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USAID Grant No. 263-K-640

RESULTS PACKAGE GRANT AGREEMENT
© For
ﬁgyﬁéianLEnvi:onméntal Policy Program

‘Dated: 47 JUN 1388

Between
The Arab Republic of Egypt ("ARE" or "GOE")
and

The United States of America, acting through the United

States Agency for International Development ("USAiD").

Article 1: Purpose.
The purpose of this Results Package)Giant Agreement_(ﬁAgreement")
is to set out the undérstanding of the parties'named above {the

"Parties") about the Results described below.

Article 2: = Results.
“gection 2.1. Results. The Results sought by this
'Agreément.("Results") are reduced generatioﬁ of air pollution and

improved. mangement of natural resources for environmental

. sustainability.
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Section 2.2. Annex'l, Amplified Descriﬁtion. Annex 1,
" attached, amplifies the above Results and describes the
' Indicatoré.by thch‘achievement of the Reselts will be measured.
Within the limits of the above definition of the Results in
Section 2.1, Annex 1 may beﬂchanged by writtenragreementAof the
authorized representatives of the Parties without formal

amendment  of this Agreement.

" Article 3. Contributions of the Parties.

Section 3.1. USAIﬁ Contfibution. .

“(a) The Grant. .To help achieve the. Results set forth in
thie‘ﬁg}éemént, USAID, pursuant.to the-Foreign‘AeSistance Act of
‘1961, as amernded, agrees to grant to the'Gé?érhﬁenﬁiof‘thé'ﬁraﬁ'7
Republic of Egypt’(GOE)} under the'te:ms of'the'Agfeement, not to
exceed Forty Five Million United States ("U.S.") Dollars .-
($45,000,000) (the “Grant").

(b) Total Antieipated USAID Contribution.. USAID’s total
ant1C1pated contrlbutlon ‘to achievement of the Results is One
_Hundred and Ten Mxll;on United States ("U.s ") Dollars
'($110,600,000),'which will be provideeliﬁ iﬁcrementefe Subsequent .
ingrements will be subject tO'the-aveilébility'of funds to USAID
for this purpose and to the mgtual'agreemeﬁt of the Parties; at B
the;tiﬁe‘of_each subsequeént increment, to proceed. -

VSeétion'3.z.' ggg;gggggggggigg.

The GOE agrees to ‘provide or cause to be prov1ded all

funds, in additiomn to those prov1ded by USAID and any other donor
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. identified in Annex 1, and all other resources required to

achieve the Results effectively and in a timely manhe; on or

before the Completion Date.

"Article 4: Completion Date.

The Completion Date, whicn;ie September 30,2002, or such
other date as the‘Parties,may:agree;to in,writing,.is the date by-
which the Partles estlmate that all the activities necessary to

achieve the Results will be completed

" Article 5:. Re iremente- recedent to Disbursement.

Section 5.1. Requirements Precedent. to.First Disbursement.

‘Prior to the disbursement of'anylprOCeeds—of:the Grant' or-to the

.issuance. by USAID of documentatlon pursuant to which, such

disbursement may be,made, the GOE she}l, except as the Partles
may otherwise agree in writing, furnish to USAID, in form and

substance satisfactory“to:USAIp;_ P

-7 (a) A statement of the names and titles of .the persons

" .authorized pursuant to Section 9.3.to act as the representatives

.

" of the GOE;.together.with_a_specimen-eigqatu;e of each person

‘;spec1f1ed in such statement;

. {b)- a de51gnatlon of the interest- bearlng acc0unt to whlch
the Grant proceeds are to be dep051ted together with the GOE 5,

certlflcatlon that such bank account 1s establlshed and Wlll be

Amalntalned in the manner requlred by Article 8 of thls Agreement'
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(c) a statement of the means by which funds will be
withdrawn from said bank account.

(d) evidence that an Executive Committee consisting of
-voting representatives from the Egyptian Environmental Affairs
.Agency (EEAA), Ofganization for Energy Planning-(OEP), Tourist
Deveiopment Authority {fDA) Mlnlstry of Internatlonal |
Cooperetion fMICj ‘and a. nonvotlng representatlve of USAID and,a
chair appOLnted by EEAA has been formally established and has
commenced operatlon - 1 ' _

- Sectlon 5.2. Qeggirements Precedent to'?erformancef

Disbursements. Except as the Parties may otherwise agree in

writing} prior to each disbursement of Grant"fnndS"PUrsuant*to

sectlon 6 1 {"Performance Dlsbursement") or to the issuance byl-
USAID of documentatlon pursuant to whlch such Performance -
Disbursement will be made: | L
| (a) the requirements precedent set forth in Sectionm 5.1
shall have been met; |
b (b) the GOE shall be " determlned by USAID to have made
suffrcrent progress in its” program towards achlevement of the
' Results Wthh program will’ have been agreed to in’ wrltlng by the
GOE and USAID and . |
‘(c)_ the GOE shall be in compllance wrth all prov1srons of
:this Agreement. 7
Section 5.3. Notification. USAIDiyill nromotly notify:the'

GOE when USAID has determined that the Requirements Precedent -

specified above have been met.

-
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Section 5.4. Terminal Dates for Reggirements Precedent.
-.(a) The terminal date for meeting the requirements
spec1fied in Sectlon 5.1 is Nlnety (90) days from the date of
this Agreement or)such later date as USAID may agree_to in
: writingAbeﬁore or after the above-terminal.date._ If the
Reouirements Precedent“in Section S.inhave not been met by the
| above terminal date, USAID, at énY_ time, may t.e??‘iss.t_e this
_ . Agreement by written notice to the ,GOE. ‘
: Co ' (b) The terminal date for meeting the requirements
specified 1n—Section 5.2 is 18 months from'the date of this
Agreement or such later date as USAID may agree to in writing by
_ Implementatlon Letter before or after the above termlnal date,
“-“'"—"""'"ﬁ**"If the ‘requirements: precedent in- Section 5.2 have not—been met by -

‘the above . terminal date, USAID at any time .may terminate this

Agreement by written notice to the GOE. -

Article 6: Disbursement

Section's i. 'Performance Disbursement ‘At such times as

the Partzes may mutually agree, and upon satisfaction each such
time of the Requirements Precedent set forth in Section 5.2 of
this Agreement USAID will dep051t from Grant proceeds, a

Performance Dlsbursement in the bank account or accounts

de31gnated by the GOE, pursuant to Section 5. l(b) 1n the amounts

agreed by USAID
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Section 6.2. Daté of Disbursement. Each disbursement will
be deemed to occur on the daté USAID makes such deposit, in

accordénce with Section 6.1.

Section 6.3. Terminal Daté for Disbursements. No
disbursements of Grant proéeeds by USAID shall be made after
Septémber,BO, 2002; except as USAID may otherwise agree in

'ﬁrifiﬁg.'

" Article 7: Use of Grant-PrdCeeds

. Section 7.1. Agreed Uses. The Parties aéree that the Grant

proceeds will be used, subject .tg the restriétions of Section

8.2, below; and to such elaboration as may be provided in

. impléménﬁationrLettef;;?for aﬁftor_all df-fﬁéﬁféiiéﬁiﬂg:
(é)'ﬁb;bﬁrchésé equipment or commodities of U.S.,séurce and
origin, as defined by USAID; and ’
(b) to repay debts of the GOE, either owed to or guaranteed
| bY~£he United States of Amefica;'ProVided, however, that Grant -
‘proceeds used for therpﬁrpose‘stated iﬁ Section 7.1(b} hereof
‘éhall,n6t excéed"twenty—fivé berbéné kZS%)~of the Eptal amount of
‘Grant proéeéds?providéd to the GOE by USAID under the terms of

this Agreement.

Article 8:° Special’CoVeﬁanté: o

Section 8.1. Accounting for Grant Proceeds. The Parties

agree‘énlﬁhe following applicable procedures:
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(a) Grant proceeds w1ll be dep051ted into an interest-
bearlng bank account establlshed by the GOE solely for the
receipt of this Cash Disbursement a551stapce from USAID, together
with any interest earned on such Grant preceeds. Such preceeds
may not belcommingled with other fuhds‘froh whatever source. Any
- interest earned on such account will be treated aarthough.it were
principal..(i.e., Grant proceeds). received.under_the.terms of this
-Agreement. | - o
(b The GOE w1ll malntaln documeats, in,aceordanee wiEH
generally accepted account}ag_prlnelples‘and'practices'
concerning thé:dol}ar bank,aceaaae_andtthe use of Grant proeeedag
and will make suehldocumenaeyavai;able<for perioﬁic reviews and
“jannual”audit by'ﬁSAID_or'its designeee*fpr:thepperiod'of the
:Grant apd'up to three yearSifollowing the date of the lasﬁl
diebursement from Ehe accoantpreferred po in Section 8.1(a).
f.noc ..o - Section 8.2. Prohlblted Uses; Replenishment of ?roceeds.
Grant. proceeds may . not be used to flnance the 1mport of
. 1ne1191ble:commod1t1es 1nc1ud1ng m;lltary or paramllltarp
;égpipment, eurveillaﬁee‘equipmentj_abo;tiop equipmeat,‘luxury
l‘;gopdsAanq_gambling egaipmenenrqr_weatper @qdiﬁieation'eguipment;
nor may Grant preceeds be used for purposes other than those -
authorized pursuant to Section 7.1. The GOE'aérees to.redeposit‘
to the bank- accdunt deecribeapin geceion;s.l_oflthis Agreement
U.S.-Dollars equal to the amounp‘of*aapiérant proceeds used for-

purposes prohlblted under thls Sectlon, plus any 1nterest that

would have been otherwise earned on such proceeds, and to’ treat
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such'redeposited amounts as thouéh they were principai {i.e.,
Grant proceeds) and intereSt receiued'underrthe:terms of this
Agreement. | |

Section 8.3. Local Currencz Account

(a) The GOE will establlsh a separate non- 1nterest bearlng
account (the "Local Currency Account“)‘ln the Central Bank of
Egypt, and w1ll depos1t into such account'currency'of the Arah
Republic of Egypt, equivalent to the amount. of Grant proceeds
utlllzed by the GOE ox any~authOrlzed‘agency‘thereof' to purchase-
or 1mport commodltles or equlpment ellglble undex Sectlon 7.1(a)
of this Agreement. Such funds, so_dep051ted to the Local.
Currency Account shall not be commlngled w1th any other funds
from whatever source

{(b) The.GOE shall make such deposits to the Local Currency
Account as reguired by Section 8.3(a) of this Agreement at such
times and in such amounts in accordance with the requirements
stlpulated in an” Implementatlon Letter.

(c) The GOE shall make such dep051ts to the Local Currency
Account at the dally average c1051ng selllng rate for transfers
as determlned by the Free Market’ Central Chamber for the last-
bus1ness day 1mmed1ately precedlng the date determlned for
computlng the amount of the Local Currency depos1t to be made as
stlpulated in an Implementatlon Letter

(d) Funds dep051ted in the Local Currency Account pursuant
co thls Agreement may be used for General Sector Support for

those part1c1pat1ng mlnlstrles and to the extent agreed to by the-
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parties, other entities'affected by the Egyptian—Environmental
_Eoiicyrprogram or as otherw§5e agreed to by:the Parties in
rwriting. | | - |

(e) The GOE will malntaln or cause to be marntalned in~
'waccordance w1th generally accepted accountlng pr1nc1ples
“documents in support of dep031ts to and expendltures from the
:Local Currency Account.. Such documents w1ll be avallable for
wrevrew and audlt by USAID, or 1ts de51gnees, for the perlod of
;the Grant and up to. three years followrng the last dlsbursement
from the Local Currency Account made 'in accordance with the
_provlslonshof_thla'hgreement. Local currency generated from the
_ Grantrwill'be-used to finance audits on the local»currency
account . "

{E) Local Currency Account funds,_lf any, not used in
gaccordance w1th the fore901ng wrll be replenlshed by the GOE from.
h ;ts;own resources. ' '
Section 8.4. ‘Taxation and Dut{es This Agreement and the
Grant funds will be free from any taxatlon or fees imposed under"
_:1aws ln effect in the Arab Republlc of Egypt. No Grant proceeds
..shall be ueed to pay taxes, customs dutles or other fees applled
ﬂ:byiggyptian authgrities to commodlt;es;gunded w}thlcrant
Lprecesds. . . )

éection 8.5.1 Mggitg;igg_gng_ﬁxalgggigg.. The Parties
fpagree to establlsh a monltorlng and evaluatlon program as part of -

_mthe Agreement. Except as the Partles otherw1se agree 1n wrltlng,

iﬂthetprogram‘w1ll 1nclude, ‘during the 1mplementatlon,of the -
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Agreement, and at one or-more pdints'thereefter-

‘(a)' systematic monitoring and reportlng of progress oh
performance indicators durlng the Agreement perlod and on overall
progress.toward attainment of the objectives of the Agreement;

(b) identificationﬁand evaluation'of problem areas or
constraihts whioh‘mey inhibit attainment of objectives;

| (c) assessment of how such problems-or constraints may be
overcome; -

(d) a summary of the performance 1nd1cators and evaluation,
to the degree fea51ble,_of the overall development impact
achieved as a result of the Agreement._

Section 8.6. Reporting. Except as the Parties may
othermiSe,egreeziﬁ inéiné, the‘GQE”wili furnish USAID with e
quarterly.report oﬁfuses”of Greht.proceeds.end the status. of the
.designated'bank account, pursﬁant to Section 8.1 of this
Agreement ~and quarterly reports on the status of the local
currency account act1v1ty, pursuant to Sectlon 8. 3 of this
Agreement. Addltlonal reportlng requlrements and formats will be
established in Implementatlon;Letters -

Section 8.7. Consultétioos. The Partles shall perlodlcally‘

consult on implementation of thlS Agreement

Article 9: Miscellanecus

Section 9.1.  Communications. ARy notlce, request

document, or other communication submltted by elther Party to the

other under this Agreement w111 be communlcated in wrltlng by
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registered mail, telegram” telefax or eable, and will be deemed

~ duly glven .or sent when delivered to such Party at the fOllOWlng

address as appllcable

T the GOE:

Mlnlstry of Internaticnal Cooperatlon

Department for Economic Cooperation with the U s.
48-50 Abdel Khalik Tharwat Street

5th Floor

Cairo, Egypt

To USAID:
“USAID - T
c/o American Embassy

8 Kamal-El Din Salah Street

Garden City, CairpL—Egypt:

To the Implementlng Organlzatlons.

Egyptlan Env1ronmenta1 Affairs Agency

30 Misr Helwan Agricultural Road -
Behind Sofitel Hotel Maadi ' P
Maadl_

Organlzatlon for: Energy Plannlng of the
Ministry of. Petroleum
32 .Mahmoud Khairy StV :
© Nasr City, Cairo, Egypt -

e e

Tourism Development Authority of
Ministry of Tourlsm '
"~ 22° E1 Giza St. 7th Floor,

Giza; Egypt

All such communicatidns wili be in Ehglish,Aunless-the

Partles otherw1se agree 1n wrltlng Othér addresses may be

"substltuted for the above upon the—g1v1ng of notlce

,-Addrtlomally; the partles by Implementatlon Letter, may'’

Ifdeeignete'the'Chéir of the Executlve Committee; -which: is required
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to be established in accordanceé with Clause 5.1(d) of this
Agreement, as the addressee for all the Egyptian Implementing

Organizations.

Section 9.2. Implementing Letters. USAID may from time to
time issue Implementing Letters'elaboreting'on terms of this

Agreement further descrlblng appllcable procedures or recordlng

- agreement of the Partles on detalls of 1mp1ement1ng

- Secticn 9.3.' Representatlves. For-all purposes reierant to

tﬁievhgreemenf the GOE w1ll _be represented by the individual

1Eoldingw5r”eet1ng in the Office of Minister of State ‘for

International Cooperatlon and/or the Administrator of the

Department for Eccnomlc Cooperatlon w1th U 5. A and USAID w1ll

be represeﬁféa'by‘tﬁe iﬁ&fﬁfﬁﬁEImHEIdfﬁg_afmﬁEEinéwfﬁ_thé'Oﬁfi&é“
of Dire&tdr, USAIﬁ,'each'oﬁ whom, by written notice, may
desiénate.additionel'repreSentatijes'forfail*purposes other than
' signing formal amendments to the Agreement. The namés of the
:representatives of ‘the GOE, with‘specimen sighatures; will be
”prov1ded to USAID, which may accept as duly authorlzed any
1nstrument 51gned by such representatlves in- 1mplementatlon of
thls Agreement until’ recelpt-of written notice of revocation’ of
their authority

Section 9.4. . Amendment. This Agreement may be amended by
the execution of writteéen Amendments signed by both parties.

Sectieon 9.5. "Suspension and Termination.

(a) Either Party may terminate this Agreement in its

entirety by giving the. other Party 30 days’ written notice



