies are suﬁm&ehe&. Theé decision | -

*'-'-"of the mjo:ihy af the bribtmal shmll’ p:eevail.

7. The parties may submit :eﬁuefs;ﬁ,sfr'for “elarification of the
' decision within 15 days after it is rendered and any -
- elarificétion fgivén shall be issued within 15-:days of suc¢h

o

request.

8. Each Party shall, consistent with :.ts national law, give
full effect to any decision or award of cl;g-,afbi_ttal tribunal
9. The. expenses of the arbitral ttibunal, incl‘uﬂing the fees |
aud expenses of . the arbitrqaors, .shall be shared equally by the
n"‘f‘u—- Oy d e

mties.‘ g e%@enses &aemed by glxe ‘pregident’ §E - ﬁ'ﬁe*cmeilh

} r:‘"
_of | the Iutemt‘i w‘f’@ 1“1 Xv ‘\’ﬁ O
' IFers Tap Ve ' )
wit:h the pgoced:’fre’ie‘sﬁ%(f ’;araqmph “Z(is)ﬁ”’gf“"’ﬁatﬁmﬁrkiui Eﬁau‘-be

conside:ed to be iaart of the xpenses of ﬁhe arbitrai S ERGR

"’fﬂmﬁ' ibEae &n**’inf eemec&ﬁan R
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ARTICLE 15

Suspengion

1. Flights of the airlines of both Parties on the aqz‘eed

route or routes shall be suspended’ upon thirty (30) days notice
given hy one Patt:y t:o the other if it £inds that: its designated

airlines are pxevented £:¢n eperatinq fl:lghes on the ;greed reuee

or routes- Becaasq of qj,:gumgt;mges beymcl the. eoue:gl _gg}ge H

| first Party. Such flighes.may. ygwgusgegged imeéiétsl(g”b{@ieher
» Part:y if extraordimzy oircumstances arise which are beyond the
conq:rol _of: the: gga:pggia,g agg{;ggégies of ¢ the Pa:;s:{;az adT

ome L G ms et T

2. Services 80, suspended cm cherea.fter be reiqstat:ed
. thr_ough_ an exchange of notes petw.egn the Par;ies~ am_i shall be

' carried on in accordance with the terms of this Agreement.

ARTICLE 16

N P AP . Lo -
T S ST c e,
: s B - e

1 L I - . LEiie S

Ej.the: Paxky may, .at. -any. time, gi.ve not:ice ia writinq to t:he

‘-«'s~:

: oche: Pa:cy OF. :l,ts ,degision . cq :;eminate _ppi_a Agxeement. Such aic
: nobicc shallﬁ.be senmajcmulmequsly to che Im-,emauiona;l. cj.vii '
' 'Aviat:ion Organizatien. . This Aareement s.hqﬁl‘l_‘ gg:minq;q twglve




o
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"12) months after the date of receipt of the notice by the other

Patty, unless the not:.ce is wa.thdrawn by agreement of the Parties i

before the end of this period.
- . amozenE 17

“This Ag:e,ement a.ng au amenaments thereto shall be

’-;!r;:egxstered wi.ch the International Ccivil Aviaﬁtfﬁm @rgmization. o

ARTICLE 18

This Agreement shall enter into force on the date of

signature.

~ Ypon enuy into 'fb_ree., this =89réement- sh'al_;;- s".upe-.rs_»eée, ig
relations betweé_xi'the.' United States of America and-the Russian
Federation, the June 1, 1990 Air Transport Agreement between the

Gm}er-timené of the Ynited séates of America wﬂ the. Gove:nnient of
the Union of Soviet Seeia‘lise Republics. as amended. .and the

B Supplementary Agreemene ‘of- Novembe:: 4 1966 , 48 amended
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In w:.tness whereof, the undersigned, being du].y author;.zed
by their respective Governments, have signed the present

Aq;' eement.

..,_' DONE: in duplicate at Moscow in ‘the English and the Russian
“Ianguaqes, this 14th day ‘of January 1994. both texts being ‘

Jqually authentic .
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' L - Appendix B
- ANNEXT o '
Schedg Jed Air Sérvices

~ Section 1

A. Notwithstanding the provisions of the first sentence of paragraph 1 of Article

3 of the Agreement, until April 11, 2004, the United States of America shall have the

right to designate up to six combination (passenger/cargo) airlines and three all-cargo

carriers, and the Russian Federation shall have the right to designate up to nine

combination or all-cargo airlines, to operate servwes on the routes specrﬁed in Section
2 of this Annex.

B Not more than thréé U.S. combination and two U.S. all-cargo ar.ld"not more -
than three Russian combination and  two Russian all-cargo airlines may opérate
between any city pair on the specifiéd routes.

S_ection 2

Alrlmes designated under this Annex shall, in accordance with the terms of their
designation, and subject to ‘the provisions of Section 1 of Annex IV of the Agreement, .
be entitled to perform scheduled international air transportation: (1) between points on
the following routes, and (2) between points on such routes and any points in third
countries through points in the territory of the Party which has designated the airlines.

~ A. Routes for airtines designated by the Government of the United States of
,Am,erica From a point or points in the United States of America via intermediate

points'"? to Moscow, St. Petersburg, Magadan, Khabarovsk, Vladivostok,
Petropavlovsk-Kamchatsh Yuzhno-Sakhalinsk and Nizhniy Novgorod, and beyond to
China (including Hong Kong), the Republic of Korea, Smgapore Taiwan and the
Philippines.

1. Without traffic rights between points in Latvia, Lithuania, Estonia, Belarus,

Moldova, Ukraine, Georgia, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan,

Tajikistan, Turkmenistan and Uzbekistan and mentioned points in the Russian
- Federation, '

2. Without traffic rights between any points in Europe and pomts in the Russian

~ Federation until April 11, 2004, unless the Parties agree otherwise. The Parties will

consult prior to April 11, 2003 concerning this restriction.
T A - ™
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'B. Routes for_the airline or au'lmes des1gnated by the Government of the
Russian Federation: From a point or points in the Russian Federation via intermediate
‘points to Atlanta, Bangor, Boston, New York, Washington, Chicago, Dallas/Fort
Worth, Anchorage, Seattle, Portland (Oregon); San Francisco, Los Angeles, Orlando,
Honolulu, Miami; Columbus (Ohio), Houston and two points to be named by the
Russian Federation, and beyond to fifteen points in the Western Hermsphere and Asia
_to be named by the Russian Federation. :

Sectlon 3 |
- Each demgn,ated alrhne may, on any or all ﬂlghts and rts optron
A. operate ﬂlghts in erther or both chrectlons »
B combme dlfferent ﬂlght numbers wrthm one & auro.raﬁ operatlon

| C serve pomts on the routes in any combmatlon and in any order which may
include serving intermediate points as beyond pomts and beyond pomts as intermediate
points; - :

D o,xmt stops at any pomt or pomts
v E serve a number of points: in the terntory of the other Party by one a1rcraft
: operatlon provided that it excludes cabotage :

F. transfer trafﬁc (m_cludmg.rts own.stopo‘ver traffic) from any of its aircraft to
any of its other aircraft at any point on the routes;

-G operatte combination and all-cargo services to any third-country point not
- specified in Section 2 of this Annex, without trafﬁc nghts between the territory of the
other Party and such unspecified pomt

- without directional or geographlc 11m1tat10n and without loss of any rlght to carry
traffic otherwise permissible under the Agreement; provided that the service operates
via a point.or points in the territory of the Party designating the airline. =~ 5\\“3
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Sectlon 4

A. Untll Apnl 11 20()4 the- U.S. alrhnes de&gnated for combmatlon ‘service

-may operate up to 63 round—tnp frequencies per week between points'in the United

States of America and points in the Russian Federation. Until April 11, 2004, U.S.
airlines designated for all-cargo service may operate up to 23 round~tnp frequencxes
per week, between points in the United States of Amenca and points in the Russian

F ederatlon

B. Until April 11, 2004, Russmn de51gnated airlines may operate up to 86

" round-trip frequencies per week between points in the Russian F ederat10n and points

in the United States of Amenca :

C. The frecjuencies mentioned above may be increased in accordance with
Article 13 of the.Agreement. Extra-section flights. operated by designated airlines on
the above-specified routes of one Party shall not be counted as a frequency, but must

L be approved in advance by the aeronautlcal authorltles of the other Pany

D The deSIgnated alrhnes of one Party whlle operatmg services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500 seats that is in accordance with the laws and

-regulations of the other Party. Each Party may request the assistance of the other Party,
‘on behalf of its airline or-aitlines, concerning restrictions that may be imposed by state

or local governments or authorities. In response to such a request, the other Party shall
bring the views of the requesting Party to the attention of the relevant governmental

~ unit or autharity and urge that those views be given appropridte consideration.

- Section S R

On any segment or segments of the routes above,; a designated airline may
perform international air transportation without any limitation as to change, at any
point on the route, in type or.numbes of aircraft operat'ed‘ provided that in the
outbound direction the transportation beyond such point is a continuation of the
transportation from.the territory of the Party that has designated the airline and, in the
inbound direction, the transportation to the territory of the Party that has designated the
a1rhne is @ contmuatlon of the transportation beyond such point. S R

3\3

Cc
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. Section 6

Notwithstanding any other provision of the Agreement, airlines of both Parties
shall be permitted, without restriction, to employ in connection with international air
~ transportation any surface transportation company which has appropriate permission
from the respective authorities to engage in surface transportation of cargo to or from
any points in the territories of the Parties or in third countries, including transport to
and from all airports with customs facilities; and including, where applicable, the right
to transport cargo-in bond under-applicable law and regulations. Such cargo, whether
* moving by surface or by :air;"shall have, pursuant to relevant non-dlscnmmatory

.procedures and Tegulations, access to- airport customs processing’ and facilities.
Designated airlines may elect to perform their own surface transportation or to provide
it through arrangements: with other surface carriers, including surface: transportation
operated by other airlines and indirect providers of cargo transportation pursuant to the
condition that any surface carrier shall have the appropriate permission to engage in
- surface: transportation of cargo. Such intermodal cargo services may be offered at a
.. single through price for the.ar and surface transportation combmed prowded that

) shlppers are not- mlsled as to the facts concerning such transportatlon o

‘ -'-S'ectio_n' 7

~ An airline of one Party authorized to operate scheduled service and an airline of
the other Party may establish joint ventures to the extent consistent w1th this
Agreement and other applicable laws of the Partles '

Section.B

This Annex shall expire on: April 11, 2004, unless otherwise agreed prior to that
date. The Partiés agree to consult not later than six months in advance of the expiration
date to determine whether the provisions of this' Annex should be continued or
modified. This Section does not modify any “other prowsmn of the Agreement
::regarding consultations or tenmmtlon S : 37:\7
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ANNEX I
. .Q:harter AirServices .

Seetion 1 i

A. Airlines of one Party designated under this Annex, in accordance with the
-terms of their designation, and subject to the provisions of this Annex and Section 1 of
" Annex IV of the Agreement, may carry. international charter traffic of passengers (and
their. accompanying baggage) and/or cargo (including, but not limited to, freight

-forwarder, -split and combination (passenger/cargo) charters) between any point or
* points in the temt;ory of the. Party that has de51g11ated the: au'hne and-any point or
vpomts 1n the. temtory of the other Pan:y : - : _

B In the performance of services covered by: thjs Annex alrlmes of one Paxty

desngnatcd under this Annex shall also have the right:: (1) to-make stopovers at any.
*" points whether within or outside of the territory of either Party; (2) to carry transit

traffic through the other Party’s territory pursuant to conditions and limitations - |

mentioned in ‘Annex IV of the Agreement; and (3) to combine on the same aircraft

, traffic ongmatmg in one Party s territory . with traffic that ongmated in the other Party S
'- -temtory

A e
e

- Seetion2 . -

A. On the North Atlantic route, the total number of such roundtrip flights for the
airlines of each Party shall not exceed:(a) for passenger and combination charters -
150 per year; and (b) for cargo charters - 80 per year. Charter flights over the number
mentioned above shall receive positive consideration by the aeronautical authorities of
the respective Party on the:basis of comity and re01proc1ty The above quota may be
.changed by agreement of - the Parties. - S .

B. On the Transeast/North Pacxﬁc route, the total number of such roundtrip
flights for the airlines of each Party shall not exceed: (a) for passenger and
combinations charters - 150 per year; and (b) for cargo charters - 80 per year. Charter
flights over the number mentioned above shall receive positive consideration by the
aeronautical authorities of the respective Parties on the basis of comity and reciprocity.
" The above quota may be changed by agreement of the Parties. 3 _Q% .
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- C. Subject to advance approval of routings and points in compliance with entry,
transit, customs and immigration laws and regulatlons and in accordance with the
safety and national security requirements of the receiving Party, decisions on charter
applications shall be made within 10 working days of receipt of the application. In the

“event of denial of an apphcahon the demal shall specrfy which of the followmg '

reasons “apply:
= 1. recrproclty
2 safety ' -
.3 | hationalhsecl‘lri‘ty coneicieraﬁons

Applications ﬁled on short notice shall receive sympathetlc cons1deratlon in the
‘shortest p0331ble nme , _

D Charter ﬂlghts shall be operated in accordance w1th the’ charter rules of the
country in which the charter traffic originates. If a- Party applies different rules,

- regulations, terms, ‘conditions; or limitations to-one ‘or mare of its airlines, or to airlines
 of different countries, each designated airline shall be subject to-the least restrictive of

such criteria. However, nothing in this subsection shall limit the rights of one Party to
require the designated airline or airlines of the other Party to adhere to requirements
relating - to national security or protection of passenger funds and passenger
cancellation and refund rights. :

Section 3
' Humanitarian charters, if recognized by each of the Parties as such, shall not be
included in the numerical limitation set forth in Section 2 of this Annex.
Section 4
An airline of one Party authorized to operate charter services and an airline of

the other Party may establish joint ventures to the extent consistent with the
Agreement and other applicable laws of the Parties.
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~ Section 5 }

The desighate'd airlines of one Party while operating seri)ices in acoordance with

this Annex in the territory-of the other Party may utilize any type of subsonic aircraft

with a capacity of fewer than 500 seats that is in accordance with the laws and

| regulations of the other Party. Each Party may request the assistance of the other Party,

on behalf of its airline or airlines, concerning restrictions that may be imposed by state
or local governments or authorities. In response to such a request, the other Party shall
bring the views of the requesting Party to the attention of the relevant governmental

-unit or authority and urge that those views be given appropriate consideration.

Section 6 .

This Annex shall expire on April 11, 2004, unless othérvvisé 'agre'ed pridi‘_ to that

:_date_. The Parties agree to consult not later than six months in advance of the expiration

date to determine whether the provisions of this - Annex should be, continued or

. ;_.m@dlﬁed This Section ,does not modify any other prowsmn -of the Agreement

régarding consultations or termmatlon
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ANNEX III

’ Commer01al Oggortumtle :

Section 1 B

A. Prior to such time as the Parties agree that designated airlines of the Parties
may exercise fully all rights specified in paragraph 3 of Article 8 of the Agreement, the
designated airlines of one Party shall have the right to select agents authorized in
accordance with national laws:and regulations for ground handling and fuel supply -
services in the territory of the other Party; provided that pending such agreement,
designated airlines of one Party may exercise in the territory of the other Party all

_rights specified in: paragraph 3 of Article 8 of the Agreement to the maximum- extent
permitted.by the law of such other Party, and in any.event to the maximum ‘extent
permitted to any. other alrhne of any natlonahty other than-the natlonal mrhnes ef such

- other Party.

. B. The Parties agree that the avallabxhty of ground handhng and fuel services to
the airlines of both Parties shall be on a non-discriminatory basis. Each Party may
request the assistance of the other Party, on behalf of its airline or airlines, concerning
- regulations which may be imposed by state or local governments or authorities. In
response to such a request, the other Party shall bring the views of the requesting Party
to the attention of the relevant governmental umt or authority and urge that those views
be given appropriate consideration.

Section 2

A. Prior to such time as the Parties agree that U.S. designated airlines are
permitted under Russian law to exercise fully all rights specified in Paragraphs 4-7 of
Article 8 of the Agreement, the provisions of this Section shall apply in lieu of those
paragraphs, provided that, pending such agreement, U.S. designated airlines may
exercise all such rights in the Russian Federation to the maximum extent permitted by
Russian law, and in any event to the maximum extent permitted to any other airline of
any nationality other than the national airlines of the Russian Federation.

B. Notwithstanding the provisions of paragraph 1 of Article 8 of the Agreement,
~ the airlines of one Party designated for scheduled services may establish offices in the
territory of the other Party only at the cities spemﬁed on the routes set forth in Section : |
2 of Annex I of the Agreement. - | | A\? \
<& .
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s

C.. The airlines of one Party designated in accordance with Annex I of the
Agreement and pursuant to the terms of their designation shall be permitted to sell
_ freely passenger and cargo air transportation in the territory of other Party on their own
transportation documents at their own offices and through travel agents of that Party,
as. well as to appoint agents at their dlscretlon subject to generally applicable law of
that Party.

Sectlon 3

_ A. The provisigas- of thlS Annex shall be apphcable to cargo as-well as
: passenger transportatxon

B This Annex shall expire on Apnl 11 2004, unless other\mse agreed prior to
that date. The Parties agree.to consult not la:ter than six months in advance of the
expiration date to determine whether the provisions of this Annex should be continued
or modified. This Section does not modify any other, provision of the Agreement
v regardmg eonSultatiens or terminetienf N o - g @
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ANNEX IV

Overﬂlgh

Sectwn 1

Notw1thstand1ng the prov131ons of Artlcle 7 of the Agreement the nght of the
airlines of one Party to fly across the territory of the. other Party; the night of airlines of
one Party to make stops in the territory of the other Party for non-traffic purposes; and
the air transportation rights granted.in the Agreement shall be exercised only in
accordance with the Air Traffic Services (ATS) routings for aircraft and the points for
crossing -national. boundaries established by- each Party within its:territory for the
- purposes of the Agreement, taking into. account security considerations.:

Sectlon 2

- A. Until Apnl 11, 2004, mrlmes of the United States of Amenca may overfly
~ and stop for non-traffic purposes on 42 flights per week-(21 flights eastbound and 21

o flights ‘westbound) between points in- Europe and the Indian. subcontinent on ATS

routings approved for international - services'. :U.S. -authorities shall notlfy Russmn
Federation authorities of the allocation of such rights.

B. Until April 11, 2004, airlines of the United States of America may overfly
and stop for non-traffic purposes on 28 flights per week (14 flights eastbound and 14
flights westbound) between points in Europe.and points in the countries of Southeast
- Asia on the ATS routings over the Tashkent .area approved for international services.
U.S. authonties shall notlfy Russ1an Federatlon authormes of the allocatlon of such

_ rights.

C.’UntileApril 11, 2004, airlines of the United States of America may operate on |

the Transeast ATS routings network approved for international services 600.flights per

week (200 flights eastbound and 400 flights westbound) between points in the United
- States of America and points in the Far East and in the Asia-Pacific region, provided
~ that traffic ha.ndlmg capablhty on these ATS routmgs is adequate

-1 This number of flights will remain in effect untll April 11, 2004 unless the Partles ,

~agree otherwise. The Parties will consult prior to April 11, 2003 on this matter.



Att. 1, pg. 17

D. Until April 11, 2004, airlines of the United States of America may overfly
and stop for non-traffic purposes on the Crosspolar ATS routings network approved
for international seivices 70 flights per week (35 flights northbound and 35 flights
* southbound) between points in the United States of America and points in Asia and the
Pacific region, provided that traffic handling capability on these ATS routings is
adequate, and in accordance with the conditions published in the AIP of the Russian
- Federation. Flights that use the Crosspolar ATS routings network as well as the

Transeast ATS routings network shall Be counted only as flights under paragraph C.

s Section 3.

The designated alrlmes of one Party while:operating services in‘ accordance with
this Annex. may utilize any type of subsonic zircraft with a capacity. of fewer: than 500
seats that 1s in accordance with the laws and regulations of the other Party ~

Sectnon4
L. T E U N : :
: The Parties shall: provrde the necessary air trafﬁc services -and weather services
w1thm ‘their;.respective: Elight. -Information- Regions so that airlines and other civil
aircraft operators:.ofc: e*rther Parcy IRy operate ﬂlghts n. accordance w1th the
Agreement. ConE s T e : T

ERET It Séctlon 5 '

The appropnate UeS authontles shall make avallable to Russmn airlines and
other civil aircraft eperators:alk: U:S. airspace:entry -and exit points that-are available to
any non-U.S. airline. Subject to appropriate U.S. internal procedures, the U.S.
authorities shall provide access to published common ATS routings to/from each entry
and exit point.for each destination-authorized for scheduled .and charter services
pursuant to the Agreement, or t& the optimal ATS routing where no common ATS
routing is published. Russian-airlines-and other civil aircraft operators shall provide
two weeks’ .advance notification:of the specific entry point and exit point, and one
alternate entry point and one alternate exit point, and ATS routing to be used for each
destination to the Federal Aviation Administration (FAA) Office of International

~__Aviation, Washington, D. C. Entry and exit points and ATS routings may be changed

by the Russian airlines and other civil aircraft operators at any time with at least two
weeks notice to FAA. The U.S. authorities reserve the right to modify the ATS. routing

€ . L B
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for secunty reasons, but shall attempt to keep the routing as close to Optlmum as
p0331ble N | (/'

e

Section 6

This Annex shall expire on’ April 11 2004, unless otherwise agreed pnor to that
- date. The Parties agree to consult not later than six months in advance of the expiration
date. to determine* whether the- provisiois. of ‘this Annek should be continued or
modified. This ‘Section does “hot modlfy any other prov151on of the Agreement
regarding consultations or termination. IR \\V§
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ANNEXV

Co-operative Marketing Arrangements

Section 1

A. Subject ta the prowsmns of subsectlons B and C of thlS Sectlon each Party
may authonze its airlines to enter into co-operative marketing arrangements such as
_block space, code-shanng, or Ieasmg arrangements, and held:out service on a1rcraﬁ
operated by: .
1. an airline or airlines of either Party, for services on any of the agreed routes;
2. an airline of a third country, for services between points authorized in the
- territories of the Parties, pursuant to Section 2 of Annex I of the Agreement, via:
a. for airlines of the United States, intermediate points in Europe * ~
b. for airlines of Russia, intermediate points in Europe or Latvia, Lithuania,
" Estonia, Belarus, Moldova, Ukraine, Georgia, ‘Armenia, Azerbauan Kazakhstan,
"'Kyrgyzstan Tajikistan, Turkmenistan and Uzbekistan. '

B. Each Party may authorize up to ﬁve code-sharing arrangements on serv1ces
operated by airlines of third countries, in accordance with subsection A of this Section.

1. Each code-sharing arrangement involving an airline of a third country may
serve the territories of the Parties via no more than one intermediate point. Such an
intermediate point shall be chosen by each Party on behalf of its airline.

2. A Party may select the same airline to exercise more than one of the five
arrangements provided for in subsection B of this Section. An airline selected to
exercise more than one arrangement may use the allocatlon with the same partners or
different partners, subject to the limitation that no more than daily service may be
provided to the same city pair. —

~ 3.Each code-sharing arrangement shall be limited to 14 weekly operations, with
no more than daily service being provided to the same city-pair.

C. Co-operative arrangements shall be subject to the requirements that all
airlines in such arrangements: (1) hold the appropriate authority and (2) meet the
requirements normally applied by each Party to such arrangements.

* Third country code-share services with airlines of the Federal Republic of Germany
~ shall not be permitted until the provisions in the bilateral air transport agreement, or in
a related understanding, between the Federal Republic of Germany and the Russian
. - Federation prohibiting thlrd country code-share services to the Russian Federation is

_ eliminated. ‘ 3-677
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Sectlon 2

A. For purposes of the frequency hrmtatlons on services stated in Section 4 of
Annex I of the Agreement, code-share services operated between the territories of the
Parties authorized under this Annex shall count for one-half of one frequency with
respect to the non-operating arrlme of 4 Party and one full frequency for an operatmg

a1rlme of a Party. ‘

‘ BAn airline _au‘theri_zed.,to provide scheduled §ewices under this Annex may
hold out fifth freedom services on such. operations, if the airline has also been
designated under Annex I of the Agreement. '

Pt A

Sectlon 3.

Thrs Annex shall expire on Aprll 11 2004 unless otherWrse agreed prior to that -

. "date The Parties agree to consult not later vthan six months in advance of the expiration

- date to determine whether the provisions of 'this Annex should be continued or-

- modified. This Section does not modu"y any other prowsmn of the Agreement
- regardin consultatxons or termination.. Sty C .

Lo,
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ANNEX VI

Specxal Prowsmns F or Semces To And V1a Alaska

-~ Section 1
- Scheduled Service

: A. =~ Code-Share Servwes For Alrhnes Des1gnated by the Government of the
Ru551an Federatlon : . o o :

The Govemment of the Russian Federation shall have the right to designate any
number of airlines, which shall be entitled, in conjunction with flights operated to or
via a point in Alaska, to hold out their services on services operated by airlines of
either Party between any point or points in the territory of the Russian Federation and
any-point -Or. pomts in the temtory of the United States of Amenca subject to the
followmg provisions:
- <1.- All airlines- engaged m code-share operatlons must have the approprlate

2. All code-share anangements must meet the requirements normally applled to
" :such arrangements.

3. Code-share operations under subsection A of this Sectlon shall not be
counted against frequency limits set forth in Section 4 of Annex I of the Agreement
" applicable to operations by airlines de31g11ated by the Parties for any of the alrlmes
involved.

4. Airlines designated solely to exercise the rights provided for in subsection A

of this Section shall not be counted against the limits on designation set forth in
~ Section 1 of Annex I of the Agreement applicable to the Parties.

B. Own-Aircraft Services by Airlines Designated by the Government of the
Russian Federation:

1. The Government of the Russian Federation shall have the nght to designate
any number of airlines to operate any number of frequencies on routes between any
point or points in the Russian Federation and any point or points in the United States
of America, provided that the operation serves a point in Alaska.

2. Frequencies operated under paragraph 1 of subsection B of this Section shall

not be counted against limits on frequencies -applicable to operations-by-airlines -
designated by the Government of the Russian Federation set forth in subsection B of
Section 4 of Annex I of the Agreement. Airlines designated solely to exercise rights
provided for in paragraph 1 of this subsection shall not be counted against the limit on

= W
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desrgnanons apphcable to the Govermnent of the Russian Federatron set forth in
Section 1 of Annex I of the Agreement. . . ) o

C. Own-Aircraft Services by Arrhnes Demggated by the Government of the -
United States of America;

In addition to the route rights provrded mm Annex I, Section 24, airlines
designated by the Government of the Unijted States of America shall be entitled to
- perform scheduled international air transportation between any point or points in -
- Alaska and ‘Anadyr, Provideniya, and Lavreptiya, subject to Russian Government
internal regulations applicable for utilization of these arrports which will be apphed on
a non-dlscnmmatory bams to. mternatronal air:services. :
Sectloh 2
Charfef Service :

The Govemment of the Russian Federation shall be entitled to desrgnate any
numbér of airlines to operate any number of charter semces between Alaska and the
: Russran Far East. -

........

Section 3

.. This Annex shall expire on April. 14, 2004, ynless otherwise agreed prior to that
date. The Parties agree to consult not later-than-six.months in advance, of the expiration
date . to - determine “whether. the: provisiens-of ‘this*Annex- should be continued or
modified. This Section “does not modify - any other provrsron -of the Agreement

regarding consultatrons or termmatlon | - :A o o ?




Appendix B

PROTOCOL
BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
AND
THE GOVERNMENT OF THE RUSSIAN FEDERATION
TO AMEND THE JANUARY 14, 1994 AIR TRANSPORT AGREEMENT
' BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
: AND
THE GOVERNMENT OF THE RUSSIAN FEDERATION

The Government of the United States of America and the Government of the
Russian Federation, hereinafter referred to as “the Parties”;

Proceeding from the Air Transport Agreement between the Government of the
United States of America and the Government of the Russian Federation, signed at
Moscow on January 14, 1994, hereinafter referred to as “the Agreement”;

Striving to further develop relations and cooperation between the two countries in
the area of civil aviation; and

Desiring to amend the Agreement to replace the Annexes thereto that expired on
January 22, 2001;

Have agreed as follows:

Article 1
The Annexes of this Protocol shall be integral parts of the Agreement, and shall

govern scheduled air services (Annex I), charter air services (Annex II), commercial

P N,



oppértunities (Annex IIT), overflights (Annex IV), cooperative marketing arrangements

(Annex V) and special provisions for services to and via Alaska (Annex VI).

Article 2
This Protocol shall enter into force upon signature and shall remain in force until

March 25, 2007, unless the Parties agree otherwise in writihg.

IN WITNESS WHEREOF the undersigned, being duly authorized by their
Governments, have signed the present Protocol.

DONE at this __ dayof , in duplicate, in the

Russian and English languages, each text being equally authentic.

FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE
UNITED STATES OF AMERICA: RUSSIAN FEDERATION:

% \\VS}



ANNEX 1

Scheduled Air Services

Section 1

A. Notwithstanding the provisions of the first sentence of paragraph 1 of
Article 3 of the Agreement, until March 25, 2007, the United States of America shall
have the right to designate up to six combination (passenger/cargo) airlines and three
all-cargo carriers, and the Russian Federation shall have the right to designate up to
nine combination or all-cargo airlines, to operate services on the routes specified in
Section 2 of this Annex:

B. Not more than three U.S. combination and two U.S. all-cargo and not more
than three Russian combination and two Russian all-cargo airlines may operate
between any city pair on the specified routes.

Section 2

Airlines designated under this Annex shall, in accordance with the terms of
their designation, and subject to the provisions of Section 1 of Annex IV of the
Agreement, be entitled to perform scheduled international air transportation: (1)
between points on the following routes, and (2) between points on such routes and
any points in third countries through points in the territory of the Party which has
designated the airlines.

A. Routes for airlines designated by the Government of the United States of
America: From a point or points in the United States of America via intermediate
pointsl’2 to Moscow, St. Petersburg, Magadan, Khabarovsk, Vladivostok,
Petropavlovsk-Kamchatski, Yuzhno-Sakhalinsk and Nizhniy Novgorod, and to five
additional points in the Russian Federation to be named by the United States of

1. Without traffic rights between points in Latvia, Lithuania, Estonia, Belarus, Moldova,
Ukraine, Georgia, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan
and Uzbekistan and mentioned points in the Russian Federation;

2. Without traffic rights between any points in Europe and points in the Russian Federation
until March 25, 2007, unless the Parties agree otherwise.

A ®



America for marketing services on a code-share only basis, and beyond to China
(including Hong Kong), the Republic of Korea, Singapore, Taiwan and the
Philippines.

B. Routes for the airline or airlines designated by the Government of the
Russian Federation: From a point or points in the Russian Federation via
intermediate points to Atlanta, Bangor, Boston, New York, Washington, Chicago,
Dallas/Fort Worth, Anchorage, Seattle, Portland (Oregon), San Francisco, Los
Angeles, Orlando, Honolulu, Miami, Columbus (Ohio), Houston and two points to
be named by the Russian Federation, and to five additional points in the United
States to be named by the Russian Federation for marketing services on a code-share
-only basis, and beyond to fifteen points in the Western Hemisphere and Asia to be
named by the Russian Federation.

Section 3
Each designated airline may, on any or all flights and its option,
A. operate flights in either or both directions;
B. combine different flight numbers within one aircraft operation;
C. serve points on the routes in any combination and in any order, which may
include serving intermediate points as beyond points and beyond points as
intermediate points;

D. omit stops at any point or points;

E. serve a number of points in the territory of the other Party by one aircraft
operation, provided that it excludes cabotage;

F. transfer traffic (including its own st(;pover traffic) from any of its aircraft to
any of its other aircraft at any point on the routes;

G. operate combination and all-cargo services to any third-country point not
specified in Section 2 of this Annex, without traffic rights between the territory of
the other Party and such unspecified point;

without directional or geographic limitation and without loss of any right to carry
traffic otherwise permissible under the Agreement; provided that the service operates
via a point or points in the territory of the Party designating the airline.
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Section 4

A. Until March 25, 2007, the U.S. airlines designated for combination service
may operate up to 63 round-trip frequencies per week between points in the United
States of America and points in the Russian Federation. Until March 25, 2007, U.S.
airlines designated for all-cargo service may operate up to 23 round-trip frequencies
per week, between points in the United States of America and points in the Russian
Federation.

B. Until March 25, 2007, Russian designated airlines may operate up to 86
round-trip frequencies per week between points in the Russian Federation and points
in the United States of America.

C. The frequencies mentioned above may be increased in accordance with
Article 13 of the Agreement. Extra-section flights operated by designated airlines on
the above-specified routes of one Party shall not be counted as a frequency, but must
be approved in advance by the aeronautical authorities of the other Party.

D. The designated airlines of one Party while operating services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500 seats that is in accordance with the laws
and regulations of the other Party. Each Party may request the assistance of the other
Party, on behalf of its airline or airlines, concerning restrictions that may be imposed
by state or local governments or authorities. In response to such a request, the other
Party shall bring the views of the requesting Party to the attention of the relevant
governmental unit or authority and urge that those views be given appropriate
consideration.

Section 5

On any segment or segments of the routes above, a designated airline may
perform international air transportation without any limitation as to change, at any
point on the route, in type or number of aircraft operated, provided that in the
outbound direction the transportation beyond such point is a continuation of the
transportation from the territory of the Party that has designated the airline and, in
the inbound direction, the transportation to the territory of the Party that has
designated the airline is a continuation of the transportation beyond such point.

A %



Section 6

Notwithstanding any other provision of the Agreement, airlines of both Parties
shall be permitted, without restriction, to employ in connection with international air
transportation any surface transportation company which has appropriate permission
from the respective authorities to engage in surface transportation of cargo to or from
any points in the territories of the Parties or in third countries, including transport to
and from all airports with customs facilities, and including, where applicable, the
right to transport cargo in bond under applicable law and regulations. Such cargo,
whether moving by surface or by air, shall have, pursuant to relevant non-
discriminatory procedures and regulations, access to airport customs processing and
facilities. Designated airlines may elect to perform their own surface transportation
or to provide it through arrangements with other surface carriers, including surface
transportation operated by other airlines and indirect providers of cargo
transportation pursuant to the condition that any surface carrier shall have the
appropriate permission to engage in surface transportation of cargo. Such intermodal
cargo services may be offered at a single through price for the air and surface
transportation combined, provided that shippers are not misled as to the facts
concerning such transportation.

Section 7

An airline of one Party authorized to operate scheduled service and an airline
of the other Party may establish joint ventures to the extent consistent with this
Agreement and other applicable laws of the Parties.

Section 8

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination.

g g g QR}
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ANNEX II

- Charter Air Services

Section 1

A. Airlines of one Party designated under this Annex, in accordance with the
terms of their designation, and subject to the provisions of this Annex and Section 1
of Annex IV of the Agreement, may carry international charter traffic of passengers
(and their accompanying baggage) and/or cargo (including, but not limited to, freight
forwarder, split and combination (passenger/cargo) charters) between any point or
points in the territory of the Party that has designated the airline and any point or
points in the territory of the other Party.

B. In the performance of services covered by this Annex, airlines of one Party
designated under this Annex shall also have the right: (1) to make stopovers at any
points whether within or outside of the territory of either Party; (2) to carry transit
traffic through the other Party’s territory pursuant to conditions and limitations
mentioned in Annex IV of the Agreement; and (3) to combine on the same aircraft
traffic originating in one Party’s territory with traffic that originated in the other
Party’s territory.

Section 2

A. On the North Atlantic route, the total number of such roundtrip flights for
the airlines of each Party shall not exceed: (a) for passenger and combination
charters - 150 per year; and (b) for cargo charters - 80 per year. Charter flights over
the number mentioned above shall receive positive consideration by the aeronautical
authorities of the respective Party on the basis of comity and reciprocity. The above
quota may be changed by agreement of the Parties.

B. On the Transeast/North Pacific route, the total number of such roundtrip
flights for the airlines of each Party shall not exceed: (a) for passenger and
combinations charters - 150 per year; and (b) for cargo charters - 80 per year. Charter
flights over the number mentioned above shall receive positive consideration by the
aeronautical authorities of the respective Parties on the basis of comity and
reciprocity. The above quota may be changed by agreement of the Parties. ,\\/\>
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C. Subject to advance approval of routings and points in compliance with
entry, transit, customs and immigration laws and regulations, and in accordance with
the safety and national security requirements of the receiving Party, decisions on
charter applications shall be made within 10 working days of receipt of the
application. In the event of denial of an application, the denial shall specify which of
the following reasons apply:

1. reciprocity
2. safety
3. national security considerations.

Applications filed on short notice shall receive sympathetic consideration, in the
shortest possible time.

~ D. Charter flights shall be operated in accordance with the charter rules of the
country in which the charter traffic originates. If a Party applies different rules,
regulations, terms, conditions, or limitations to one or more of its airlines, or to
airlines of different countries, each designated airline shall be subject to the least
restrictive of such criteria. However, nothing in this subsection shall limit the rights
of one Party to require the designated airline or airlines of the other Party to adhere
to requirements relating to national security or protection of passenger funds and
passenger cancellation and refund rights.

Section 3
Humanitarian charters, if recognized by each of the Parties as such, shall not
be included in the numerical limitation set forth in Section 2 of this Annex.
Section 4
An airline of one Party authorized to operate charter services and an airline of

the other Party may establish joint ventures to the extent consistent with the
Agreement and other applicable laws of the Parties.
R
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Section §

The designated airlines of one Party while operating services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500 seats that is in accordance with the laws
and regulations of the other Party. Each Party may request the assistance of the other
Party, on behalf of its airline or airlines, concerning restrictions that may be imposed
by state or local governments or authorities. In response to such a request, the other
Party shall bring the views of the requesting Party to the attention of the relevant
governmental unit or authority and urge that those views be given appropriate
consideration.

Section 6

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination. A’&>
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ANNEX III

Commercial Opportunities

Section 1

A. Prior to such time as the Parties agree that designated airlines of the Parties
may exercise fully all rights specified in paragraph 3 of Article 8 of the Agreement,
the designated airlines of one Party shall have the right to select agents authorized in
accordance with national laws and regulations for ground handling and fuel supply
services in the territory of the other Party; provided that pending such agreement,
designated airlines of one Party may exercise in the territory of the other Party all
rights specified in paragraph 3 of Article 8 of the Agreement to the maximum extent
permitted by the law of such other Party, and in any event to the maximum extent
permitted to any other airline of any nationality other than the national airlines of
such other Party.

B. The Parties agree that the availability of ground handling and fuel services
to the airlines of both Parties shall be on a non-discriminatory basis. Each Party may
request the assistance of the other Party, on behalf of its airline or airlines,
concerning regulations which may be imposed by state or local governments or
authorities. In response to such a request, the other Party shall bring the views of the
requesting Party to the attention of the relevant governmental unit or authority and
urge that those views be given appropriate consideration.

Section 2

A. Prior to such time as the Parties agree that U.S. designated airlines are
permitted under Russian law to exercise fully all rights specified in Paragraphs 4-7 of
Article 8 of the Agreement, the provisions of this Section shall apply in lieu of those
paragraphs, provided that, pending such agreement, U.S. designated airlines may
exercise all such rights in the Russian Federation to the maximum extent permitted
by Russian law, and in any event to the maximum extent permitted to any other
airline of any nationality other than the national airlines of the Russian Federation.

B. Notwithstanding the provisions of paragraph 1 of Article 8 of the
Agreement, the airlines of one Party designated for scheduled services may establish
offices in the territory of the other Party only at the cities specified on the routes set
forth in Section 2 of Annex I of the Agreement.
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C. The airlines of one Party designated in accordance with Annex I of the
Agreement and pursuant to the terms of their designation shall be permitted to sell
freely passenger and cargo air transportation in the territory of other Party on their
own transportation documents at their own offices and through travel agents of that
Party, as well as to appoint agents at their discretion, subject to generally applicable
law of that Party.

Section 3

A. The provisions of this Annex shall be applicable to cargo as well as
passenger transportation.

B. This Annex shall expire on March 25, 2007, unless otherwise agreed prior
to that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination. \ﬂ(\>
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ANNEX 1V

Qverflights

Section 1

Notwithstanding the provisions of Article 2 of the Agreement, the right of the
airlines of one Party to fly across the territory of the other Party; the right of airlines
of one Party to make stops in the territory of the other Party for non-traffic purposes;
and the air transportation rights granted in the Agreement shall be exercised only in
accordance with Air Traffic Services (ATS) routings for aircraft and the points for
crossing national boundaries established by each Party within its territory for the
purposes of the Agreement, taking into account security considerations.

Section 2

A. Until March 25, 2007, airlines of the United States of America may overfly
and stop for non-traffic purposes on 52 flights per week (26 flights eastbound and 26
flights westbound) between the United States and the Indian subcontinent either non-
stop via European airspace or via points in Europe on ATS routings approved for
international services. U.S. authorities shall notify Russian Federation authorities of
the allocation of such rights.

B. Until October 28, 2006, airlines of the United States of America when
operating all-cargo flights may overfly and stop for non-traffic purposes on 56 flights
per week (28 flights eastbound and 28 flights westbound) between points in Europe
and points in China (including Hong Kong), Philippines, Kazakhstan, India,
Republic of Korea and Japan on ATS routings approved for international services.
From October 29, 2006 until March 25, 2007, airlines of the United States of
America when operating all-cargo flights may overfly and stop for non-traffic
purposes on 62 flights per week (31 flights eastbound and 31 flights westbound)
between points in Europe and points in China (including Hong Kong), Philippines,
Kazakhstan, India, Republic of Korea and Japan on ATS routings approved for
international services. Such flights shall be subject to the following conditions:

1. Flights that have entered or will depart the airspace of states of the
former Soviet Union at points south of REVKI as well as flights
originating or terminating in Kazakhstan may use the most direct
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ATS routings between BAEVO and GUTAN/ARISA and ATS
routings to the south thereof.

2. Flights that have entered or will depart the airspace of states of the
former Soviet Union at REVKI or points north thereof may use the
most direct ATS routings between BAEVO and GUTAN/ARISA and
ATS routings to the south thereof, provided such flights operate over
a point in the Tashkent Flight Information Region.

U.S. authorities shall notify Russian Federation authorities of the allocation of such

rights.

C. Until March 25, 2007, airlines of the United States of America may operate
on the Transeast ATS routings network approved for international services 600
flights per week (200 flights eastbound and 400 flights westbound) between points in
the United States of America and points in the Far East and in the Asia-Pacific
region, provided that traffic handling capability on these ATS routings is adequate.

D. Until October 28, 2006, airlines of the United States of America may
overfly and stop for non-traffic purposes on the Crosspolar ATS routings network
approved for international services 104 flights per week (52 flights northbound and
52 flights southbound) between points in the United States of America and points in
Asia and the Pacific region. From October 29, 2006 until March 25, 2007, airlines of
the United States of America may overfly and stop for non-traffic purposes on the
Crosspolar ATS routings network approved for international services 126 flights per
week (63 flights northbound and 63 flights southbound) between points in the United
States of America and points in Asia and the Pacific region. Such flights may be
operated provided that traffic handling capability on these ATS routings is adequate,
and in accordance with the conditions published in the AIP of the Russian
Federation. Flights that use the Crosspolar ATS routings network as well as the
Transeast ATS routings network shall be counted only as flights under paragraph C.

Section 3
The designated airlines of one Party while operating services in accordance

with this Annex may utilize any type of subsonic aircraft with a capacity of fewer
than 500 seats that is in accordance with the laws and regulations of the other Party.
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Section 4

The Parties shall provide the necessary air traffic services and weather services
within their respective Flight Information Regions so that airlines and other civil
aircraft operators of either Party may operate flights in accordance with the
Agreement.

Section 5

The appropriate U.S. authorities shall make available to Russian airlines and
other civil aircraft operators all U.S. airspace entry and exit points that are available
to any non-U.S. airline. Subject to appropriate U.S. internal procedures, the U.S.
authorities shall provide access to published common ATS routings to/from each
entry and exit point for each destination authorized for scheduled and charter
services pursuant to the Agreement, or to the optimal ATS routing where no common
ATS routing is published. Russian airlines and other civil aircraft operators shall
provide two weeks’ advance notification of the specific entry point and exit point,
and one alternate entry point and one alternate exit point, and ATS routing to be used
for each destination to the Federal Aviation Administration (FAA) Office of
International Aviation, Washington, D. C. Entry and exit points and ATS routings
may be changed by the Russian airlines and other civil aircraft operators at any time
with at least two weeks notice to FAA. The U.S. authorities reserve the right to
modify the ATS routing for security reasons, but shall attempt to keep the routing as
close to optimum as possible.

Section 6

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination. - Aw\\
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ANNEX V

Co-mgérative Marketing Arrangements

Section 1

A. Subject to the provisions of subsections B and C of this Section, each Party
may authorize its airlines to enter into co-operative marketing arrangements such as
block space, code-sharing, or leasing arrangements, and hold out service on aircraft
operated by:

1. an airline or airlines of either Party, for services on any of the agreed routes
including between points in the territory of each Party for international traffic;

2. an airline of a third country, for services between points authorized in the
territories of the Parties, pursuant to Section 2 of Annex I of the Agreement, via:

a. for airlines of the United States, intermediate points in Europe

b. for airlines of Russia, intermediate points in Europe (including Latvia,
Lithuania, Estonia, Belarus, Moldova, and Ukraine), and Georgia, Armenia,
Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan.

B. Each Party may authorize up to five code-sharing arrangements on services
operated by airlines of third countries, in accordance with subsection A of this
Section.

1. Each code-sharing arrangement involving an airline of a third country may
serve the territories of the Parties via no more than one intermediate point. Such an
intermediate point shall be chosen by each Party on behalf of its airline.

2. A Party may select the same airline to exercise more than one of the five
arrangements provided for in subsection B of this Section. An airline selected to
exercise more than one arrangement may use the allocation with the same partners or
different partners, subject to the limitation that no more than daily service may be
provided to the same city pair.

3. Each code-sharing arrangement shall be limited to 14 weekly operations,
with no more than daily service being provided to the same city-pair.

C. Co-operative arrangements shall be subject to the requirements that all
airlines in such arrangements: (1) hold the appropriate authority and (2) meet the
requirements normally applied by each Party to such arrangements. &
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Section 2

A. For purposes of the frequency limitations on services stated in Section 4 of
Annex I of the Agreement, code-share services operated between the territories of
the Parties authorized under this Annex shall count for one-half of one frequency
with respect to the non-operating airline of a Party and one full frequency for an
operating airline of a Party.

B. An airline authorized to provide scheduled services under this Annex may
hold out fifth freedom services on such operations, if the airline has also been
designated under Annex I of the Agreement.

Section 3

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination.
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to such arrangements.

3. Code-share operations under subsection A of this Section shall not be
counted against frequency limits set forth in Section 4 of Annex I of the Agreement
applicable to operations by airlines designated by the Parties for any of the airlines
involved.

4. Airlines designated solely to exercise the rights provided for in subsection A -

- of this Section shall not be counted against the limits on designation set forth in
Section 1 of Annex I of the Agreement applicable to the Parties.

B. Own-Aircraft Services by Airlines Designated by the Government of the
Russian Federation:

1. The Government of the Russian Federation shall have the right to designate
any number of airlines to operate any number of frequencies on routes between any
point or points in the Russian Federation and any point or points in the United States
of America, provided that the operation serves a point in Alaska.

2. Frequencies operated under paragraph 1 of subsection B of this Section
shall not be counted against limits on frequencies applicable to operations by airlines
designated by the Government of the Russian Federation set forth in subsection B of
Section 4 of Annex I of the Agreement. Airlines designated solely to exercise rights
provided for in paragraph 1 of this subsection shall not be counted against the limit
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