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FOR ASST SECY S1SCO FROM MACARTHUR
SUBJECTs IRAN PROCUREMENT OF SOVNIET MILITARY EQUIPMENT
REF® (A) TEHRAN 968
" (B) TEHRAN 1019
{C) TEHRAN 1247
lo IN GENERAL! D1SCUSSI10N WITH DEFENSE ATTACHEw. GEN
TOUFANIAN ‘MAS: CONFIRMED: INFORMATION. HE HaD: EARLIER
PASSED TO GEN TWITCHELL. THAT IRAN' HAS CONTRACTED' PURCHASE
FOLLOWING SOVIET EQUIPMENT:
{A) 136 ARTILLERY GUNS 132 MMa HALFI DEL]VERABLE
1978, REMAINDER: 19711
{(B) 178 TEN<TON TRUCKS (FOR TOWING 132 MM GUNS)
DEL IVERABLE (9724
(C) 809 ROUNDS: 'PER GUN OF 13@ MM AMMO. (SOVIETS
ORIGINALLY OFFERED 52 TD 102 ROUNDS PER GUN.
@01 ASKED FOR: |288 AND COMPROMISED ON- 800
(D) 709 TO 800 4@4+7 RECOILLESS ANTI-TANK ROCKET
LAUNCHERS (NO DELIVERY DATE: MENTIONED !
{E) SOME ADDITIONAL: NON=COMBAT EQUIPMENT (E«Gs, DECLASSIFIED
LAUNDRY UNITS2 RUBBER. BOATSp BRIDGING MAYERIALw PA/HO Department of State
ETCo) DETAILE OF WHIGH: TOUFANIAN' WILL FURNISH i;;;fg&;smmm*ﬁ
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{FOREGOING ARRANGEMENTS BEAR OUT OUR PREDICTION (PARA 7C
REFTEL: B) THAT IRAN WOULD- ACGUIRE. ARTILLERY FROM SOVIETSe.)

2o IN CONVEYING FOREGOING, TOUFANTAN DIP NOT MENTION
PRICE OR CREDIT TERMS A[THOUGH SHAH TOLD AMBASSADOR
RECENTLY TERMS OFFERED BY SOVIETS VERY GOOD, INVOLVING
2 1/2 PER CENT INTEREST OVER LONG TERM (REF Ble TOUFANIAN ALSO
REVIEWED WITH DATT DEEP CONCERN OF GOl RE DIFFICULTIES
OF FINANCING IRAN'S MILITARY PROCUREMENT IN US AND
FACT GOI MILITARY SHOPPING LIST FOR NEXT FIVE: YEARS
MORE THAN DOUBLE AMOUNT OF ANTICIPATED FMS CREDIT

{REF B AND C)» HE ALSO MADE STRONG P!TCH- FOR LARGER
FM8 CREDIT AT REASONALBE INTEREST RATES aND/OR SPECIAL
ARRANGEMENT FOR: JRANIAN OIL WHICH WOULD TAKE' CARE OF
FINANCINGs LIKE SHAM (PARA. 92 REFiI B) HE POINTED OUT
BOTH BRITISH AND FRENCH..OFFERING' MUCHM BETTER: CREDIT
TERMS THAN USe AS INDICATION OF: HOW COSTLY GOI'S
RELIANCE ON. US EQUIPMENT CAN BE- TOUFANIAN OBSERVED

THATIRAN CAN OBTAIN ALL: MIG 218 IT WANTS FROM SOVIETS

AT ABOUT $750,8088 EACHj FRENCH HAVE INDICATED IRAN CAN

GET MIRAGE II11S ON' LONG=TERM: LOW INTERESY. (TOUFANIAN

MENTIONED! FRENCH: OFFERING' GREEKS 2 1/2 PERCENT INTEREST LOAN)

AND. FRENCH WILLING CONSTRUCT FACTORY IN IRAN TO

MANUFACTURE MIRAGE SPAEE PARTS, WHICH COULD. ALSO SUPPLY

OTHER MIDDLE EAST COUNTRIESs HE NOTED COST OF RETRO®.

FITTED Me47S UNDER' CONTRACT WITH! BMY (WHICH: WE

EXPECTED WOULD BE SIGNED IN NEXT:TWO WEEKS) COMES

TO $108,009 PER: TANK: (‘1@1000 TO ‘151006 MORE IF UP=GUNNING INCLUDED)

NHEREAS BRAND: NEW SOVIET T«55 TANK: COULD BE PURCHASED
BY GOI IMMEDIATELY' FOR ABOUT $1108s000 PER TANKw HE
CONCLUDED! BY PBINTING OUT AGAIN THAT WHILE. SHAR:
STRONGLY DESIRES TO' PROCURE MAJOR ITEMS OF EQUIPMENT

FROM: USs HE MUST GET 1T ELBEWHERE IF WE EANNOT FIND
WAYS TO ENABLE' HIMi TO DO' SOw
3¢ COMMENTS

“ (A} ‘N HAVE HEARD. FRQM SHAWs PRIMIN, PLAN ORG
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DIRECTOR SAMII» GENERAL. TOUFANIAN: AND OTHERS THAT OVER
PAST  TWO OR: THREE: MONTHS SOVIETS ‘HAVE. BEEN: PRESBING
fRAN TO ACCEPT SOVIET MILTTARN EQUIFMENT ON: VERY
LIBERAL (A) PRICE: AND (81 CREDIT TERMS MOTIVE.

BEMIND THIS: SOVIET PRESSURE' AND: CONTINUING: OFFERS OF:
MILITARY EQUIPMENT ON INCREASINGLY ATTRAETIVE! TERMS 18>

OF' COURSE» CLEARe IT 18 TO PROMOTE BASIE' SOVIET OBJECT=
TIVE' OF SUISTANTIALLY DINTNIQH%NG US INFLUENCE: IN MIDDLE:

EAST, PARTICULARLY: HED&TERRANEAN AND: PERBIAN: GULF .
SOVIETS DOUBTLEBS BELIEVED AND’ 'WITH: GOOD: REASONm THAT'
1F° THEY CANi UNDERMINE SPECIALI'‘MILITARY CQOPERATION
ARRANGEMENTS BETWEEN US_AND IRAN==ARRANGEMENTS WHICH
$INCE: ENDi OF US' GRANT AID! REPRESENT SINGLE' MOST
IMPORTANT ELEMENT IN QUR- CLOSEI'TIES WITH, IRAN=<OVERALL
US INFLUENCE. INi'THIS VITALL* IMPORTANT KEYSTONE
COUNTRY CAN BE: SUBSTANTIALLY DIMINISHED

({B) SHAH RETTERATED: TO JCS: CMAIRMANs GEN WHEELER

YESTERDAY WIS STRONG!' DESIRE: TO- RELY ‘ON ‘US' AS SQURCE.

FOR MAJOR: ITEMS: OFi MILITARY EQUIPMENT BUT AT SaME: TIME
WE' STATED' FLATLY THAT IF THiS: IMPDSSIBLE BECAUSE: WE:
UNABLE COOPERATE:.ON FINANCING OF EQUIRMENT ESSENTIAL
FOR. TRAN'S SECURITY AND' SURVIVALu. THEN IRAN WILL'
DEFINITELY HAVE: TOUGET IT ELSEWHEREs WHILE STILL
REASONABLY CONFIDENT HE: WILL! NOT" TURN. ELBEWHERE! FOR.
AJRCRAFT (UNLESS WE: MAKE: IT IMﬁDSS@BLE‘FDR HIM. TO
PURCHASE AMERICAN AIRCRAFT BY FAILING PROVIDE FMS
CREDIT ON REASONABLY :COMPETITIVE.TERMS), I AM NOT
CONFIDENT MWE WILL' NOT TURN ELBEWHERE! FOR ‘OTHER. HARDWARE:
IF: SOME. NEW. ARRANGEMENT FOR: CREDIT WITH US IS NOT WORKED
OUTe WHILE I CONTINUE' DOUBT IRAN: WOULD» INi FINAL:
ANALYSIS, "TURN TO SOVIETS FORI.MAJOR SOPHISTICATED
EQUIPMENT {ALTHOUGH: I CANNOT ABSOLUTELY BXCLUDE TANKS)»
FACT REMAINS SOVIET PURPOSE- OF ERODING BASIS OF: CLOSE
YS={RAN RELATIONS WOULD' BE' PARTIALLY SERVED EVEN IF.
IRANIANS' WERE. TO ' TURN VERY SUBSTANTIALLY AWAY FROM US
TOWARD! OTHER. FREE»WORLD SQURCES

(C) FOREGOING IS: OFi COURSE! RELEVANT:TO OUR RECOM=
MENDATION! (REFTELI.C) THAT WE TRY' AT ONCE- TO: BREAK. OUT'
OF' IMPASSE WITHI SHAMI:BY OFFERING: TO EXTEND. 1968 AGREEs

MENT FOR TWREE OR- FOUR' YEARS: SO THAT MWE CAN FIT MAJOR
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REQUIREMENTS OF HiS FIVE'YEAR PLLANI INTO STRETCH=OUT

PROGRAM. OF SEVEN-'TO EIGHT YEARSe AT PREGENT SHAH IS
DETERMINED TO IMPLEMENT HIS FIVERYEAR PROGRAM AND WE

DO NOT KNOW WHETHER HE COULD: BE: PERSUADED: TO ACCEPT
STRETCH=QUT OF' THAT PROGRAMe+ NOR: DDES: STRETCH=0UT WE

WAVE BEEN TALKING ABOUT TAKE' INTO ACCOUNT PROBLEM WHTCH

WIlL ARISE LATER RE FOLLOW=ON AIRCRAFT FOR Fe5'S.

LATTER PROBLEM, HDNEVERf CAN' ONLY BE FITTED IN TO LONGER=TERM
PICTURE WHMEN DOD 'HAS':DECIDED ON CHDICE FQR. UPCOMING

FREEDOM FIGHWTER: AND' THIS' CHOTCE (PARTICULARLY IF IT

WERE' F=4«EF AJRCRAFT) CQULD AFFECT (PERHAPS HELPFULLY

FROM QUR VIEWPOINT) SHAM®S DESIRE' TO 0BTAIN FOUR

ADDITIONAL SQDNS .OF F=4S IN 1973%77% WHETHER OR NOT
STRETCH=QUT PROPOSAL' WILLi PROVE ACCEPTABLE' TO SHAHMM

WE CONTINUE TO RECOMMEND: STRONGLY THAT URDER- SECRETARY
RICHARDSON BE IN: POSTTION' WHEN HE VISITS TEWRAN. APRIL: 20w

21 TOo EXPLORE THIS: POSSIBILJTY WITH SMAM IFi AT .THAT:TIME:
ITSEEMS BEST LINE: OF: APPROACHe _AT BEST [T MIGHT RESULT

IN PREVENTING CRIS1S IN. OURI RELATIONS WITHI SHAH' WHICH' IN ABSENCE
OF SOME NEW UNDERSTANDING: WE' WILL! INEVITABLY FACEs AT WORBTeaIF UNAC=
CEPTABLE TO SHAHeoIT WOULD !NDtClTED WE ARE DOING OUR

BEST TO HELP! HIM WITHIN: OUR: OWN VERY DEFINITE LIMITATIONGS

(D) STRONGLY' RECOMMEND THAT UNDER. 8ECRETARY SEE
GENERAL WHEELERt(NHO SPENT HOUR AND THREE! QUARTERS:
YESTERDAY WITH. SHAH) FOLLOWING: :GENi WHEELERS. RETURN:
APRILI 9¢ GP=30
MACARTHUR
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