
EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE

WASHINGTON, D.C. 20508

October 24, 2006

Vilma I. Arbaje
Directora de Comercio Exterior
Secretaria de Estado de Industria y Comercio
Santo Domingo, Republica Dominicana

Dear Ms. Arbaje:

I am pleased to acknowledge your letter of October 19, 2006, which reads as follows:

"I have the honor to confirm the following understandings reached between our
Governments regarding the Dominican Republic — Central America — United
States Free Trade Agreement signed on August 5, 2004 (the "Agreement"):

(1) The Governments of the Dominican Republic and the United
States shall consult to determine additional measures to maintain
the competitiveness of trouser and suit manfacturers in the
Dominican Republic, while at the same time preserving and
promoting the use of U.S. fabrics for such garments. Both parties
will jointly consult with private sector interests in both countries,
and shall conclude the consultation by March 31, 2007.

(2) Subject to the acceptance by the other Parties to the Agreement of
any modifications proposed by the Dominican Republic or the
United States as a result of the consultations described in
paragraph (1), and after the proposed modifications are approved
in accordance with the applicable legal procedures of each of the
Parties, the Dominican Republic and the United States shall
implement the proposed modifications on a date the Parties shall
determine. The Governments of the Dominican Republic and the
United States shall seek to implement the necessary modifications
to the Agreement as expeditiously as possible.

(3) After the Agreement enters into force, the United States will
propose a modification to the Agreement's rules of origin, pursuant
to Article 3.25 of the Agreement. This modification will provide
that, if an apparel good contains a pocket or pockets, the pocket
bag fabric must be formed and finished in the territory of one or
more of the Parties to the Agreement from yarn wholly formed in
the territory of one or more of the Parties to the Agreement in
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order for that apparel good to qualify as an originating good under
the Agreement ("pocket fabric rule of origin modification").

(4) The Dominican Republic is prepared to engage in Article 3.25
consultations immediately after the Agreement enters into force,
and will agree to the pocket fabric rule of origin modification in
those consultations without condition or delay.

(5) The application by the Dominican Republic of the pocket bag
fabric rule of origin modification will provide a benefit to the
United States that satisfies the requirements of Article 3.20.3 of the
Agreement.

(6) In light of the Dominican Republic's unconditional commitment to
agree to the pocket bag fabric rule of origin modification, the
United States will provide duty refunds as provided for under
Article 3.20.1 of the Agreement with respect to imports of textile
or apparel goods of the Dominican Republic that were imported
into the United States between January 1, 2004 and the date of
entry into force of the Agreement for the Dominican Republic and
that satisfy the other requirements of that article.

(7) After the Agreement enters into force, the Dominican Republic
will propose a modification to the Agreement's rules of origin,
pursuant to Article 3.25 of the Agreement. This modification will
provide that apparel goods classifiable in tariff items 6202.91.2011
and 6203.39.9020 shall be considered originating goods under the
Agreement regardless of the origin of the fibers, yarns, or fabrics
used in the production of the component of the good that
determines the tariff classification of the good, provided that the
good satisfies all other applicable requirements of Chapter Four
(Rules of Origin and Origin Procedures) of the Agreement.

(8) The United States is prepared to engage in Article 3.25
consultations regarding the proposed rule of origin modification
described in paragraph (7) immediately after the Agreement enters
into force, and will agree to the proposed modification in those
consultations without condition or delay.

(9) After the Agreement enters into force, the Dominican Republic
will propose a modification pursuant to Article 22.2 of the
Agreement. This modification will provide that:

(a)	 for nonoriginating goods classifiable in tariff items
6202.11.00, 6203.31.90, 6203.33.10, 6203.41.18,
6203.42.40, 6203.43.30, and 6204.62.40, the duty rate to be



applied by the United States shall be 0.5 percentage points
lower than its MFN rate of duty (for example, if the MFN
duty were 20.0 percent, the United States would apply a
duty of 19.5 percent), and

(b)	 for nonoriginating goods classifiable in tariff items
6203.12.2020, 6203.43.40, and 6204.63.35, the duty rate to
be applied by the United States shall be 2.0 percentage
points lower than its MFN rate of duty (for example, if the
MFN duty were 20.0 percent, the United States would
apply a duty of 18.0 percent),

provided that the goods are cut or knit to shape, and sewn or
otherwise assembled, in the territory of a Party and that the goods
meet the conditions for originating goods in Chapter Rules 1
(subject to the limitation in the second sentence of Chapter Rule 2),
3, and 4 for Chapter 62 in Annex 4.1 of the Agreement and
paragraph (3) above.

(10) The United States is prepared to engage in consultations regarding
the proposed modification described in paragraph (9) immediately
after the Agreement enters into force, and will agree to the
proposed modification in those consultations without condition or
delay.

(11) Subject to the acceptance of the proposed modifications described
in paragraphs (3), (7), and (9) by the other Parties to the
Agreement, and after the proposed modifications are approved in
accordance with the applicable legal procedures of each of the
Parties, the Dominican Republic and the United States shall
implement the proposed modifications on a date the Parties shall
determine.

I have the honor to propose that this letter and your letter of confirmation in reply
shall constitute an agreement between our two Governments."

I have the honor to confirm that the understandings referred to in your letter are shared by my
Government, and that your letter and this reply shall constitute an agreement between our two
Governments.

Sincerely,

Scott D. Quesenber
Special Textile Negotiator
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SecretarIa de Estadd de Ind ustria y Co mercio
So!l4o Domingo, eillgrio National

'MO de la Gartered& de Empleos'

Courtesy Translation

October 9 2006

Mr. Scoff D. Ouesenbeny
Special Ter& Negotiator
Office of the United States Trade Representative
600 Seventeenth Street, NW.
Washington, OD 20508

Dear Mr. Queseribeny:

I have the honor to confirm the following understandings reached . between our 'Governments 'regarding the
Dominican Republic – Central America United States Free Trade Agreement signed on August 5, 2004
(the °Agreement):

The Governments of the Dominican Repubfic and the United States shall consult to
determine •additionatineaeuteri• to maintain the: coMpetilivertesS of trouser and suit
manfacturers In the Dominican Repulgic, while at de same time preserving and
promoting the use of U.S. fabrics for Such garments. t itii parties will jointly =suit with
private sector interests in both countries, and shall conclude the consultation by March
31, 2007.

(2) Subject to the acceptance by the other Parties to the . Agreement of any modifications
proposed by the Dominican Republic or the United States as a result of the
consultations described in paragraph (1), and after the proposed milked:ins are
approved in accord Ice With the applicable legal procedures of each of the Parties, the
. Dominican Republic and the United Stales shall implement the proposed modifications
on a date the Parties shall determine. The Governments of the Dominican Republic and
the United Stelae shall Seek to implement the necessary modifications to the•Agreement
to expeditiously as.poesibte,

(3) After the Agreement enters.. tato force, the United States will propose a modificationlo
the Agreerrent% MOS of . origin, pursuant to Article 3.25:.ol the Agreement This
modification will providelbat, if an apparel good contains. pocket or ()rickets, the
pocket beg fabric:mast be formed and finished O the iarritory. of one oral* Of the
Parties tote Agmereentfroni yarn wholly formed in the territory of one oriole ofthe
Parties to the Agreementin orderfor that apparel good to qualify as an originating good
under the Agreement ('pocket fabric rule of origin modificaftorr). .

(4) The Dnintnican Republic Is prepared to engage lot Article 325 consullations.iminergately.
after the Agreement enters into force, and will agree fo Ibepocket fabric Rile of WO

• mOdificatiertini thoSeConettltatiens virtho.ut condition or delay.

Av. IVte Pato Esq. teapot& Navarro, Edif afic Inas Gubernamentale5	 Pab10 Duarte" 7ma. Fist).
Tel.: (809) 655-5171 s Fax: (809) 6854741



REPUBLICA DOMINICANA

Secreitaria de Estado de Industrie y Comercio
Santo Owning% Distrito National

"Alto de la Generacion de Ern oleos'

(5) The application by be Dominican Republic of the pocket bag fabric rule of origin
morilfloatiOn. Wil provide a benefit to the United:States that satisfies the requirements:of
Article 3,20,3 of the Agreement

(6) In light of the Dominican Republic's unconditional commitment to agree to the pocket
bag fabric rule of origin modification, the United States 1.41 provide duty refunds as
provided for. nder Article 3.20.1 of the Agreement with respect to imports of textile or
apparel goods of the :Dominican Republic that were Imported Into the United States
between January 1, 2004 and the date of entry into force of the Agreement for the
Dominican ReptibliC and that satisfy the other requirements of that article.

(7))	 After the Agreement enters into force. the Dominican Republic wilt propose a
modification to the . Agreement's rules of origin; pursuant to Article 125 of the
Agreement. This modification Wil provide that apparel goods classifiable in tariff items
6202.91.21)11 and 520.39.9020 shall be considered originating goods uncle( the
Ag	 ent regarolless of the origin of the fibers, yarns, or, fabrics used in the production
of e component of the:good that deterrnines the tariff classification of the good,
provided That the good satisfies all other appicabie requirements of Chapter Four (Rules
of Origin aid Origin Procedures) of the Agreement

(8) The United States is prepared to engage In Article 3,25 consultations regarding the
proposed rule of origin modification described in paragraph (7) immediately after the
Agreement enters Into force, and',vtlf agree to the proposed modification in those
consultations without condition or delay.

(9) After the Agreement enters Into force, the Dominican Republic will propose a
modification pursuant to Article 22.2 of the Agreement. This modification wit provide
that

(a)	 for nonorlginating goods classifiable . In tariff items 6202.11.00, 6203.31.90,
62013110. 6203.41 ..18, 6203.42.40; 6203.43.30, and 6204.62.40, the duty
rate to be applied . by the. United Slates shalt be 0.5 percentage points lower
than its MFN rate of duly (for example, if the MFN duty were 2C 0 percent, the
United States would apply a duty of 19.5 percent), and

for ocriodgihating goods classifiable`-tariff items 6203,122020, 5293.43.40.
apd.8294,03.36, the duty rate to be applied by the United States shalt be E0.
percentage poem lower than Its liFN rate of duty (for movie, if the MFN duty
were 20.0. peroent,the United.Statet . Would apply a duty of 18.0.percent),

provided that the goods: are cut or. knit to. shape, and sown oFotherwise assenthed, in
the territory of a. Party and that the goods meet the conditions far originating goods irk
Chapter Rules f Object to the. Imitation in the second sentence of Chapter Rule 2).. 3,
and 4 for Chapter 82 In Annex4, i of the Agreement and paragraph (3) above,

Av. tpf4xico Esq. Leopoldo Neuarro,Edit Oficinas Guberoamentales "Juan Pablo Duarte Imo. Pisa.
Tot.: (800) 68S-5171 Fax: (809) 585-4711



CC.

Vihna I. Arbaje
Diroctara do Cconcrelo Exterior
Searetarla de Estado de Industrie y Comercio

REPUBLICA DOMINIDANA

Seerc taria de stadv:sie liKiti.stria y Coniercio
Santo Domingo; Distrito Naciarial

"Arlo de la Generacidn de Ernpleos"

0)	 The lifted States is *pared to .engage in consultations regarding the proposed
modification descried In paragraph (9) Immediately after the Agreement enters Into
force, and will agree to the proposed mochficalion 11 those consultations voithout
condltkIn or delay

(11)	 Subject. o the acceptance al the proposed mOdificallons described in paragraphs (3),
(7), and (9) by the other Parties to the Agreement and after the proposed modifications
are approved in accordance with the applicdie legal procedures of each of the Parties,
the Dominican Repubic and the United States shall implement the proposed
modifications on a dale the Parties shall determine.

I have the honor to propose that this letter and your letter of confirmation in reply sha constitute an
agreement between our two Governments.

Sincerely,

The Kowa*. After() Pacheco, Vice Minister of foreign Trade of Costa. Rica
The 1400Orable Eduardo Ayala., Vice MbAster of Rieke Trade of El Salvador
The Honorable Ertrietie Lacs; Vice Moister of Economy of Guatemala
The Honorable Jorge Rosa, Vice Miniotar of aldose,/ and Trade of Honduras
The Howie% Julio Terak Vice Minis ter of Trade of Nicaragua

Av, Mdicico Esq, Leopoldo Navarro, Edif. Oticinas Gubcrnamentalcs loan Pablo Duarm" Imo. Piso.
Tel,: (S09)685-5171 • Fax: (509) 685-4741
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