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FROM: Harold H. Saynders

SUBJECT: F-4 Squadrg s for Iran

You will probably have geen Ambassador MacArthur's latest telegram
(Tehran 5021 attached) farging that he be authorized to give the Shah
our agreement in pringiiple to the sale of the 7th and 8th squadrons of
F-4s. y

The logical response o him would be to give him a go-ahead to tell
the Shah that we, of ourse, have no objection to the sale and are
willing to agree in pginciple to it pending the necessary Iranian
review of its financifl situation and the alternatives that could perhaps
provide these aircraft less expensively. This would be a step beyond :
the last telegram w-ich simply authorized MacArthur to say that Iran
was, of course, thd ultimate judge of its needs but we felt that
alternatives shouldfbe considered before a final decision was made. ;
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