TREATIES AND OTHER INTERNATIONAL ACTS SERIES 04-330

DOUBLE TAXATION

Convention Between the
UNITED STATES OF AMERICA
and JAPAN

Signed at Washington November 6, 2003
with

Protocol

and

Exchange of Notes

> 4H
N>
N 4




NOTE BY THE DEPARTMENT OF STATE

Pursuant to Public Law 89—497, approved July 8, 1966
(80 Stat. 271; 1 U.S.C. 113)—

“. . .the Treaties and Other International Acts Series issued

under the authority of the Secretary of State shall be competent
evidence . . . of the treaties, international agreements other than
treaties, and proclamations by the President of such treaties and
international agreements other than treaties, as the case may be,
therein contained, in all the courts of law and equity and of maritime
jurisdiction, and in all the tribunals and public offices of the

United States, and of the several States, without any further proof
or authentication thereof.”



JAPAN
Double Taxation

Convention signed at Washington November 6, 2003,

Transmitted by the President of the United States of America
to the Senate December 9, 2003 (Treaty Doc. 108-14,
108" Congress, 1st Session);

Reported favorably by the Senate Committee on Foreign Relations
March 4, 2004 (Senate Executive Report No. 108-9,
108" Congress, 2d Session);

Adyice and consent to ratification by the Senate
March 9, 2004,

Ratified by the President March 24, 2004,

Ratified by Japan March 26, 2004,

Excchange of Instruments of Ratification at Tokyo
March 30, 2004,

Entered into force March 30, 2004.

With protocol and exchange of notes.



CONVENTION BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND
THE GOVERNMENT OF JAPAN
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME

The Government of the United States of America and the Government of Japan,
Desiring to conclude a new Convention for the avoidance of double taxation and the
prevention of fiscal evasion with respect to taxes on income,

Have agreed as follows:




39

L.

ARTICLE 1

This Convention shall apply only to persons who are residents of one or both of the

Contracting States, except as otherwise provided in the Convention.

2.

The provisions of this Convention shall not be construed to restrict in any manner any

exclusion, exemption, deduction, credit, or other allowance now or hereafter accorded:

(a) ¢ by the laws of a Contracting State in the determination of the tax imposed by
that Contracting State; or
) by any other bilateral agreement between the Contracting States or any
multilateral agreement to which the Contracting States are parties.
(a) Notwithstanding the provisions of subparagraph (b) of paragraph 2:
1 any question arising as to the interpretation or application of this
Convention and, in particular, whether a measure is within the scope of this
Convention, shall be determined exclusively in accordance with the provisions
of Article 25 of this Convention; and
(ii) the provisions of Article XVII of the General Agreement on Trade in
Services shall not apply to a measure unless the competent authorities agree that
the measure is not within the scope of Article 24 of this Convention.
(b) For the purposes of this paragraph, the term “measure” means a law, regulation,
rule, procedure, decision, administrative action, or any similar provision or action, as
related to taxes of every kind and description imposed by a Contracting State without
regard to Article 2 and subparagraph (d) of paragraph 1 of Article 3.
(a) Except to the extent provided in paragraph 5, this Convention shall not affect the
taxation by a Contracting State of its residents (as determined under Article 4) and, in
the case of the United States, its citizens.
(b) Notwithstanding the other provisions of this Convention, a former citizen or
long-term resident of the United States may, for the period of ten years following the
loss of such status, be taxed in accordance with the laws of the United States, if the loss
of such status had as one of its principal purposes the avoidance of tax (as defined under

the laws of the United States).




5. The provisions of paragraph 4 shall not affect the benefits conferred by a Contracting
State under paragraphs 2 and 3 of Article 9, paragraph 3 of Article 17, and Articles 18, 19, 20,
23, 24, 25 and 28, but in the case of benefits conferred by the United States under Articles 18,
19 and 20 only if the individuals claiming the benefits are neither citizens of, nor have been

lawfully admitted for permanent residence in, the United States.

ARTICLE 2
1. This Convention shall apply to the following taxes:
(a) in the case of Japan:
@) the income tax; and

(ii) the corporation tax

(hereinafter referred to as “Japanese tax”);

b) in the case of the United States, the Federal income taxes imposed by the

Internal Revenue Code but excluding social security taxes (hereinafter referred to as

“United States tax”).
2. This Convention shall also z;pply to any identical or substantially similar taxes which
are imposed after the date of signature of the Convention in addition to, or in place of, those
referred to in paragraph 1. The competent authorities of the Contracting States shall notify
each other of any substantial changes which have been made in their respective tax laws, or
changes in other laws that significantly affect their obligations under the Convention, within a

reasonable period of time after such changes.

ARTICLE 3
1. For the purposes of this Convention, unless the context otherwise requires:
(a) the term “Japan”, when used in a geographical sense, means all the territory of
Japan, including its territorial sea, in which the laws relating to Japanese tax are in

force, and all the area beyond its territorial sea, including the seabed and subsoil




thereof, over which Japan has jurisdiction in accordance with international law and in
which the laws relating to Japanese tax are in force;
(b) the term “United States” means the United States of America. When used in a
geographical sense, the term includes the states thereof and the District of Columbia;
such term also includes the territorial sea thereof and the seabed and subsoil of the
submarine areas adjacent to that territorial sea, over which the United States exercises
sovereign rights in accordance with international law; the term, however, does not
include Puerto Rico, the Virgin Islands, Guam or any other United States possession or
territory;
(c) the terms “a Contracting State” and “the other Contracting State” mean Japan or
the United States, as the context requires;
() the term “tax” means Japanese tax or United States tax, as the context requires;
(e) the term “person” includes an individual, a company and any other body of
persons;
® the term “company” means any body corporate or any entity that is treated as a
body corporate for tax purposes;
(2) the term “enterprise” applies to the carrying on of any business;
(h) the terms “enterprise of a Contracting State” and “enterprise of the other
Contracting State” mean respectively an enterprise carried on by a resident of a
Contracting State and an enterprise carried on by a resident of the other Contracting
State;
@) the term “international traffic” means any transport by a ship or aircraft operated
by an enterprise of a Contracting State, except when such transport is solely between
places in the other Contracting State;
€)] the term “national” of a Contracting State means:
)] in relation to Japan, any individual possessing the nationality of Japan
and any juridical person or other organization deriving its status as such from

the laws in force in Japan; and




2.

(k)

®

(1)  in relation to the United States, any individual possessing the citizenship
of the United States and any legal person, partnership or association deriving its
status as such from the laws in force in the United States;

the term “competent authority” means:

@) in the case of Japan, the Minister of Finance or his authorized
representative; and

(ii) in the case of the United States, the Secretary of the Treasury or his
delegate;

the term “business” includes the performance of professional services and of

other activities of an independent character; and

(m)

the term “pension fund” means any person that:

)] is organized under the laws of a Contracting State;

(ii) is established and maintained in that Contracting State primarily to
administer or provide pensions or other similar remuneration, including social
security payments; and

(iii)  is exempt from tax in that Contracting State with respect to the activities

described in clause (ii).

As regards the application of this Convention at any time by a Contracting State any

term not defined therein shall, unless the context otherwise requires, or the competent

authorities agree otherwise on the meaning of a term for the purposes of applying the

Convention pursuant to Article 25, have the meaning which it has at that time under the laws of

that Contracting State for the purposes of the taxes to which the Convention applies, any

meaning under the applicable tax laws of that Contracting State prevailing over a meaning

given to the term under other laws of that Contracting State.

1.

ARTICLE 4

For the purposes of this Convention, the term “resident of a Contracting State” means

any person who, under the laws of that Contracting State, is liable to tax therein by reason of




his domicile, residence, citizenship, place of head or main office, place of incorporation, or any

other criterion of a similar nature, and also includes:

(@) that Contracting State and any political subdivision or local authority thereof;
(b) a pension fund organized under the laws of that Contracting State; and

©) a person organized under the laws of that Contracting State and established and
maintained in that Contracting State exclusively for a religious, charitable, educational,
scientific, artistic, cultural or public purpose, even if the person is exempt from tax in

that Contracting State.

This term, however, does not include any person who is liable to tax in that Contracting State in

respect only of income from sources in that Contracting State, or of profits attributable to a

permanent establishment in that Contracting State.

2.

Notwithstanding the provisions of paragraph 1, an individual who is a United States

citizen or an alien lawfully admitted for permanent residence in the United States under the

laws of the United States shall be regarded as a resident of the United States only if the

individual:

3.

(a) is not a resident of Japan under paragraph 1;

(b) has a substantial presence, permanent home or habitual abode in the United
States; and

(c) for the purposes of a convention or agreement for the avoidance of double
taxation between Japan and a state other than the United States, is not a resident of that
state.

Where by reason of the provisions of paragraph 1 an individual not described in

paragraph 2 is a resident of both Contracting States, then his status shall be determined as

follows:

(a) he shall be deemed to be a resident of the Contracting State in which he has a
permanent home available to him; if he has a permanent home available to him in both
Contracting States, he shall be deemed to be a resident of the Contracting State with

which his personal and economic relations are closer (center of vital interests);




(b) if the Contracting State in which he has his center of vital interests cannot be
determined, or if he does not have a permanent home available to him in either
Contracting State, he shall be deemed to be a resident of the Contracting State in which
he has an habitual abode;
(©) if he has an habitual abode in both Contracting States or in neither of them, he
shall be deemed to be a resident of the Contracting State of which he is a national;
(d) if he is a national of both Contracting States or of neither of them, the competent
authorities of the Contracting States shall settle the question by mutual agreement.
An individual who is deemed to be a resident of a Contracting State by reason of the provisions
of this paragraph shall be deemed to be a resident only of that Contracting State for the
purposes of this Convention.
4. Where by reason of the provisions of paragraph 1 a person other than an individual is a
resident of both Contracting States, then the competent authorities of the Contracting States
shall determine by mutual agreement the Contracting State of which that person shall be
deemed to be a resident for the purposes of this Convention. In the absence of a mutual
agreement by the competent authorities of the Contracting States, the person shall not be
considered a resident of either Contracting State for the purposes of claiming any benefits
provided by the Convention.
5. Where, pursuant to any provision of this Convention, a Contracting State reduces the
rate of tax on, or exempts from tax, income of a resident of the other Contracting State and
under the laws in force in that other Contracting State the resident is subject to tax by that other
Contracting State only on that part of such income which is remitted to or received in that other
Contracting State, then the reduction or exemption shall apply only to so much of such income

as is remitted to or received in that other Contracting State.

6. For the purposes of applying this Convention:
(a) An item of income: .
@ derived from a Contracting State through an entity that is organized in

the other Contracting State; and




(1)  treated as the income of the beneficiaries, members or participants of that
entity under the tax laws of that other Contracting State;
shall be eligible for the benefits of the Convention that would be granted if it were
directly derived by a beneficiary, member or participant of that entity who is a resident
of that other Contracting State, to the extent that such beneficiaries, members or
participants are residents of that other Contracting State and satisfy any other conditions
specified in the Convention, without regard to whether the income is treated as the
income of such beneficiaries, members or participants under the tax laws of the first-
mentioned Contracting State.
(b) An item of income:
i) derived from a Contracting State through an entity that is organized in
the other Contracting State; and
(i) treated as the income of that entity under the tax laws of that other
Contracting State;
shall be eligible for the benefits of the Convention that would be granted to a resident of
that other Contracting State, without regard to whether the income is treated as the
income of the entity under the tax laws of the first-mentioned Contracting State, if such
entity is a resident of that other Contracting State and satisfies any other conditions
specified in the Convention.
(c) An item of income:
@) derived from a Contracting State through an entity that is organized in a
state other than the Contracting States; and
(ii)  treated as the income of the beneficiaries, members or participants of that
entity under the tax laws of the other Contracting State;
shall be eligible for the benefits of the Convention that would be granted if it were
directly derived by a beneficiary, member or partiéipant of that entity who is a resident
of that other Contracting State, to the extent that such beneficiaries, members or
participants are residents of that other Contracting State and satisfy any other conditions

specified in the Convention, without regard to whether the income is treated as the




income of such beneficiaries, members or participants under the tax laws of the first-

mentioned Contracting State or such state.

(d)

An itemn of income:

(i) derived from a Contracting State through an entity that is organized in a
state other than the Contracting States; and

(ii) treated as the income of that entity under the tax laws of the other

Contracting State;

shall not be eligible for the benefits of the Convention.

()

An item of income:

@ derived from a Contracting State through an entity that is organized in
that Contracting State; and

(ii) treated as the income of that entity under the tax laws of the other

Contracting State;

shall not be eligible for the benefits of the Convention.

ARTICLE 5

L. For the purposes of this Convention, the term “permanent establishment” means a fixed

place of business through which the business of an enterprise is wholly or partly carried on.

2. The term “permanent establishment” includes especially:
(a) a place of management;
(b) a branch;
() an office;
(@ a factory;
(e) a workshop; and
® a mine, an oil or gas well, a quarry or any other place of extraction of natural

resources.
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3. A building site, a construction or installation project, or an installation or drilling rig or
ship used for the exploration of natural resources, constitutes a permanent establishment only if
it lasts or the activity continues for a period of more than twelve months.
4. Notwithstanding the preceding provisions of this Article, the term “permanent
establishment” shall be deemed not to include:
(a) the use of facilities solely for the purpose of storage, display or delivery of
goods or merchandise belonging to the enterprise;
(b)  the maintenance of a stock of goods or merchandise belonging to the enterprise
solely for the purpose of storage, display or delivery;
©) the maintenance of a stock of goods or merchandise belonging to the enterprise
solely for the purpose of processing by another enterprise;
d) the maintenance of a fixed place of business solely for the purpose of purchasing
goods or merchandise or of collecting information, for the enterprise;
(e) the maintenance of a fixed place of business solely for the purpose of carrying
on, for the enterprise, any other activity of a preparatory or auxiliary character;
® the maintenance of a fixed place of business solely for any combination of
activities mentioned in subparagraphs (a) to (e), provided that the overall activity of the
fixed place of business resulting from this combination is of a preparatory or auxiliary
character.
5. Notwithstanding the provisions of paragraphs 1 and 2, where a person — other than an
agent of an independent status to whom the provisions of paragraph 6 apply — is acting on
behalf of an enterprise and has, and habitually exercises, in a Contracting State an authority to
conclude contracts in the name of the enterprise, that enterprise shall be deemed to have a
permanent establishment in that Contracting State in respect of any activities that the person
undertakes for the enterprise, unless the activities of such person are limited to those mentioned
in paragraph 4 that, if exercised through a fixed place of business, would not make this fixed
place of business a permanent establishment under the provisions of that paragraph.
6. An enterprise shall not be deemed to have a permanent establishment in a Contracting

State merely because it carries on business in that Contracting State through a broker, general
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commission agent or any other agent of an independent status, provided that such persons are
acting in the ordinary course of their business.

1. The fact that a company which is a resident of a Contracting State controls or is
controlled by a company which is a resident of the other Contracting State, or which carries on
business in that other Contracting State (whether through a permanent establishment or

otherwise), shall not constitute either company a permanent establishment of the other.

ARTICLE 6
1. Income derived by a resident of a Contracting State from real property (including
income from agriculture or forestry) situated in the other Contracting State may be taxed in that
other Contracting State.
2. The term “real property” as used in this Convention shall have the meaning which it has
under the laws of the Contracting State in which the property in question is situated. The term
shall in any case include property accessory to real property, livestock and equipment used in
agriculture and forestry, rights to which the provisions of general law respecting real property
apply, usufruct of real property and rights to variable or fixed payments as consideration for the
working of, or the right to work, mineral deposits and other natural resources; ships and aircraft
shall not be regarded as real property.
3. The provisions of paragraph 1 shall apply to income derived from the direct use, letting,
or use in any other form of real property.
4. The provisions of paragraphs 1 and 3 shall also apply to the income from real property

of an enterprise.

ARTICLE 7
1. The profits of an enterprise of a Contracting State shall be taxable only in that
Contracting State unless the enterprise carries on business in the other Contracting State

through a permanent establishment situated therein. If the enterprise carries on business as
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aforesaid, the profits of the enterprise may be taxed in that other Contracting State but only so
much of them as is attributable to the permanent establishment.

2. Subject to the provisions of paragraph 3, where an enterprise of a Contracting State
carries on business in the other Contracting State through a permanent establishment situated
therein, there shall in each Contracting State be attributed to that permanent establishment the
profits which it might be expected to make if it were a distinct and separate enterprise engaged
in the same or similar activities under the same or similar conditions and dealing wholly
independently with the enterprise of which it is a permanent establishment.

3. In determining the profits of a permanent establishment, there shall be allowed as
deductions expenses which are incurred for the purposes of the permanent establishment,
including executive and general administrative expenses so incurred, whether in the
Contracting State in which the permanent establishment is situated or elsewhere.

4. Nothing in this Article shall affect the application of any law of a Contracting State
relating to the determination of the tax liability of a person in cases where the information
available to the competent authority of that Contracting State is inadequate to determine the
profits to be attributed to a permanent establishment, provided that, on the basis of the available
information, the determination of the profits of the permanent establishment is consistent with
the principles stated in this Article.

5. No profits shall be attributed to a permanent establishment by reason of the mere
purchase by that permanent establishment of goods or merchandise for the enterprise.

6. For the purposes of the preceding paragraphs of this Article, the profits to be attributed
to the permanent establishment shall be determined by the same method year by year unless
there is good and sufficient reason to the contrary.

7. Where profits include items of income which are dealt with separately in other Articles
of this Convention, then the provisions of those Articles shall not be affected by the provisions

of this Article.
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ARTICLE 8
1. Profits from the operation of ships or aircraft in international traffic carried on by an
enterprise of a Contracting State shall be taxable only in that Contracting State.
2. For the purposes of this Article, profits from the operation of ships or aircraft include
profits derived from the rental of ships or aircraft on a full basis. They also include profits
from the rental of ships or aircraft on a bareboat basis if such rental activities are incidental to
the operation of ships or aircraft in international traffic. Profits from the inland transport of
property or passengers within either Contracting State shall be treated as profits from the
operation of ships or aircraft in international traffic if such transport is undertaken as part of
international traffic.
3. Notwithstanding the provisions of Article 2 and subparagraph (d) of paragraph 1 of
Article 3, provided that no political subdivision or local authority of the United States levies a
tax similar to the local inhabitant taxes or the enterprise tax in Japan in respect of the operation
of ships or aircraft in international traffic carried on by an enterprise of Japan, an enterprise of
the United States shall be exempt from the local inhabitant taxes and the enterprise tax in Japan
in respect of the operation of ships or aircraft in international traffic.
4. Profits of an enterprise of a Contracting State from the use, maintenance or rental of
containers, including trailers, barges and related equipment for the transport of containers, shall
be taxable only in that Contracting State except where such containers are used solely within
the other Contracting State.
5. The provisions of the preceding paragraphs of this Article shall also apply to profits

from the participation in a pool, a joint business or an international operating agency.

ARTICLE 9
L. Where
(a) an enterprise of a Contracting State participates directly or indirectly in the

management, control or capital of an enterprise of the other Contracting State, or




14

(b) the same persons participate directly or indirectly in the management, control or

capital of an enterprise of a Contracting State and an enterprise of the other Contracting

State,
and in either case conditions are made or imposed between the two enterprises in their
commercial or financial relations which differ from those which would be made between
independent enterprises, then any profits which would, but for those conditions, have accrued
to one of the enterprises, but, by reason of those conditions, have not so accrued, may be
included in the profits of that enterprise and taxed accordingly.
2. Where a Contracting State includes in the profits of an enterprise of that Contracting
State — and taxes accordingly - profits on which an enterprise of the other Contracting State has
been charged to tax in that other Contracting State and that other Contracting State agrees that
the profits so included are profits which would have accrued to the enterprise of the first-
mentioned Contracting State if the conditions made between the two enterprises had been those
which would have been made between independent enterprises, then that other Contracting
State shall make an appropriate adjustment to the amount of the tax charged therein on those
profits. In determining such adjustment, due regard shall be had to the other provisions of this
Convention.
3. Notwithstanding the provisions of paragraph 1, a Contracting State shall not change the
profits of an enterprise of that Contracting State in the circumstances referred to in that
paragraph, if an examination of that enterprise is not initiated within seven years from the end
of the taxable year in which the profits that would be subject to such change would, but for the
conditions referred to in that paragraph, have accrued to that enterprise. The provisions of this
paragraph shall not apply in the case of fraud or willful default or if the inability to initiate an
examination within the prescribed period is attributable to the actions or inaction of that

enterprise.
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ARTICLE 10
1. Dividends paid by a company which is a resident of a Contracting State to a resident of
the other Contracting State may be taxed in that other Contracting State.
2. However, such dividends may also be taxed in the Contracting State of which the
company paying the dividends is a resident and according to the laws of that Contracting State,
but if the dividends are beneficially owned by a resident of the other Contracting State, except
as provided in paragraphs 4 and 5, the tax so charged shall not exceed:
(a) 5 percent of the gross amount of the dividends if the beneficial owner is a
company that owns directly or indirectly, on the date on which entitlement to the
dividends is determined, at least 10 percent of the voting stock of the company paying
the dividends;
(b) 10 percent of the gross amount of the dividends in all other cases.
This paragraph shall not affect the taxation of the company in respect of the profits out of
which the dividends are paid.
3. Notwithstanding the provisions of paragraph 2, such dividends shall not be taxed in the
Contracting State of which the company paying the dividends is a resident if the beneficial
owner of the dividends is:
(a) a company that is a resident of the other Contracting State, that has owned,
directly or indirectly through one or more residents of either Contracting State, more
than 50 percent of the voting stock of the company paying the dividends for the period
of twelve months ending on the date on which entitlement to the dividends is
determined, and that either:
@) satisfies the conditions described in clause (i) or (ii) of subparagraph (c)
of paragraph 1 of Article 22;
(ii) satisfies the conditions described in clauses (i) and (ii) of subparagraph
(f) of paragraph 1 of Article 22, provided that the company satisfies the
conditions described in paragraph 2 of that Article with respect to the dividends;

or
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(iii)  has received a determination pursuant to paragraph 4 of Article 22 with
respect to this paragraph; or

(b) a pension fund that is a resident of the other Contracting State, provided that

such dividends are not derived from the carrying on of a business, directly or indirectly,

by such pension fund.
4. The provisions of subparagraph (a) of paragraph 2 and subparagraph (a) of paragraph 3
shall not apply in the case of dividends paid by a United States Regulated Investment Company
(hereinafter referred to as a “RIC”) or a United States Real Estate Investment Trust (hereinafter
referred to as a “REIT”). The provisions of subparagraph (b) of paragraph 2 and subparagraph
(b) of paragraph 3 shall apply in the case of dividends paid by a RIC. In the case of dividends
paid by a REIT, the provisions of subparagraph (b) of paragraph 2 and subparagraph (b) of
paragraph 3 shall apply only if:

(a) the beneficial owner of the dividends is an individual holding an interest of not

more than 10 percent in the REIT or a pension fund holding an interest of not more than

10 percent in the REIT;

(b)  the dividends are paid with respect to a class of stock that is publicly traded and

the beneficial owner of the dividends is a person holding an interest of not more than 5

percent of any class of the stock of the REIT; or

(c) the beneficial owner of the dividends is a person holding an interest of not more

than 10 percent in the REIT and that REIT is diversified.
5. The provisions of subparagraph (a) of paragraph 2 and subparagraph (a) of paragraph 3
shall not apply in the case of dividends paid by a company which is entitied to a deduction for
dividends paid to its beneficiaries in computing its taxable income in Japan. The provisions of
subparagraph (b) of paragraph 2 and subparagraph (b) of paragraph 3 shall apply in the case of
dividends paid by such company, provided that not more than 50 percent of its assets consist,
directly or indirectly, of real property situated in Japan. Where more than 50 percent of the
assets of such company consist, directly or indirectly, of real property situated in Japan, the
provisions of subparagraph (b) of paragraph 2 and subparagraph (b) of paragraph 3 shall apply

only if:
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(a) the beneficial owner of the dividends is an individual holding an interest of not
more than 10 percent in such company or a pension fund holding an interest of not more
than 10 percent in such company;
(b)  the dividends are paid with respect to a class of interest in such company that is
publicly traded and the beneficial owner of the dividends is a person holding an interest
of not more than 5 percent of any class of interest in the company; or
(c) the beneficial owner of the dividends is a person holding an interest of not more
than 10 percent in the company and the company is diversified.
6. The term “dividends” as used in this Article means income from shares or other rights,
not being debt-claims, participating in profits, as well as income which is subjected to the same
taxation treatment as income from shares by the tax laws of the Contracting State of which the
payor is a resident.
7. The provisions of paragraphs 1, 2 and 3 shall not apply if the beneficial owner of the
dividends, being a resident of a Contracting State, carries on business in the other Contracting
State of which the company paying the dividends is a resident, through a permanent
establishment situated therein, and the holding in respect of which the dividends are paid is
effectively connected with such permanent establishment. In such case the provisions of
Article 7 shall apply.
8. A Contracting State shall not impose any tax on the dividends paid by a company that is
a resident of the other Contracting State, except insofar as the dividends are paid to a resident
of the first-mentioned Contracting State or insofar as the holding in respect of which the
dividends are paid is effectively connected with a permanent establishment situated in that
Contracting State, nor shall it impose tax on a company’s undistributed profits, except as
provided in paragraph 9, even if the dividends paid or the undistributed profits consist wholly
or partly of profits or income arising in that Contracting State.
9. A company that is a resident of a Contracting State and that has a permanent
establishment in the other Contracting State or that is subject to tax in that other Contracting
State on its income that may be taxed in that other Contracting State under Article 6 or under

paragraph 1 or 2 of Article 13 may be subject in that other Contracting State to a tax in addition
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to any tax that may be imposed in that other Contracting State in accordance with the other
provisions of this Convention. Such tax, however, may be imposed on only the portion of the
profits of the company attributable to the permanent establishment and the portion of the
income referred to in the preceding provisions of this paragraph that is subject to tax under
Article 6 or under paragraph 1 or 2 of Article 13 that represents the amount of such income that
is equivalent to the amount of dividends that would have been paid if such activities had been
conducted in a separate legal entity. The provisions of this paragraph shall not apply in the
case of a company which:
(a) satisfies the conditions described in clause (i) or (ii) of subparagraph (c) of
paragraph 1 of Article 22;
(b) satisfies the conditions described in clauses (i) and (ii) of subparagraph (f) of
paragraph 1 of Article 22, provided that the company satisfies the conditions described
in paragraph 2 of that Article with respect to the income; or
© has received a determination pursuant to paragraph 4 of Article 22 with respect
to this paragraph.
10.  The tax referred to in paragraph 9 shall not be imposed at a rate in excess of the rate
specified in subparagraph (a) of paragraph 2.
11. A resident of a Contracting State shall not be considered the beneficial owner of
dividends in respect of preferred stock or other similar interest if such preferred stock or other
similar interest would not have been established or acquired unless a person:
(a) that is not entitled to benefits with respect to dividends paid by a resident of the
other Contracting State which are equivalent to, or more favorable than, those available
under this Convention to a resident of the first-mentioned Contracting State; and
(b) that is not a resident of either Contracting State;

held equivalent preferred stock or other similar interest in the first-mentioned resident.
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ARTICLE 11
L Interest arising in a Contracting State and paid to a resident of the other Contracting
State may be taxed in that other Contracting State.
2. However, such interest may also be taxed in the Contracting State in which it arises and
according to the laws of that Contracting State, but if the beneficial owner of the interest is a
resident of the other Contracting State, the tax so charged shall not exceed 10 percent of the
gross amount of the interest.
3. Notwithstanding the provisions of paragraph 2, interest arising in a Contracting State
shall be taxable only in the other Contracting State if:
(a) the interest is beneficially owned by that other Contracting State, a political
subdivision or local authority thereof, or the central bank of thatrother Contracting State
or any institution wholly owned by that other Contracting State;
(b)  the interest is beneficially owned by a resident of that other Contracting State
with respect to debt-claims guaranteed, insured or indirectly financed by the
Government of that other Contracting State, a political subdivision or local authority
thereof, or the central bank of that other Contracting State or any institution wholly
owned by that other Contracting State;
(c) the interest is beneficially owned by a resident of that other Contracting State
that is either:
@) a bank (including an investment bank);
(ii) an insurance company;
(iii)  aregistered securities dealer; or
(iv)  any other enterprise, provided that in the three taxable years preceding
the taxable year in which the interest is paid, the enterprise derives more than 50
percent of its liabilities from the issuance of bonds in the financial markets or
from taking deposits at interest, and more than 50 percent of the assets of the
enterprise consist of debt-claims against persons that do not have with the
resident a relationship described in subparagraph (a) or (b) of paragraph 1 of

Article 9;
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(d)

the interest is beneficially owned by a pension fund that is a resident of that

other Contracting State, provided that such interest is not derived from the carrying on

of a business, directly or indirectly, by such pension fund; or

€)

the interest is beneficially owned by a resident of that other Contracting State

and paid with respect to indebtedness arising as a part of the sale on credit by a resident

of that other Contracting State of equipment or merchandise.

4. For the purposes of paragraph 3, the terms “the central bank” and “institution wholly

owned by a Contracting State” mean:

(@)

)

in the case of Japan:

@) the Bank of Japan;

(i)  the Japan Bank for International Cooperation;

@iii)  the Nippon Export and Investment Insurance; and

(iv)  such other similar institution the capital of which is wholly owned by
Japan as may be agreed upon from time to time between the Governments of the
Contracting States through an exchange of diplomatic notes.

in the case of the United States:

(1) the Federal Reserve Banks;

(i1) the U.S. Export-Import Bank;

(ili)  the Overseas Private Investment Corporation; and

(iv)  such other similar institution the capital of which is wholly owned by the
United States as may be agreed upon from time to time between the

Governments of the Contracting States through an exchange of diplomatic notes.

5. The term “interest” as used in this Article means income from debt-claims of every

kind, whether or not secured by mortgage and whether or not carrying a right to participate in

the debtor’s profits, and in particular, income from government securities and income from

bonds or debentures, including premiums and prizes attaching to such securities, bonds or

debentures, and all other income that is subjected to the same taxation treatment as income

from money lent by the tax laws of the Contracting State in which the income arises. Income

dealt with in Article 10 shall not be regarded as interest for the purposes of this Convention.
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6. The provisions of paragraphs 1, 2 and 3 shall not apply if the beneficial owner of the
interest, being a resident of a Contracting State, carries on business in the other Contracting
State in which the interest arises, through a permanent establishment situated therein and the
debt-claim in respect of which the interest is paid is effectively connected with such permanent
establishment. In such case the provisions of Article 7 shall apply.
7. Interest shall be deemed to arise in a Contracting State when the payor is a resident of
that Contracting State. Where, however, the person paying the interest, whether such person is
a resident of a Contracting State or not, has in a state other than that of which such person is a
resident a permanent establishment in connection with which the indebtedness on which the
interest is paid was incurred, and such interest is borne by such permanent establishment, then:
(a) if the permanent establishment is situated in a Contracting State, such interest
shall be deemed to arise in that Contracting State, and
®) if the permanent establishment is situated in a state other than the Contracting
States, such interest shall not be deemed to arise in either Contracting State.
8. Where, by reason of a special relationship between the payor and the beneficial owner
or between both of them and some other person, the amount of the interest, having regard to the
debt-claim for which it is paid, exceeds the amount which would have been agreed upon by the
payor and the beneficial owner in the absence of such relationship, the provisions of this Article
shall apply only to the last-mentioned amount. In such case, the excess part of the payment
may be taxed in the Contracting State in which it arises at a rate not to exceed 5 percent of the
gross amount of the excess.
9. Notwithstanding the provisions of paragraphs 2 and 3, a Contracting State may tax, in
accordance with its domestic law, interest paid with respect to the ownership interests in an
entity used for the securitization of real estate mortgages or other assets, to the extent that the
amount of interest paid exceeds the return on comparable debt instruments as specified by the
domestic law of that Contracting State.
10.  Where interest expense is deductible in determining the income of a company that is a

resident of a Contracting State, being income which:
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(a) is attributable to a permanent establishment of that company situated in the other
Contracting State; or
(b) may be taxed in the other Contracting State under Article 6 or paragraph 1 or 2
of Article 13;
and that interest expense exceeds the interest paid by that permanent establishment or paid with
respect to the debt secured by real property situated in that other Contracting State, the amount
of that excess shall be deemed to be interest arising in that other Contracting State and
beneficially owned by a resident of the first-mentioned Contracting State. That deemed interest
may be taxed in that other Contracting State at a rate not to exceed the rate provided for in
paragraph 2, unless the company is described in paragraph 3 in which case it shall be exempt
from such taxation in that other Contracting State.
11. A resident of a Contracting State shall not be considered the beneficial owner of interest
in respect of a debt-claim if such debt-claim would not have been established unless a person:
(a) that is not entitled to benefits with respect to interest arising in the other
Contracting State which are equivalent to, or more favorable than, those available under
this Convention to a resident of the first-mentioned Contracting State; and
(b) that is not a resident of either Contracting State;

held an equivalent debt-claim against the first-mentioned resident.

ARTICLE 12
1. Royalties arising in a Contracting State and beneficially owned by a resident of the
other Contracting State may be taxed only in that other Contracting State.
2. The term “royalties” as used in this Article means payments of any kind received as a
consideration for the use of, or the right to use, any copyright of literary, artistic or scientific
work including cinematograph films and films or tapes for radio or television broadcasting, any
patent, trade mark, design or model, plan, or secret formula or process, or for information

concerning industrial, commercial or scientific experience.
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3. The provisions of paragraph 1 shall not apply if the beneficial owner of the royalties,
being a resident of a Contracting State, carries on business in the other Contracting State in
which the royalties arise, through a permanent establishment situated therein, and the right or
property in respect of which the royalties are paid is effectively connected with such permanent
establishment. In such case the provisions of Article 7 shall apply.
4. Where, by reason of a special relationship between the payor and the beneficial owner
or between both of them and some other person, the amount of the royalties, having regard to
the use, right or information for which they are paid, exceeds the amount which would have
been agreed upon by the payor and the beneficial owner in the absence of such relationship, the
provisions of this Article shall apply only to the last-mentioned amount. ' In such case, the
excess part of the payment may be taxed in the Contracting State in which it arises at a rate not
to exceed 5 percent of the gross amount of the excess.
5. A resident of a Contracting State shall not be considered the beneficial owner of
royalties in respect of the use of intangible property if such royalties would not have been paid
to the resident unless the resident pays royalties in respect of the same intangible property to a
person:

(a) that is not entitled to benefits with respect to royalties arising in the other

Contracting State which are equivalent to, or more favorable than, those available under

this Convention to a resident of the first-mentioned Contracting State; and

(b) that is not a resident of either Contracting State.

ARTICLE 13
1. Gains derived by a resident of a Contracting State from the alienation of real property
situated in the other Contracting State may be taxed in that other Contracting State.
2. (a) Gains derived by a resident of a Contracting State from the alienation of shares
or other comparable rights in a company that is a resident of the other Contracting State
and that derives at least 50 percent of its value directly or indirectly from real property

situated in that other Contracting State may be taxed in that other Contracting State,
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unless the relevant class of shares is traded on a recognized stock exchange specified in
subparagraph (b) of paragraph 5 of Article 22 and the resident, and persons related
thereto, own in the aggregate 5 percent or less of that class of shares.
(b)  Gains derived by a resident of a Contracting State from the alienation of an
interest in a partnership, trust or estate may be taxed in the other Contracting State to
the extent that its assets consist of real property situated in that other Contracting State.
3. (a) Where
6] a Contracting State (including, for this purpose in the case of Japan, the
Deposit Insurance Corporation of Japan) provides, pursuant to the domestic law
concerning failure resolution involving imminent insolvency of financial
institutions in that Contracting State, substantial financial assistance to a
financial institution that is a resident of that Contracting State, and
(it) a resident of the other Contracting State acquires shares in the financial
institution from the first-mentioned Contracting State,
the first-mentioned Contracting State may tax gains derived by the resident of the other
Contracting State from the alienation of such shares, provided that the alienation is
made within five years from the first date on which such financial assistance was
provided.
®) The provisions of subparagraph (a) shall not apply if the resident of that other
Contracting State acquired any shares in the financial institution from the first-
mentioned Contracting State before the entry into force of this Convention or pursuant
to a binding contract entered into before the entry into force of the Convention.
4. Notwithstanding the provisions of parégraphs 2 and 3, gains from the alienation of any
property, other than real property, forming part of the business property of a permanent
establishment which an enterprise of a Contracting State has in the other Contracting State,
including such gains from the alienation of such a permanent establishment (alone or with the
whole enterprise), may be taxed in that other Contracting State.
5. Gains derived by a resident of a Contracting State from the alienation of ships or

aircraft operated by that resident in international traffic and any property, other than real
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property, pertaining to the operation of such ships or aircraft shall be taxable only in that
Contracting State.

6. Gains derived by a resident of a Contracting State from the alienation of containers,
including trailers, barges and related equipment for the transport of containers, shall be taxable
only in that Contracting State except where such containers were used solely within the other
Contracting State.

7. Gains from the alienation of any property other than that referred to in the preceding
paragraphs of this Article shall be taxable only in the Contracting State of which the alienator is

aresident.

ARTICLE 14
1. Subject to the provisions of Articles 15, 17 and 18, salaries, wages and other similar
remuneration derived by a resident of a Contracting State in respect of an employment shall be
taxable only in that Contracting State unless the employment is exercised in the other
Contracting State. If the employment is so exercised, such remuneration as is derived
therefrom may be taxed in that other Contracting State.
2. Notwithstanding the provisions of paragraph 1, remuneration derived by a resident of a
Contracting State in respect of an employment exercised in the other Contracting State shall be
taxable only in the first-mentioned Contracting State if:
(a) the recipient is present in that other Contracting State for a period or periods not
exceeding in the aggregate 183 days in any twelve month period commencing or ending
in the taxable year concerned; |
(b) the remuneration is paid by, or on behalf of, an employer who is not a resident
of that other Contracting State; and
(©) the remuneration is not borne by a permanent establishment which the employer
has in that other Contracting State.
3. Notwithstanding the provisions of the preceding paragraphs of this Article,

remuneration derived in respect of an employment exercised aboard a ship or aircraft operated
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in international traffic by an enterprise of a Contracting State may be taxed in that Contracting

State.

ARTICLE 15
Directors’ fees and other similar payments derived by a resident of a Contracting State
in his capacity as a member of the board of directors of a company which is a resident of the

other Contracting State may be taxed in that other Contracting State.

ARTICLE 16
1. Income derived by an individual who is a resident of a Contracting State as an
entertainer, such as a theater, motion picture, radio or television artiste, or a musician, or as a
sportsman, from his personal activities as such exercised in the other Contracting State, which
income would be exempt from tax in that other Contracting State under the provisions of
Articles 7 and 14, may be taxed in that other Contracting State, except where the amount of the
gross receipts derived by such entertainer or sportsman, including expenses reimbursed to him
or borne on his behalf, from such activities does not exceed ten thousand United States dollars
($10,000) or its equivalent in Japanese yen for the taxable year concerned.
2. Where income in respect of personal activities exercised in a Contracting State by an
individual in his capacity as an entertainer or a sportsman accrues not to the individual himself
but to another person that is a resident of the other Contracting State, that income may,
notwithstanding the provisions of Articles 7 and 14, be taxed in the Contracting State in which
the activities of the individual are exercised, unless the contract pursuant to which the personal
activities are performed allows that other person to designate the individual who is to perform

the personal activities.
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ARTICLE 17
1. Subject to the provisions of paragraph 2 of Article 18, pensions and other similar
remuneration, including social security payments, beneficially owned by a resident of a
Contracting State shall be taxable only in that Contracting State.
2. Annuities derived and beneficially owned by an individual who is a resident of a
Contracting State shall be taxable only in that Contracting State. The term “annuities” as used
in this paragraph means a stated sum paid periodically at stated times during the life of the
individual, or during a specified or ascertainable period of time, under an obligation to make
the payments in return for adequate and full consideration (other than services rendered).
3. Periodic payments, made pursuant to a written separation agreement or a decree of
divorce, separate maintenance, or compulsory support, including payments for the support of a
child, paid by a resident of a Contracting State to a resident of the other Contracting State shall
be taxable only in the first-mentioned Contracting State. However, such payments shall not be
taxable in either Contracting State if the individual making such payments is not entitled to a
deduction for such payments in computing taxable income in the first-mentioned Contracting

State.

ARTICLE 18

1. €)] Salaries, wages and other similar remuneration, other than a pension and other
similar remuneration, paid by a Contracting State or a political subdivision or local
authority thereof to an individual in respect of services rendered to that Contracting
State or political subdivision or local authority thereof, in the discharge of functions of a
governmental nature, shall be taxable only in that Contracting State.
®) However, such salaries, wages and other similar remuneration shall be taxable
only in the other Contracting State if the services are rendered in that other Contracting
State and the individual is a resident of that other Contracting State who:

(1) is a national of that other Contracting State; or
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(i)  did not become a resident of that other Contracting State solely for the
purpose of rendering the services.

2. () Any pension and other similar remuneration paid by, or out of funds to which
contributions are made by, a Contracting State or a political subdivision or local
authority thereof to an individual in respect of services rendered to that Contracting
State or a political subdivision or local authority thereof, other than payments made by
the United States under provisions of the social security or similar legislation, shall be
taxable only in that Contracting State.

(b) However, such pension and other similar remuneration shall be taxable only in
the other Contracting State if the individual is a resident of, and a national of, that other
Contacting State.

3. The provisions of Articles 14, 15, 16 and 17 shall apply to salaries, wages and other

similar remuneration, and to pensions and other similar remuneration, in respect of services

rendered in connection with a business carried on by a Contracting State or a political

subdivision or local authority thereof.

ARTICLE 19
Payments which a student or business apprentice who is, or was immediately before

visiting a Contracting State, a resident of the other Contracting State and who is present in the
first-mentioned Contracting State for the primary purpose of his education or training receives
for the purpose of his maintenance, education or training shall be exempt from tax in the first-
mentioned Contracting State, provided that such payments are made to him from outside that
first-mentioned Contracting State. The exemption from tax provided by this Article shall apply
to a business apprentice only for a period not exceeding one year from the date he first begins

his training in the first-mentioned Contracting State.
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ARTICLE 20
L. An individual who visits a Contracting State temporarily for the purpose of teaching or
conducting research at a university, college, school or other educational institution in that
Contracting State, and who continues to be a resident, within the meaning of paragraph 1 of
Article 4, of the other Contracting State, shall be exempt from tax in the first-mentioned
Contracting State on any remuneration for such teaching or research for a period not exceeding
two years from the date of his arrival.
2. The provisions of paragraph 1 shall not apply to income from research if such research

is undertaken primarily for the private benefit of one or more specific persons.

ARTICLE 21
1. Items of income beneficially owned by a resident of a Contracting State, wherever
arising, not dealt with in the foregoing Articles of this Convention (hereinafter referred to as
“other income”) shall be taxable only in that Contracting State.
2. The provisions of paragraph 1 shall not apply to income, other than income from real
property, if the beneficial owner of such income, being a resident of a Contracting State, carries
on business in the other Contracting State through a permanent establishment situated therein
and the right or property in respect of which the income is paid is effectively connected with
such permanent establishment. In such case the provisions of Article 7 shall apply.
3. Where, by reason of a special relationship between the resident referred to in paragraph
1 and the payor, or between both of them and some other person, the amount of other income,
having regard to the right or property in respect of which it is paid, exceeds the amount which
would have been agreed upon between them in the absence of such relationship, the provisions
of this Article shall apply only to the last-mentioned amount. In such case, the excess part of
the payment may be taxed in the Contracting State in which it arises at a rate not to exceed 5
percent of the gross amount of the excess.
4. A resident of a Contracting State shall not be considered the beneficial owner of other

income in respect of the right or property if such other income would not have been paid to the
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resident unless the resident pays other income in respect of the same right or property to a
person:
(a) that is not entitled to benefits with respect to other income arising in the other
Contracting State which are equivalent to, or more favorable than, those available under
this Convention to a resident of the first-mentioned Contracting State; and

(b) that is not a resident of either Contracting State.

ARTICLE 22
1. Except as otherwise provided in this Article, a resident of a Contracting State that
derives income from the other Contracting State shall be entitled to all the benefits accorded to
residents of a Contracting State for a taxable year by the provisions of other Articles of this
Convention only if such resident satisfies any other specified conditions for the obtaining of
such benefits and is either:
(a) an individual;
(b) a Contracting State, any political subdivision or local authority thereof, the Bank
of Japan or the Federal Reserve Banks;
(c) a company, if:
@ the principal class of its shares, and any disproportionate class of its
shares, is listed or registered on a recognized stock exchange specified in clause
(1) or (ii) of subparagraph (b) of paragraph 5 and is regularly traded on one or
more recognized stock exchanges; or
(i)  atleast 50 percent of each class of shares in the company is owned
directly or indirectly by five or fewer residents entitled to benefits under clause
(i), provided that, in the case of indirect ownership, each intermediate owner is a
person entitled to the benefits of this Convention under this paragraph;

(d) a person described in subparagraph (c) of paragraph 1 of Article 4;
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()

a pension fund, provided that as of the end of the prior taxable year more than

50 percent of its beneficiaries, members or participants are individuals who are

residents of either Contracting State; or

®

(a)

a person other than an individual, if:

@) residents that are described in subparagraph (a), (b), (d) or (e), or clause
(1) of subparagraph (c), own, directly or indirectly, at least 50 percent of each
class of shares or other beneficial interests in the person, and

(i1)  less than 50 percent of the person’s gross income for the taxable year is
paid or accrued by the person in that taxable year, directly or indirectly, to
persons who are not residents of either Contracting State in the form of
payments that are deductible in computing its taxable income in the Contracting
State of which it is a resident (but not including arm’s length payments in the
ordinary course of business for services or tangible property and payments in
respect of financial obligations to a commercial bank, provided that where such
a bank is not a resident of a Contracting State such payment is attributable to a
permanent establishment of that bank situated in one of the Contracting States).

A resident of a Contracting State shall be entitled to benefits of this Convention

with respect to an item of income derived from the other Contracting State if the

resident is engaged in the first-mentioned Contracting State in the active conduct of a

trade or business, other than the business of making or managing investments for the

resident’s own account, unless these activities are banking, insurance or securities

activities carried on by a commercial bank, insurance company or registered securities

dealer, the income derived from the other Contracting State is derived in connection

with, or is incidental to, that trade or business and that resident satisfies any other

specified conditions for the obtaining of such benefits.

®)

If a resident of a Contracting State derives an item of income from a trade or

business activity in the other Contracting State, or derives an item of income arising in

the other Contracting State from a person that has with the resident a relationship

described in subparagraph (a) or (b) of paragraph 1 of Article 9, the conditions
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described in subparagraph (a) shall be considered to be satisfied with respect to such
item only if the trade or business activity carried on by the resident in the first-
mentioned Contracting State is substantial in relation to the trade or business activity
carried on by the resident or such person in the other Contracting State. Whether a
trade or business activity is substantial for the purposes of this paragraph will be
determined based on all the facts and circumstances.
(a) Where the provisions of clause (ii) of subparagraph (c) of paragraph 1 apply in
respect of taxation by withholding at source, a resident of a Contracting State shall be
considered to satisfy the conditions described in that clause for a taxable year in which
the payment is made if such resident satisfies those conditions during the part of that
taxable year which precedes the date of payment of the item of income (or, in the case
of dividends, the date on which entitlement to the dividends is determined) and, unless
that date is the last day of that taxable year, during the whole of the preceding taxable
year.
(b) Where the provisions of clause (i) of subparagraph (f) of paragraph 1 apply:
@) in respect of taxation by withholding at source, a resident of a
Contracting State shall Bc considered to satisfy the conditions described in that
clause for a taxable year in which the payment is made if such resident satisfies
those conditions during the part of that taxable year which precedes the date of
payment of the item of income (or, in the case of dividends, the date on which
entitlement to the dividends is determined) and, unless that date is the last day of
that taxable year, during the whole of the preceding taxable year; and
(ii) in all other cases, a resident of a Contracting State shall be considered to
satisfy the conditions described in that clause for a taxable year in which the
payment is made if such resident satisfies those conditions on at least half the
days of the taxable year.
(c) Where the provisions of clause (ii) of subparagraph (f) of paragraph 1 apply in
respect of taxation by withholding at source in Japan, a resident of the United States

shall be considered to satisfy the conditions described in that subparagraph for a taxable




33

year in which the payment is made if such resident satisfies those conditions for the
three taxable years preceding that taxable year.
4. A resident of a Contracting State that is not described in paragraph 1 and is not entitled
to benefits with respect to an item of income under paragraph 2 shall, nevertheless, be granted
benefits of this Convention if the competent authority of the Contracting State from which
benefits are claimed determines, in accordance with its domestic law or administrative practice,
that the establishment, acquisition or maintenance of such resident and the conduct of its
operations are considered as not having the obtaining of benefits under the Convention as one
of its principal purposes.
5. For the purposes of this Article:
(a) the term “disproportionate class of shares” means any class of shares of a
company that is a resident of a Contracting State which is subject to terms or other
arrangements that entitle the holders of that class of shares to a portion of the income of
the company derived from the other Contracting State that is larger than the portion
such holders would receive absent such terms or arrangements;
(b) the term “recognized stock exchange” means:
() any stock exchange established under the terms of the Securities and
Exchange Law (Law No. 25 of 1948) of Japan;
(i)  the NASDAQ System and any stock exchange registered with the
Securities and Exchange Commission as a national securities exchange under
the Securities Exchange Act of 1934 of the United States; and
(iii)  any other stock exchange agreed upon by the competent authorities; and
©) the term “gross income” means the total revenues derived by a resident of a

Contracting State from its business, less the direct costs of obtaining such revenues.

ARTICLE 23
L. Subject to the provisions of the laws of Japan regarding the allowance as a credit

against the Japanese tax of tax payable in any country other than Japan:
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(a) Where a resident of Japan derives income from the United States which may be
taxed in the United States in accordance with the provisions of this Convention, the
amount of the United States tax payable in respect of that income shall be allowed as a
credit against the Japanese tax imposed on that resident. The amount of credit,
however, shall not exceed that part of the Japanese tax which is appropriate to that
income.
) Where the income derived from the United States is dividends paid by a
company which is a resident of the United States to a company which is a resident of
Japan and which owns not less than 10 percent of the voting shares issued by the
company paying the dividends during the period of six months immediately before the
day when the obligation to pay dividends is confirmed, the credit shall take into account
the United States tax payable by the company paying the dividends in respect of its
income.

For the purposes of this paragraph, income beneficially owned by a resident of Japan which

may be taxed in the United States in accordance with the Convention shall be deemed to arise

from sources in the United States.

2. In accordance with the provisions and subject to the limitations of the laws of the

United States (as it may be amended from time to time without changing the general principle

hereof), the United States shall allow to a resident or citizen of the United States as a credit

against the United States tax on income:
(@) the Japanese tax paid or accrued by or on behalf of such citizen or resident; and
) in the case of a company that is a resident of the United States and that owns at
least 10 percent of the voting stock of a company that is a resident of Japan and from
which the first-mentioned company receives dividends, the Japanese tax paid or accrued
by or on behalf of the payor with respect to the profits out of which the dividends are
paid.

For the purposes of this paragraph, the taxes referred to in subparagraph (a) of paragraph 1 and

paragraph 2 of Article 2 shall be considered Japanese taxes imposed on the beneficial owner of

the income. For the purposes of this paragraph, an item of gross income, as determined under
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the laws of the United States, derived by a resident of the United States that, under this
Convention, may be taxed in Japan shall be deemed to be income from sources in Japan.
3. For the purposes of applying the preceding paragraphs of this Article, where the United
States taxes, in accordance with paragraph 4 of Article 1, a citizen, or a former citizen or long-
term resident, of the United States who is a resident of Japan:
(a) Japan shall take into account for the purposes of computing the credit to be
allowed under paragraph 1 only the amount of tax that the United States may impose on
income under the provisions of this Convention that is derived by a resident of Japan
who is neither a citizen, nor a former citizen nor long-term resident, of the United
States;
(b)  for the purposes of computing the United States tax on income referred to in
subparagraph (a), the United States shall allow as a credit against the United States tax
the Japanese tax after the credit referred to in that subparagraph; the credit so allowed
shall not reduce the portion of the United States tax that is creditable against the
Japanese tax in accordance with that subparagraph; and
() for the exclusive purpose of allowing the credit by the United States provided
for under subparagraph (b), income referred to in subparagraph (a) shall be deemed to
arise in Japan to the extent necessary to allow the United States to grant the credit

provided for in subparagraph (b).

ARTICLE 24
i. Nationals of a Contracting State shall not be subjected in the other Contracting State to
any taxation or any requirement connected therewith, which is other or more burdensome than
the taxation and connected requirements to which nationals of that other Contracting State in
the same circumstances, in particular with respect to taxation on worldwide income, are or may
be subjected. The provisions of this paragraph shall also apply to persons who are not residents

of one or both of the Contracting States.
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2. The taxation on a permanent establishment which an enterprise of a Contracting State
has in the other Contracting State shall not be less favorably levied in that other Contracting
State than the taxation levied on enterprises of that other Contracting State carrying on the
same activities. The provisions of this paragraph shall not be construed as obliging a
Contracting State to grant to residents of the other Contracting State any personal allowances,
reliefs and reductions for taxation purposes on account of civil status or family responsibilities
which it grants to its own residents.

3. Except where the provisions of paragraph 1 of Article 9, paragraph 8 of Article 11,
paragraph 4 of Article 12, or paragraph 3 of Article 21 apply, interest, royalties and other
disbursements paid by a resident of a Contracting State to a resident of the other Contracting
State shall, for the purposes of determining the taxable profits of the first-mentioned resident,
be deductible under the same conditions as if they had been paid to a resident of the first-
mentioned Contracting State. Similarly, any debts of a resident of a Contracting State to a
resident of the other Contracting State shall, for the purposes of determining the taxable capital
of the first-mentioned resident, be deductible under the same conditions as if they had been
contracted to a resident of the first-mentioned Contracting State.

4. Enterprises of a Contracting State, the capital of which is wholly or partly owned or
controlled, directly or indirectly, by one or more residents of the other Contracting State, shall
not be subjected in the first-mentioned Contracting State to any taxation or any requirement
connected therewith which is other or more burdensome than the taxation and connected
requirements to which other similar enterprises of the first-mentioned Contracting State are or
may be subjected.

S. Nothing in this Article shall be construed as preventing either Contracting State from
imposing a tax as described in paragraph 9 of Article 10 or paragraph 10 of Article 11.

6. The provisions of this Article shall, notwithstanding the provisions of Article 2 and
subparagraph (d) of paragraph 1 of Article 3, apply to taxes of every kind and description

imposed by a Contracting State or a political subdivision or local authority thereof.
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ARTICLE 25
1. Where a person considers that the actions of one or both of the Contracting States result
or will result for him in taxation not in accordance with the provisions of this Convention, he
may, irrespective of the remedies provided by the domestic law of those Contracting States,
present his case to the competent authority of thé Contracting State of which he is a resident or,
if his case comes under paragraph 1 of Article 24, to that of the Contracting State of which he is
anational. The case must be presented within three years from the first notification of the
action resulting in taxation not in accordance with the provisions of the Convention.
2. The competent authority shall endeavor, if the objection appears to it to be justified and
if it is not itself able to arrive at a satisfactory solution, to resolve the case by mutual agreement
with the competent authority of the other Contracting State, with a view to the avoidance of
taxation which is not in accordance with the provisions of this Convention. Any agreement
reached shall be implemented notwithstanding any time limits or other procedural limitations in
the domestic law of the Contracting States, except such limitations as apply for the purposes of
giving effect to such an agreement.
3. The competent authorities of the Contracting States shall endeavor to resolve by mutual
agreement any difficulties or doubts arising as to the interpretation or application of this
Convention. In particular the competent authorities of the Contracting States may agree:
(a) to the same attribution of income, deductions, credits, or allowances of an
enterprise of a Contracting State to its permanent establishment situated in the other
Contracting State;
(b) to the same allocation of income, deductions, credits, or allowances between
persons;
(c) to the settlement of conflicting application of the Convention, including
conflicts regarding:
@) the characterization of particular items of income;
(i) the characterization of persons;
(iii)  the application of source rules with respect to particular items of income;

and
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(iv)  the meaning of any term used in the Convention; and
(d) to advance pricing arrangements.
They may also consult together for the elimination of double taxation in cases not provided for
in the Convention.
4. The competent authorities of the Contracting States may communicate with each other
directly for the purposes of reaching an agreement in the sense of the preceding paragraphs of

this Article.

ARTICLE 26
1. The competent authorities of the Contracting States shall exchange such information as
is relevant for carrying out the provisions of this Convention or of the domestic law of the
Contracting States concerning taxes of every kind and description imposed by a Contracting
State insofar as the taxation thereunder is not contrary to the provisions of the Convention. The
exchange of information is not restricted by paragraph 1 of Article 1. If specifically requested
by the competent authority of a Contracting State, the competent authority of the other
Contracting State shall provide information under this Article in the form of authentiéated
copies of original documents (including books, papers, statements, records, accounts, and
writings).
2. Any information received under paragraph 1 by a Contracting State shall be treated as
secret in the same manner as information obtained under the domestic law of that Contracting
State and shall be disclosed only to persons or authorities (including courts and administrative
bodies) involved in the assessment, collection or administration of, the enforcement or
prosecution in respect of, or the determination of appeals in relation to, the taxes referred to in
the first sentence of paragraph 1, or to supervisory bodies, and only to the extent necessary for
those persons, authorities or supervisory bodies to perform their respective responsibilities.
Such persons, authorities or supervisory bodies shall use the information only for the purposes
of discharging such responsibilities. They may disclose the information in public court

proceedings or in judicial decisions.
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3. In no case shall the provisions of the preceding paragraphs of this Article be construed
s0 as to impose on a Contracting State the obligation:
(a) to carry out administrative measures at variance with the laws and
administrative practice of that or of the other Contracting State;
(b) to supply information which is not obtainable under the laws or in the normal
course of the administration of that or of the other Contracting State;
(c) to supply information which would disclose any trade, business, industrial,
commercial or professional secret or trade process, or information, the disclosure of
which would be contrary to public policy (ordre public).
4. In order to effectuate the exchange of information as provided in paragraph 1, each
Contracting State shall take necessary measures, including legislation, rule-making, or
administrative arrangement, to ensure that its competent authority has sufficient powers under
its domestic law to obtain information for the exchange of information regardless of whether
that Contracting State may need such information for purposes of its own tax.
5. The provisions of this Article shall, notwithstanding the provisions of Article 2 and
subparagraph (d) of paragraph 1 of Article 3, apply to taxes of every kind and description
imposed by a Contracting State insofar as the taxation thereunder is not contrary to the

provisions of this Convention.

ARTICLE 27
1. Each of the Contracting States shall endeavor to collect such taxes imposed by the other
Contracting State as will ensure that any exemption or reduced rate of tax granted under this
Convention by that other Contracting State shall not be enjoyed by persons not entitled to such
benefits. The Contracting State making such collections shall be responsible to the other
Contracting State for the sums thus collected.
2. In no case shall the provisions of paragraph 1 be construed so as to impose upon either
of the Contracting States endeavoring to collect the taxes the obligation to carry out

administrative measures at variance with the laws and administrative practice of that
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Contracting State or which would be contrary to the public policy (ordre public) of that

Contracting State.

ARTICLE 28
Nothing in this Convention shall affect the fiscal privileges of members of diplomatic
missions or consular posts under the general rules of international law or under the provisions

of special agreements.

ARTICLE 29

If a Contracting State considers that a substantial change in the laws relevant to this
Convention has been or will be made in the other Contracting State, the first-mentioned
Contracting State may make a request to that other Contracting State in writing for
consultations with a view to determining the possible effect of such change on the balance of
benefits provided by the Convention and, if appropriate, to amending the provisions of the
Convention to arrive at an appropriate balance of benefits. The requested Contracting State
shall enter into consultations with the requesting Contracting State within three months from

the date on which the request is received by the requested Contracting State.

ARTICLE 30
1. This Convention shall be subject to ratification, and the instruments of ratification shall
be exchanged as soon as possible. It shall enter into force on the date of the exchange of
instruments of ratification.
2. This Convention shall be applicable:
(@) in Japan:

(i) with respect to taxes withheld at source:
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(aa) for amounts taxable on or after July 1 of the calendar year in
which the Convention enters into force, if the Convention enters into
force before April 1 of a calendar year; or

(bb) for amounts taxable on or after January 1 of the calendar year
next following the year in which the Convention enters into force, if the

Convention enters into force after March 31 of a calendar year; and

(ii) with respect to taxes on income which are not withheld at source and the
enterprise tax, as regards income for any taxable year beginning on or after
January 1 of the calendar year next following that in which the Convention
enters into force; and
(b) in the United States:
@) with respect to taxes withheld at source:
(aa)  for amounts paid or credited on or after July 1 of the calendar
year in which the Convention enters into force, if the Convention enters
into force before April 1 of a calendar year; or
(bb)  for amounts paid or credited on or after January 1 of the calendar
year next following the date on which the Convention enters into force,
if the Convention enters into force after March 31 of a calendar year; and
(ii))  with respect to other taxes, for taxable periods beginning on or after
January 1 of the calendar year next following the date on which the Convention
enters into force.
3. Notwithstanding the entry into force of this Convention, an individual who was entitled
to the benefits of Article 19 or 20 of the Convention between the United States of America and
Japan for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect
to Taxes on Income, signed on March 8, 1971 (hereinafter referred to as “the prior
Convention”) at the time of the entry into force of this Convention shall continue to be entitled
to such benefits until such time as the individual would cease to be entitled to such benefits if

the prior Convention remained in force.
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4. The prior Convention shall cease to have effect in relation to any tax from the date on

which this Convention has effect in relation to that tax in accordance with paragraphs 1 and 2.

Notwithstanding the preceding provisions of this paragraph, where any person entitled to

benefits under the prior Convention would have been entitled to greater benefits thereunder

than under this Convention, the prior Convention shall, at the election of such person, continue

to have effect in its entirety for the period of twelve months from the date on which the

provisions of this Convention otherwise would have effect under paragraph 2. The prior

Convention shall terminate on the last date on which it has effect in relation to any tax in

accordance with the preceding provisions of this paragraph.

ARTICLE 31

This Convention shall remain in force until terminated by a Contracting State. Either

Contracting State may terminate the Convention after the expiration of a period of five years

from the date of its entry into force, by giving to the other Contracting State, through the

diplomatic channel, six months prior written notice of termination. In such event, the

Convention shall cease to have effect:

(@)

®)

in Japan:

@) with respect to taxes withheld at source, for amounts taxable on or after
January 1 of the calendar year next following the expiration of the six month
period; and

(ii) with respect to taxes on income which are not withheld at source and the
enterprise tax, as regards income for any taxable year beginning on or after
January 1 of the calendar year next following the expiration of the six month
period; and

in the United States:

@) with respect to taxes withheld at source, for amounts paid or credited on
or after January 1 of the calendar year next following the expiration of the six

month period; and
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(i)  with respect to other taxes, for taxable periods beginning on or after
January 1 of the calendar year next following the expiration of the six month

period.

IN WITNESS WHEREOF the undersigned, being duly authorized thereto by their
respective Governments, have signed this Convention.

DONE in duplicate at Washington this sixth day of November, 2003, in the English and
Japanese languages, each text being equally authentic.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE UNITED STATES OF AMERICA: JAPAN:

Q}LW&M %*a




PROTOCOL

At the signing of the Convention between the Government of the United States of
America and the Government of Japan for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes on Income (hereinafter referred to as “the
Convention”), the Government of the United States of America and the Government of Japan

have agreed upon the following provisions, which shall form an integral part of the Convention.

L. Notwithstanding the provisions of Article 2 of the Convention:
(a) the United States excise tax on insurance policies issued by foreign insurers
shall not be imposed on insurance or reinsurance policies, the premiums on which are
the receipts of a business of insurance carried on by an enterprise of Japan, to the extent
that the risks covered by such premiums are not reinsured with a person not entitled to
the benefits of the Convention or any other tax convention entered into by the United
States that provides exemption from such tax; and
(b) the United States excise tax with respect to private foundations shall not be
imposed on:
® dividends or interest derived by private foundations organized in Japan at
a rate in excess of the rates provided for in Articles 10 and 11 of the Convention,
respectively; and
(ii)  royalties or other income derived by private foundations organized in
Japan.
2. With reference to subparagraph (e) of paragraph 1 of Article 3 of the Convention, the
terrﬁ “any other body of persons” includes an estate, trust, and partnership.
3. With reference to subparagraph (m) of paragraph 1 of Article 3 of the Convention, it is
understood that a pension fund shall be treated as exempt from tax with respect to the activities
described in clause (ii) of that subparagraph even though it is sﬁbject to the tax stipulated in
Articles 8 or 10-2 of the Corporation Tax Law (Law No. 34 of 1965) of Japan or paragraph 1 of

Article 20 of its supplementary provisions.




4. In general, where an enterprise of a Contracting State which has carried on business in
the other Contracting State through a permanent establishment situated therein, receives, after
the enterprise has ceased to carry on business as aforesaid, profits attributable to the permanent
establishment, such profits may be taxed in that other Contracting State in accordance with the
principles stated in Article 7 of the Convention.
5. With reference to Article 9 of the Convention, it is understood that, in determining the
profits of an enterprise, application of the arm's length principle under that Article is generally
based on a comparison of the conditions in the transaction made between the enterprise and an
enterprise associated with it and the conditions in transactions between independent enterprises.
It is also understood that the factors affecting comparability shall include:

(a) the characteristics of the property or services transferred;

b) the functions of the enterprise and the enterprise associated with it, taking into

account the assets used and risks assumed by the enterprise and the enterprise

associated with it;

(©) the contractual terms between the enterprise and the enterprise associated with

it;

(d)  the economic circumstances of the enterprise and the enterprise associated with

it; and

(€) the business strategies pursued by the enterprise and the enterprise associated

with it.
6. With reference to paragraphs 4 and S of Article 10 of the Convention, a United States
Real Estate Investment Trust (hereinafter referred to as a “REIT”) or a company which is
entitled to a deduction for dividends paid to its beneficiaries in computing its taxable income in
Japan is “diversified” if the value of no single interest in real property exceeds 10 percent of the
total interests of such person in real property. For purposes of this paragraph, foreclosure
property will not be considered an interest in real property. Where such person holds an
interest in a partnesship, it shail be treated as owning directly a proportion of the partnership’s

interests in real property corresponding to the proportion of its interest in the partnership.




7. With reference to paragraph 9 of Article 10 of the Convention, it is understood that the

amount of such income that is equivalent to the amount of dividends that would have been paid

if such activities had been conducted in a separate legal entity shall be, for any taxable year, the
after-tax earnings from the company’s activities described in that paragraph, adjusted to take
into account changes in the company’s investment in the Contracting State imposing the tax
referred to in that paragraph.

8. Fees received in connection with a loan of securities, guarantee fees and commitment

fees paid by a resident of a Contracting State and beneficially owned by a resident of the other

Contracting State shall be taxable only in that other Contracting State unless the beneficial

owner of such fees carries on business in the first-mentioned Contracting State through a

permanent establishment situated therein and such fees are attributable to, or the right in respect

of which such fees are paid is effectively connected with, such permanent establishment.

9. With reference to Article 13 of the Convention, it is understood that distributions made

by a REIT shall be taxable under paragraph 1 of that Article, to the extent that they are

attributable to gains derived from the alienation by the REIT of real property situated in the

United States.

10. (a) With reference to Article 14 of the Convention, it is understood that the benefits
enjoyed by employees under stock option plans relating to the period between grant and
exercise of an option are regarded as “other similar remuneration” for the purposes of
that Article.

(b)  Itis further understood that where an employee:
® has been granted a stock option in the course of an employment;
(i)  has exercised that employment in both Contracting States during the
period between grant and exercise of the option;
(iii)  remains in that employment at the date of the exercise; and
(iv)  under the domestic law of the Contracting States, would be taxable in
both Contracting States in respect of such benefits,

then, in order to avoid double taxation, a Contracting State of which, at the time of the

exercise of the option, the employee is not a resident may tax only that proportion of




such benefits which relates to the period or periods between grant and exercise of the
option during which the individual has exercised the employment in that Contracting
State. With the aim of ensuring that no unrelieved double taxation arises the competent
authorities of the Contracting States shall endeavor to resolve by mutual agreement
under Article 25 of the Convention any difficulties or doubts arising as to the
interpretation or application of Articles 14 and 23 of the Convention in relation to such
stock option plans.

11.  With reference to subparagraph (c) of paragraph 1 of Article 22 of the Convention, the

shares in a class of shares are considered to be regularly traded on one or more recognized

stock exchanges in a taxable year if the aggregate number of shares of that class traded on such
stock exchange or exchanges during the preceding taxable year is at least 6 percent of the
average number of shares outstanding in that class during that preceding taxable year.

12.  With reference to paragraph 2 of Article 22 of the Convention, in determining whether a

person is “engaged . . . in the active conduct of a trade or business” in a Contracting State under

that paragraph, activities conducted by a partnership in which such person is a partner and
activities conducted by persons connected to such person shall be deemed to be conducted by
such person. A person shall be connected to another if one possesses at least 50 percent of the
beneficial interest in the other (or, in the case of a company, at least 50 percent of the aggregate
vote and value of the company’s shares) or if another person possesses, directly or indirectly, at
least 50 percent of the beneficial interest (or, in the case of a company, at least 50 percent of the
aggregate vote and value of the company’s shares) in each person.

13.  (a)  For the purposes of applying the Convention, the United States may treat an
arrangement created by a sleeping partnership (Tokumei Kumiai) contract or similar
contract as not a resident of Japan, and may treat income derived subject to the
arrangement as not derived by any participant in the arrangement. In that event, neither
the arrangement nor any of the participants in the arrangement will be entitled to
benefits of the Convention with respect to income derived subject to the arrangement.
) Nothing in the Convention shall prevent Japan from imposing tax at source, in

accordance with its domestic law, on distributions that are made by a person pursuant to




a sleeping partnership (Tokumei Kumiai) contract or other similar contract and that are

deductible in computing the taxable income in Japan of that person.

IN WITNESS WHEREQOF the undersigned, being duly authorized thereto by their
respective Governments, have signed this Protocol.

DONE in duplicate at Washington this sixth day of November, 2003, in the English and
Japanese languages, each text being equally authentic.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE UNITED STATES OF AMERICA: JAPAN:




iR NEFCEELRF O EHETCHEXOELORYCNL S M REKEHE Vo EERE
SECKR

N RS RO ERE RO m K E R

RENROERLERS 1 EEENEHOXOBBIE L 0K R QRN SRR VI 01 e B
IV

SQSEVECES - AL

B &

= HOREDR NOKRUNEROHWLRALOBEIEVTE L | RXERKRCERMC HIH V& e
S L EE 4~ 10°

N HOREORKE K2 UEH O PREXBEHEKBLOCOREER KB EEHE BREMEKVE
FCERBOERYL KROCEPELN L LWV AREE P 0L VE O VL0

—~

S | ROELHAK P CHECE WK QMY O VB QR | ROEREQ H4e




2 EEREECRC IHESNXDEERHAMBE VL0 » Lo FE S
nE NSOBENRRLO
T VOB OEENXDHERE (L10iBHR ) ) Q¥R CERE QRE-VH0RKI RN LE D WP 0
EE R HE ORI L O v Q B0
3 A UK ORIRUELC | FEBRE+PHORNT FERHECEHQCHONMER W CHEHAR
+EK SHEE S RE L0 S Vil QIRdmvEv B R7 STHSHTi Y IR 8 5 °
S NCoQEEY THEE) U KEKXORIIK-SOBMLARLOF | ROELHARK 0
(VY QEBECEBUEMCHE BE WE K CEUOL®VCIEHCRBMMN IR L
<8 HOHRD 0 oRENEVHL REKCRINMT w | ROEREQHMITI020I RO
M | ROERECHERXOOKFCER LR CEHEC BB UMV B PO U Hs5°
S OHRCEORMNRRAOF GRECERV S O LELXIBuHE R S VKR HIn V0L
VE<LNROVE MNE<RAOKECHMELR S VERCEEVHLCMES | QO Vv aRHQE

Kol QBENVHEKO L V020 (REOHMENL L IVEORFESEK VO RENHKO N




E<VEHCER S VR ORI N VeEKV O O HENMRK LT R O+HE" ok

HLELSY OKESHEUHEC VEBENE 01 VSR Ve
©w <+ ORKEE WREKIKD® WP H+-<K BW-REK ®II+K RI+H1K K +EH
K OWHHHEED LR +<SK ORI EO 0 | REERHE L HSRL O 0 H LB 9Q
PSS 2000 RS BRH-REXDIR R CBRE LT wdKEIL 4RO eEEN O
SV QWK OINROKEOEEKR LSV {07 ORELRTOXENERIRL 0L LK
SREUES” BROR’

#R) 1%

= HO¥RLD KeEBN QL WEEM’
® mEENQLVI

2 ReR

g #H<E

(X TmRESEE] V50




—

D ERENOIVE TEH<HNS 0 VEUSOBBIEER (RHHERvE X ([a¥EoRE
8] Vi)

N OWER ~NITOERUENVYXDISULL OV CKROMIO I CHUEKIUIOEEY S
OV A NIEDREBVE | Pi9102 0 XBHKEE LER0L20 K 0 S 1v-0" EEF0 ELRHECEE
CROMER HERECEWRLRMOMEL 0 5V ELSLKEESHHEXE ) QKRURDTOERR
L © R L MK S IR 1 a0 D QP QB R WO BHRCHTSREL Y Big BRI 0°

R

= Q¥R OEEY KENHSRENERER( Wik A7
S (mEE VR BREEEVELSRELD olECERURMMeHEREBENSY S0P Y
QEE (BEND) XOVOERCEEN Sl 0 KB v m 4Bl B 1 50 sln g vie S m
FQBRUEMOHEREBLEWSY 2007 VS KE (BEXDV SN 950’

< TEKE] VB N Ko REKEYLS LT FHEEBKVESCREUE N o ROKFESHEXD

NoANUNERKNS O L GRENTE VOEEHDUVOERNER O okEREGMNY




TS VHESEZ Y OEH 0 RENFCREXDW S0 LN @RELE N+’

T=DAMRE ShAVOECORKECER X BEH T NHL LT

(c)

N ROERH) XD I2ROERH) v KELHS oKEXDOKENS

(d)

TER) v XENHYs oKEAQCHEXBOKHCERNL o’

(e)

My N7 B #H<XOH<EL CHEV°

(f)

<) Vv WL<EVEFCHEXBEREN RO <LEVEACHLEVOVESRL SCEHZEN S

(g)

(k) £ SORQEHHSNEL O LWL’

(h)

N ROBEESHIK) XD ERCEEHESHHK) VE Wwlg | ROERHFC HHNRI.OE
KOOI RCERH S B R M O KN S0

—~~

o THEEE) V2 | ROEEFACHKREESCEEXDZEMBL oK (BROEEHMLESR
EOENRIVORL LS EHNMEV) WL’

~~

2 T ROERHEES THHE) V" KSidin®




maﬁ@uowrm\axﬁw@%%ﬁféﬁxf@@A&Uaxguﬁwrmﬁénrwaﬁén

0 PO BB NOLLE IV QH<VOECER

F ERENOIPE CREQEREVE R IPOELXDEKELR L VRIDWR Y S 0MHeE
M40 U Q BERI RO S L QH< L~ h— ) ANV O DOEE

=2 TEBOSCMIE] U KOjuw i’

T OmEENOLVE K XL O 240V LB

B EERELQOLVT IR X R a0 4 © i

ey

TEpdik L2107 mEEHY S0 EH CHENE ORI ATD°

(m)

T4 ] VB KO TSR OEH NI QI VI L s 50

(i)

| ROERHESHELHT S WEEW L0 A
G MR RCERKMEG L VHVOVHELEVCIUSNEFORE (HUKEEMN I OvEE
A1) CHIEIMBEETOUR/NMHAWS 07 W0 A°

B BUIOEENEROLR | ROERHEN L L VEBRNEEUQA°




N ROEZHN 4 CKECHEENEOVE OYRURIVHEBWIV IS IERE XENY
SERUERP(WROXEEERFCRE QOQMERR | +HHKSRMUHMTO W) SKECEEHSE
S O 5 VR UMBFCRENEVE R 1 OKEQEE VKD CEELRF MR | ROERH
SHR LG S WAMRE SR N QR O #f 1 W{T QB NE 02 € Ue® MRS | REEREHE LKL W
HEIEE 40 52 00 BB L R A Q4R 1 SQ T QM BN EE E Q HiR 127 SmEX | f@ﬁ%@@%@&ﬁwﬂ%ﬁé%#ﬂ%_,_m
S R L R 110 0 € A 4r0°

EREIRK

- HOKESHEEY | RCERFOHMNn) VI M | RCERHESCHESKNELI Y HiR" W
B EKE KX EHO0HEECEEE H<ORAREY D2 ) KON E A om# ) omi | R
CERMMNEG L VEKEBENINRD QY W2QUNRIENL L7 K28 WE0°

—~

S AR | REEREXLAMMN | ROELHCHEFRIEXERRIYKELR

~~

S T ROERHEOHEPLHC L\ B .S 4

~~

3O ROESHOKEUMT SV EE0SLRY BOKE I RE T e KOWe




N

[9p]

EUOmECHNRVUNMN | REEREHNRIVRHEWR /RO W02 CMR | REERHE N
885 b EENEREOCHNTL°)

HEDT T ROERECHMH RN T MY | ROELHELLERCSOREXINN | ROERHELN
AOELFERNEDOOHOREC T O LMy | REERE LGS W EBNEK 0RO 5°
~CRMMERELOF OHRECEKEMXIZOKESHELET S WEKE L KX VEHRLRL O
ht%EAf&é@Aﬁ\&@@#6@ifﬁ%ﬁé%#%ﬁt?%étﬁb‘é%E@EE%&én

N

(a)

MNE<R ~ORIEU Yo m&H SIS 0ode 8 5 1) °

S INE<LR aXETUKEEURGEST XEESEHEH O v B #E Q HEIWE 01 A°

(c)

MNE<LS DhEIVCMKARNECHIVCES! HHKECHE O XL OH¥ENXEEI CEE M
KREXNX CH S HH el &8 51 )0°
S ORBNNHSRKIRCEZHCHMHIE N CE < (NORMNOEHVLOOKECERXExH<

PaRELYEV) L OLE KeVE oW FHENKM e




—~~

S OMRELD WO BERCE L EHMAIR A CEEH Q HHIEU S &4 1V QBB 0l < 5 I
NWRROERHEL T 0REL T MRE<E VO<EXDHEERK R 4 MMSEQE (8
HEWMBECHORLCERH) O HE UL

S VOB SREMERECE IR 0ERHENKMA0 VR L AL S A E Y Q HE e B L EHH
NP ROERFEL UL DS LW T MNE<TE ¥ QR 0 E Q IR R B RE QI
Higv L 34°

S OWOREQHMNKR CERHEL LT eIREMX ) RN S 4 R QERHEL N -2m 8 L a1’
MRE<LE MNE<LZFERE Y0108 F Q HIHn- L4440

T IRE<ARROEKHOHEV S ORENE L LOEEHOHE VoS Rhau s EELHES
WEQRIQIMIER” doHm t A o TEHE N B KA Q°
N QBN M | ROEEHCHMIE VA LWSCELTE JOKEOEEY M | ROERH

S 7 © HIHITA b {4

<+ S ORHENHORROERZHOHHTYISTH el vE<ALCL O L VE EERHCHECR




10

QIMETE aimil~e’ 1) Q& QEE YW QiR HHIEVE S0 0REHNKMFC ERZHECHE
B QQNIE L -0 dmip’R 4 S vofe” HOKELN AR O EHE KR eHY L
PR CERHOHENVPWRHLS
W HNOKFOREUEL | ROEFHRDROELHOHHNCREL R o@R O HNEE " MW
SEBNREFCREU LIV MNDROELHEN QLI WEEWSY SO 4o Msidiea’
VORES O OMNERCERANHNEWS XEMNSRCELHLVHEWSLERLE S
RERCEEHUR L WVEENE WL VVWSYY 500 VOREBXIEREL VOERES L0
MNERCEBHELUMENW S XEMNIERCELHLVRENSLERY O L WS SEEC’
© HeKESHEEY

—

S I ROERENEIVEEWSOERELLS O

—

S PROEVENRLVREEUSNELMED VELUL &

1

B NS RCEREC EHBY R CHMAE M H0 IS EL Qi #HRMXBREQRE VoW
BoRKL o020




"

HROPH | ROEEHEC BR U RAa0:#4r 0 AusT R Eie” #ERmMX R ERSEEVD
MEOSRLSORKIGURRLQOF MXSRCEREHS HHR MMt BEEIXZANER
(MOKBEURUMSOHENELF2QUEN) SREVOVESRLSOERLOLIPERX 1S
KR SR CIRtdie EEMXBRBERNRDELEE OLPC VI UREERL O LE
Q) R UP A O 0

—

£ | ROERHER S WVEEWSQEEVR O W

b

(i)

FROERHELRIVREREVSNHENEOVEEWS RO

2 INERCERHCHEHELURMOMELH T wTKELOREVOVESRL LIPS
HROWE MY | ROERKECEHB LR OME LT MKEHESKREVOVESRLSORKR
HaRi0h" MRELRMBIRCORIACHHR VL RO HOKELRIMA QL VEY
PREL SR HIOKECEH (MNERCERH MR BT ONP SV ONREU RO 0
H L BHO®) R IP A0 2C°

S I ROERHNRIVRIEWSQEELE OV’

Cc




12

—~~

d

~—

—

)

~—

(i)

EEKBARCHN L L VEEWSLERWEOVEEVS & 07

2 ZRCERECERLR ML LI M HLE OiiEie” ERMMEQNIRSKREVOVES
BL P

HROWD MY ROREEXDEMNEERHAXK CHC @R LR M4 L0 susMitilieie” &
REXDRERCREVOVRESROCLKMRNRRLOF MNERCERLH S HHE b +810:m
i ERmMXERRNE (JORELUEN ML IOHEVEL LS LNER) S REVOSVESRES
RERECLVER HOKROEE CMIMKE ERI M E RSN R W EE O L00 VIR
EURLOCER NENR®) RIPAO.2Q°

| ROERE N R L VEEH2QIREE - 0\

(1)

EERHEAXCHL S L VREVSNELVEOVEELL /07
2 ERCERHCEBRBUR M L C4MNEE SREAV O VESRLSCLE
HESVE D OKECHEH B NOQHLT

| REBEHLE S WVEEWCEREV L O W’




13

N

B

e) (@ () ® (2

(f)

(i)

RS REOEREN L L VEEFWVKNBERIE OV ETEUL {07

g ERCERHCEBURMOHE LM T uMNEL STV VESRLReLQ

HEOWE JOKBOEH BN ORHL°

BRI &K

HORECHEEY MELEEM) VB Hifvlo | HOREPS O VKRV OHRS HimX 1t |

WL O I S 0IRIEN S0
NE<{EK) B ££1° K
3 © & S IR

iag=t

HR I

HER

LK

HI WEXBKERX SR

2 Q a4i°

TOEKIEDY © I KEMIENEKE 0 IIR




14

o BEKHHEREY HRNOVEREDOHEXEKEREOKEC L RERWSOHRE HEgigi-
VEEREBUOLVE ULO00HERE HiXBRER -+ [EmOERER R emlar T 2
LEERVER P00 Q Vae°

T ROOHYORMNARLONR [ELKEER) N KOHAL {IHE L2 Qe

(a)

U 0N B X IR Qe Bk XETH- QUL NS HERVER0 )V’

T UHUEROREXHEE QB VK BIKXBEE O S LN E KT e °
S EUEAORENHEEQHE VI ML 0B H O NQ N O EHITFe ) V°
T O UL MRIBHE O v B0 < O X TR B0 1) U Q AN MR VO BT | 4

S RENEKT A~ 1) A°

—

S UMONARVOICHEENBERTHHEOHEEVE N VO INMEV O HHAL |

e

S BT EKAT A0 1) A°
LT EBROSHPVLEDOEENESOLSRELEENDO) VS NMEVOY EHKS Do | HORIE




15

RESIHECH Q0RO BHG®

W ARXONCRBRHEYURIRLOP HHWNLQ O EEP Ol (0 QREREEWLCEHCRENTE e
FH<LVEV)R | ROERHEL L MO IG5 WKEVEERMOBENE-” S0 1O
BN X O W DB 37 ST b QHRR MK O UR N e W@ O S\ oM
NI RCEEHLNELEERVITF0-LQV0RQ° LU0 VOROHERS v LI LG (kY
Lol HeWMEBEVEL LM UV v ORHUSSITR | HONRRELEER VWIS LHER) €%
a8l BV ELe

©  HIKD EECRHMPVOHMBYELNEHNK ElV SR EHHCFEAN T LR <NEOY | RS
BREELPVEHKIE O S0V LnHESEP R M | REOEREL N ELEEMNTT@-LS VIS
B5°

>~ | RERERHECHAR Y SeH<R" SRCERHCH MV M <H OV EBIRCERELLSL S
K (E<ERRWEIPELS0LOPERRKIRNEQSL) WD oHl<ukE"" XE o

HEVS VSRV 0HKE S OWVE 2420 | REM<L»D IROHU<LCELEERIBNSLL®




16

—

N

™

<t

—

R
| ROERHEOHHTRIRCEFHL LIEH QNG R OBR TP CIEE (B3 XDER L OHEC
WD) URSWVE STRERCERENR L VW EEVES VRV A00°
NEKRLQ LY TKEHM) VD TNEMR G CEEECHE LG T e KEM O piiviEte
AQ VP KEINT L A280REN0 JRUEEMCRERT SR DI E L OO RMERX
ORE KEMURPC | FHORNCERRLOER KEMEEEHD UFEN YOO KKK
EXEEECHEOREV O VEY (ANSSTEV SR RNVELHL®) MBI MmY° &
EXORMED KRV EQSugLe
ORI KEHOIHNEE WAV RS Y ORKUHOHE R OHFCREL O L WEE S
a°
D0 ORMNE KON R OHMOREY O 5 a0 HEAG’
WP &K

| ROERECEHMOTELRVE VOUKRIRCEEHLE LS CELSEERMED PV MRER




17

8y

ag’

<

CHSHETHR I VEHNEQL LB S I | ROEEHEL KL VS LEBVER VR0 |
ROEZHCUKRERCEREL LSO BEHVED VMR IRCELEELI R L VEHRIL R
ORI WOEMORE S OMNE L RERNED OLORREROV O MERCEEHELEL S
I BN AC AR P ane®

0 QBRELEOVNKEVOVL | ROEZECHEHKRERCERHEL LR 0EEERWED VT
RNERCEKAL LR L VEHHKIDaREU D MRELSEERR E | XEEICKEVE | XEES
SHENDNREQ R ORE O LMY 0 v TINE LB RV T 048V EH S HI Y BTN
D00 Q 810V D LB MIN I K REKAKE O LIA O ORER” GREFENL R L VMR ELE
{2 MIE 0 213040 Q U 1R°
PLEEMORENKECLMY O i i | Sy aofRE P MTRE<HFERO NS
NED 2001 MNESRERLEHIESHETNR I VHOULAQVACRZORIELR S D
LD QI CRNE L BMEICH) UNRREL O

| ROERECEEQQOMER K101 ) VA Va0 HH R B BEHNED O 0RER K0




18

[Te]

QO

I~

—

N

HR/UF+RVLELREOUE HJOKS L RGOBKS MNELFERVICE 0l CERRIB O KM LK
QM ENEE L H © HI4P S HEEE MBI A0 Q 8 5° L D7 STRHEHE NEC L VELSEEROT
WAHK P OREUDR ) QKNI L QETE LD V0’

FL{ERRREKO L LRI M HEE CEH o< ML O L VNEEV IS L ROQFED’

\é
2

N SFEWUED OO VB

ROV ORECHEEY ELREMNEDNOCOTEDR BERE | SR#ELS O WK
YO RORMNEL AN O SERHR RO OB W&L®
FORVRENKSRLSV A CEBECRTRRYEKOTELIIH 0RO T MNECKS RN L’
QWS BIN A O WIS VS L0

R ¥

| ROERHOUMARZEXDENRVYHKBENBE O U H O VR0 REN ROV L

NI ROBEHELUL S VOIS EBENE 0 VR LGS

MO CERY REXDBEHEVEEL 0 VA0 VTR T BRI R {3 C




19

[ap]

<

|1e)

WO VTR (RESY OB EXDREMHBOII ) 4 O VRIFueig ) O S W37 Smiendx
SAREXDBIREHNBECHEREE N QDB N TEA QPO W 0IE L E®) RIAM QT L orQi

HLLGDCESXEERCHT ML~ O VR ol MNEHREEEES | Ry-oPES

%

kg

IR 2R X B RHB B EE Y B0 ) U O W R0 O B S Bn”
B KXORNE~TORMUARL O L ASCEKFECBREEXEBERUKEL LT KECH
S8 SEEE X IR RHER N FLER B4R 1 IR 4000 ) U 1 O Ao m K LN R0 HIKE M R R L B 0 B4
BAUS 50KV OV EREQUEKT SEM DR HEEE N R0 ) VL Qoo E
85 W HEEXOH BN REI <e°

| RCERECHMARNNRAA— (MNKRA—CHHOURC LN —IN—" BODORBHEN
%) W DT KD XA )V A O VR QRN RO MR NN —RIRCERR
FE RSO HENSIOBRMNEVRE M | ROERHELR L VO FEBVE Q1 VR YA
@

—ROTH Y CRIME HERE HEMMXTEHEMNKEE PR OV eV H O VEER




20

THLL QLo EERAGS

F

2%
~ KOBXHEBURTMOREY R0 VO LR QRLR L Vo EH X QREN R 5
b ORROUMOEN B QG CE BT 0 20K VB 0K E R O 2 MBS L %104
H QR D LTS | RO GRS RIS 0 0 IO O b S R S8 L
5RO UKORBVLOLA O LA UROVE 1)L | ROAKOTELES O 1 BRVE
LCRPEVESS g lc

—

S T ROERHCUKAIRCELH UMMM MEXZEKE VX EEH AR O\ L ol

E El SR ROEFFCHUMXOIRCERHCHMOUM HEX DMK 1 m# M BEH I KB
P& 5eHRdn

N ROEEHENL L VEEWHE SN | ROELFCUKOTEVERCESHANNIRCER

HOHMORELTS O\ BRNEFORON R S i | ROERASR WOEMKWR URER’

h4

ROUKOENRLOLNKEREHCEKOENEDL O LU RNOKE T8 O $JU DL L0 TINE




21

[9p]

—

N

ROELHCHEHKOTE UL O LU O R E L0 U C4uTiERCEREA S E it ey
AR RS ] ROERHEL MRNEWHUROVIR | ROELHUSIVEUVSNEZRCREL O 5 i
SR DORBMMY O v 1) Q¥R QT QR LB S 40 0 0

—“ORENARLOT | ROEEHER ~N LR85 VORI | RORRECHHKS
TV MV S RE AL O LU0 0RE N QBN O M- R0 P H XK LMK L I A0
REREBEEWSHSIRENEE ~N I aKBURI VA MNKECHME W IVILOHL® HEmER
HE KEHYEEVESNBROXENLQORUREL N BEEVEER 0 VR P08 5 RMEKS
LARHE O v BN RN IE R O B I8 L

R+

| ROELHSHHN VSO <AIRCERH MU N M LOREMU KR WL MINSRCERHA
2GS VEENET VR T Ae®

SOEMUROME 1) LR EhOH <R EEHNEAVU S CEEFN R L V0T MINERKECHELNREC

BN VR ANCT WORECRD MNEMOWERRIROERHE S HMijp v 8o




22

7 XD ESCRENVEVE LS KOENENLIHPEVR°

(a)

SRS S XK R SR S X sl ik Dot R v m 17 SR NS OR < QA #
SROER S+ — N L XU X BEH I RE o< P 0REu R MiSameROH " —
R

~~

3 WOReR( VOREUE MNBEMOBO+L—PNL

b

O NQRITE AMIEMAKFLOH<LOWSEMUR Y OORTE N R OHE LR 26
PRELT
NOBENRLL0E SOEMUROVE SMINEN SRR KC XS LR eiidol 17

SMES ST X F o

A

RN SR RE LR 5 & B RN A0 VR s L

5 2RCERHOMMERPLAS &0 MHEN NN IR U STV QKm0+
| Q RENED RO < QK E Qi O H -+ — M N £ 5 A0 34 Wil
B A42RCERES | #1ov ! 1KY S MajeMED VEKUIRITHoH< L0V K8 5%

EPAS TR~ EIIEENCReIN




23

(1)

BRI I~ SRR eH <

B RIH -~ EEXOBUREOBENEL R MRET RO ER LR 0
920

F MO CRESERNES W+ ¥ QRN HSRIMARDNLQ

2 EROELFCHMHITL S QU EIIE L1007 STEEMEA" SH b 4 m0 4 % jml 3 X 13 52 # 1) B 31k b

HEP VL ASBEUVSUPLC VL L IR BHR°

< SO0 ESORNY GRKECBERMYUE (KO wNRIY IBERMYE] V5n°) Xt

HE QKM (N QTR L Y NEEMBMMIIE ] V5 0°) N0 Q@MY 0 4
PEOEEOML BEREWUELS O VKEASORENNL QL1 a3 o3 QR VEEG°

N M SR 2 10 4 O VIS 0B O S KO 24 R & QHREUFTT e U MBS S

DS REVEE I

SRR S WXKENRR” TR E MU €+ — 3 N L X - QIR RVEIE 10 B < MR K-

ALY © L — M D~ - © RV KT 10 - 4 1 480 o




24

(b)

ST AST R BRI Q | #UEEWSCEECHERUESMKALL /R O7 AIEMS
HXKE R A ST R MR BRI © L4 2 QI QR R U O S W2 QL — M N - - QI RN KT e
S Ul SRSRNe]! Nt

IR Q WK R I @ BRI 2 © L — M N~ - SRV KT ofe b R K O MRS

- T e R R 1 2 2% R O W S0 RdGn
v AEXDESORNT mEFELRTOERIEY Q- iXiEe LR O WK BN HE e VR

a0 < M O WK A 20RO S v EE DS L STRE <L ST o € 00 m K HIL L

HAQK @ U S SN BER L ERUORROTBER AL — ¥ N X Paoildn” Mt <

W O VGG SRR QO S BB oS RENERE A MRS REOMEaRH+Y

— NN A YEEAOQERAT T TR < M O I QA @M O ST KO LA SR S REUREN 0

VAN ES NEXD S0 RN 0°
T ORENOHMEIR MRH<LOHL — NN LR QHERIKTOELXEMEH LS +L—H N

£ e QR VKT 10 -S4 010884




25

©

I~

o]

S ONEMRINHE<C | BUETWLCEEBCHERUESIVIKALR & 07 SMIEN S WKt R
WH<LQ LA R OEBECHRY O L 2V ML — M N £ X QHERVKTF05E 8104
B OMESET QIR A MMM < @+ L — 3 N L H - QERVEIT ORI R S R O MNH<ERRE
SRR D\ S eIRda

HORNR LY TEM) B #V0ERECRBVHDER (M WO EEVE°) &OH
o QIR IR O I 1N R B AR U 30 £ 0 B © @R ¥ R0l Ui R O oiE VEHE L B S RG
SI0HREEN L0

~&OoHY QRED | ROEREQHMN QR O IR SMIEM K oM< AL i
VLRI ROEEHL LR L VINSERCERHLT LS E S ERNED v E#V D oREU RS
TR S I Q BRI AU O W W O 2 O HI RAMNE LB E KAV KR SBREVTF10,Q P8

QUL EEOLL RGN RPVKCRENEE0°




26

EHR L V-0 RN G | ROERECS HHI KR HCEMRXDEM S M S BRIV O 23K
KO HOHERAM | ROETHET L0 ELSEEKVKEE SR QT 020 818 S @
) ROV EBNERICH VR AR pa MREEEE (o SRMN A ZEWEW Ry
E) HROVEBNVER VR VAL

| ROERHECHMHIE VoM< FROEEHL LUELBERNITF 0L Q X IR KHT O v 2R
FUH ROV BNCOBH UYL IROEGHEN R LI VVEREY O S VEBVEISRLE MRSV
7 MNERCERFANRLIY VOREOIORMNE O VEUSOEBRL BN BBV VR
Paore® L0 MTNERD INEKSERNEYOOOTEXDRICHKNBR+HNE-HovENg
BN ELMNEROEREHA N RS Y EBNENLICKRE SN0 120 QKM K IREE L #HCHIE R
FLE S DO WER R AL L4 D SO BRSO 2R © BN B0 iR © B AR
PORBRY QOLVOLEF VR Qo ORKEE KO LK NRNEM o< O 5 \viE

EoS5°

a

SO RS EXEE N R e # <L




27

11

(b)

B+ - ST O BN BN CBENELRH LY TREE RO EK N LBk N
2440 Q

© :@9@ﬁﬁ@ﬁmmﬁu\%:+:%4mﬁﬁﬂi@%ﬁ%%ﬁtg@

o NRIACEEE OB CH W B0 VR A0S LS

| ROEFHOMMANRBEXKE VO QUEBFCER (RN DMLY TEREKH) V5

) MR O RO ERE QB L OB SN DOREER L1 KeEKD SRR

D

LS
SMINERERK FVE M | ROERLHE C Ml SEREKHFVES W L85 vo0248.0%7 51

%

IR
Q $2 R © BIHIP R MM © X33 © MRV IR KK i Q T WM DX 1) KL ABEe 1 VM &
ORI VIR O SRS | ROEEH SRR SMINEN S XV L 857

5 MNERCEFHOMEITAKLOEMNED MK | ROEZHQMERLER OV OREUHS
BRI O EE VEH S I Q A S E A DI T S EH AV T O EIT OB 5 1 °

S LhSCERHOHMMinY oL e

B+ &




28

~ I ROEREELNRLVHD FROERFCHHARUMALJORT LRV E MRIRCERE
QL BB AC ) VR Y A0G®

N HOENUEOVE MRENAHOUEEENRL VS TRERFCHENEC VEBVEF0
VR0 VOEBCED MNETY O R 2ROERHSH MV S0REU T MEN O ¥
L — N LR L 40Q UQ°

® NQBHMELEAROF | ROEFEENZLVHFORTPL0 Y KO LR CREUETI
AQUOLY T FROEZENURL VS LBV VR VA0

S OREHCUERR MNZRCERH MNSROERACHRBEH S vEIRIKEL MK

ZROEQHEQHF KB X IEMNTROERHRHEE MITEFH0RR Y 10R4e

D OREN CHHERAMNERCELH MY L 0\ MR MNSRCERECRE M
RERCELHOEREEHOVEIERYKEL MNIROEEHOEKBLXBMNIRCERH

HEZUREFCERY 4 0 VEEH QLEE 20N Y 0 VEECTIRD RO St

N

So 01 A EE BRI L) KOG L ER O v 1.6 503




29

S OTREN SRR KO LR/ MR MNER SRR S Mt V& e iR

(1)

B (REBCNGTS°)
8 HE&§H
T BT W R

CROBHPUELDILORNEQHMY MNET OXFARLEL B IES N BB

(i)

HELY VEOEEOH+L— NN 3E0RERRAGUBERL ST OERSREXBlERH-REL

ORS 20 WOMIMOHTL — M ) L VOO RRE MMM VRS2 ~ SX BB N 2 o mREK

vy

RHE D48 5 H R QUEER M BOQHEEE & 0402 ©
T OTREN SREN R MIN SR QR RE C M 0l S8 O 7 STRSENR” SMESE- 4 4
P X B R SRR 4G ) A0 S BREE A0 2 4240 © W S R
© TRET ORI RMNEROEEFMCH ML OV MKENR” MNSRCELHECH Y
H TR QIR EKID MO REX BR o SEIRG | KO VA B N R O W IXELQ s <o

<+ o QCRHEOEEY THHKBE XD EEHRHES LIRIEHCRR) vE XSL8N L’

oman




30

(a)

—~~

£

~—

Wz
e

mEEEL O SV

)

KB

T

HESREL

@ G

EHOEHN <o ErnR s &

ODRERER SHREVMRIEF OV OICESCHRVEREHOHERLKHE AR CKEL 4=

(v

i 000 ©

CEHEL QSR

(i)

BREEHRE
xHEEI<HELE

@ G

B KEXEYHE

CRERER SHEVRIEH OV CECENCERVEZEHORERLK YO UK SKEL 4

(i)

B ipt02 8

VEHNGLY TN VB (I CEBOUE K oEE (BXORHEXDERRCRESRE




31

WX OET TN QA8 5 °) 20O UEREE 1) QiIE7 EmERXTEHEB RO

N~

4%
C
7=
i
5
N
&
&

R EE C MHEHRDEMEH NGO XDV OO RE L MNRER A0 LEREC BE LR Hie Y
EEEHROHDOUEEVEF L ESRKL L0200 50 BRVESRSORER 1) QKESEEY

WM LRSI O&85°

© ~AROOHYOBNL | ROEZFECHMRYSOR: SWIIER METT S HONIRCERHA

~

UKL MREROEEHK U0 H R E R ED WO DOREU G S W7 TRE N € X 61
B4 O e MNE L RERVKEE SRE VT 02 Va0’ HEESHL 1) oRaN

TRV K S BRENEEA°

RIL W ORIRR | ROBZFCHAIRY Q0BG M | ROEKETUR L PHD 08
VIR0 QD BRI CHER (R4 CERECHARTS0AKAVERLL)R VORAK

HiwU 0 O E N CH N E S EERVE R G S 7 STRE N XA Q BRI A& O 4 HEHRIR MRS
ELEERL QL PHDT {07 MIRENRMNELEERL A O PERIU 020 a0t K

AN H 44100




32

G ELEERE | ROEEHEL 0RO MSENT M | ROEEHELLG S VHDN

MY QENE (g Ye )

(b)
e
iz}

NTT X
s e

i

LEERREELRENLCHY £0Wo B MNENTT LS CREHLUS S V23D
L5 O MLPEUIWLQ°

©  FN O CHIRALS O MHIRED O 5 icE O WIREN B ST B SEie vl v e EXEVE
RKRVENIVEECEROEBEN 4 MNETOER VORKR ML 4 S0 M o X O
HoR i O U O DR AV QKO RIE W OmE NV OCRL O S P EE
EA0° ) QREUE KL QUEBEQoOMNBERLROVE TN CHONERHE NG S
NEERCEOHL — M N - NHN 4SS QO BBV VR Ve

o AXDOCRENSIRLOF | ROERHEE K@< HKw.oNEENTEY QO WM CIKR
LR EOULOEECHERNEOMKEALSOEN SRS M | ROELHOHE VRISV S

OREFEMSEROR T CEWHEAMOORERL LR M | ROEKHOHELE O b EEWEA0)

A& AR




33

[es
—

—
—

I ROEBEH CEHA Y RAH<LCEES N OKQBXBZ LRI04 6 € YRS TRIEHHE )
VRPVCETHCER SRCERKHELNOMEIH<LCELEER U4 KAL SO CRXEIR
CEQHL NIEH G Y H o Ky .2 JHTER IR O .0 S0 N © BaviahoIRqu i 17 SRS
HWERCEDR MRERCEEHLURZIVHD Z 07 M | ROERHCHHWRKER V0N
AU WEFLWKMEEN LRV D MRHE<AMNIRCERELL S VEBREE 0L
®BROTH P LBR ORI BT 0B EoEVE L TRIRCRRELR LY aURERCH Y
B 48 S8 1 o RN 10 1 ) VR P A0Q°
S IRESKEERNEDOL0LQ

~~

S RIKEX DK~ O VEOCREUE O VINERCEREAL S L VEBVEUS LS

b

| ROELHE O HHR RS CHBELVROMVIRCERMOHHT R OR T S MRV REUL LS

T

© KO ERD S RGO HE A M U Eh Q ImENTN | ROEZHOHMNE I VIES Y L &4

A0 TR | RO ERHE S BN R MR N S R Q HIE VO QITE R VEL R O

l(\

NP RONVRE ORI M | ROERFECHAE MR ik T 248 5°




34

—

S TNERCEEFL LGS VHP RN NE T TN | ROELHECHHRU ROV SKRU 4
RO SOEHVELR S XEW QS EHH o -LIEE S EE NIRRT DTS2 H 5 °

LS LEPSORRHECHMN Y2850

R+ 1

— I ROERHELURIVHD SROELHECHHIANWENV S OHERLENKO VD MNERCHE
EHEHNE LIV DTHBWEAGH VAL AQ°

N HEKRELS Y TEREZ] vE i IREHROVEHREHORER (BEN Y2 4AXDNDN K
BHEMTN AL T NEHESN YRS XIIN—N40%) SHe# il ERE my Eey”
HiE RBERKHVEREHBECHEN S VHEEECETOREV OV XM EiRkYit v 13
THEHCHE N EQEFCRE VS VIREW SO VY SEES I E v 5 0°

™ SORET | ROEEHOHMV OBEL QIXERSR MNHEELCHOLNIRCERHLLR

SR ERCEEHLT LS ELSERRVED W EHKODOREU G S MREET S XA SR

—

0y

*

PR LR R MR S EE R KEE S RE T E0 2 8 Pare st HEE OS85 1) el




35

U ERPK S RIMWEE S

<+ BWEZOWECHRAVN O LR WE X RIEE N O 5 e ONRE G SV BRI S eV

Yol

ERRVOEXBWORRVERINIVOEQRROBEN 4= MNEETCRR WORERHM L VoY
£ 0 X O XK R I O 2 A0 O SOV 1) QKSR WO LG
SQEN O 2O EEMO HOIEN T MEQRUECOTEERNKR OV D MNEEXS
HOLERENRG L VTRNPEROBOHT — M N - NENL L ESCBBVEC VR P A00°

| ROERH O MRS OHKRMEQEENROVIERCERH QMM & OMELE QM NMND
RIRENR SV KOEXDTURGTA iR MK ME VE | QHIRME CHE LR WM |
IR Q¥ EH O BIHNE 2 OBEEEE Qs AN T4 4 0 D50 WY | ROEEH Q MR iy
S QI R O\ TSR © ¥ R © B4 R OBEE R Q AN D0 U HH & O UV R0 VR R
Q20T TS | ROERHECH MR SMINEEL QiERVEWRB5°
S TRIRCELHEENLLVHOHET LR S MK | ROERECHMUR OV QRR UM

SELOREH VIEYH QX W Qi REE H o DI S EE WK QRN L N°




36

—

N

—~

S LhPRCERECHMMN Y8 LA
1%
| ROELHOHHENRIRCEEHEL L IEHF KR OIENL O VEEMCREEN ROV
NERCERHENR L VEBWVEA QAR P MQ°
S I ROEKHCHMNE FRCELHEOHM VLML (WOHMSEESH L —p N+
LM BROEZHEL L L0 @i L~ S B ER BRI LEH®) SEK VO EHE
FORTOMBUH O VEELORENROVE MNERCERENR SV EENES VRPN
Q° DT TR NEOCRF VEOBE QKK R 14+ K wSRNRMEMOURC BERKERL
BIVEDUL /RO M | ROELHQHMA KD WS EREEN S RICH OMTRNERC KK O
RMMNEECKKCHBOHL — M N LRV RO BV HLT
S | ROERHOHMNREM MRERMOIH O ROMEB YA O VEEHEEL RSV 1)
SOCEMAIROCERHEL MitH oK EM OB OERUE s MXIRCERELR L VERY

B4R 1 ) AR B AUQ°




37

©E KOTZXOBURMHORENRLIY | ROEVHECHMITR FLBHMOEKMER (Zome
HRAERMELKUOTROFEITLEL CRENEH0) 0 J UL H O VBP0 EE L RO\
7 SRCERHENE S VEBWESOH AR 40°
T OTRSROERE (mMEEN LW BHREBENED N8N VED) R SR
FROEREC HBEEO MM O LA B IO E LR LR oRELY OV ISR E
RHEQ HHE 0 HEEE R O v S SR ERR Vo)

B MR ROELHOMHRLINIERCELH A OMNEHERR QKK WEE Q1 A°

(b)

SORMT M| ROEEEMOHMITR MNEBEERO KK VINIROERARL 1OHE
CHMREL BT O NREX T CHEORRELFHEWLUERRCLOKEUHT 2 v Bd D LR
SEOEE | JRF S
v ODOQBENRELOR | ROELHC UK RIRCERELT T ESRER C M REm

NERE R (CEBENEV) CERAOHM0RE (MNELRIERC BN B UMM OGS |

B OIMNESEEROEERIVHORENII) LRV MRSROEEHEN RS P EEN




38

BA~ 10 1 AR P Aune°
v | ROEFHCHAW SR HEEME BEMOEEXDEHEXD I SOCRBEXLEMNECHEN e
i (KERVEVT) QRN S O TN HH R XA XU ROV ET S | ROEKHEL LSV
S EB R0 VR P Ae°
© | ROBEHEOHHEIR NN RA— (DMK F—HHONLS - —N—" B O ORBRE VT
27 SRS O VEREROEENROVE TR AR —RIRCERELLE L VO IHEW LN
RAPEVER MR RCERHENR S VBB VR P AUG°
=~ SROOHPNBEPCEMNLOEMOME IO ORENR VT ERN RV R
EHNEELS VSR ER WG VG P au0°
BRI
KK REPEROR <K OBNREEVSORE@IEVE R | ROERHECH R VSN
CLWVEEFOEY HEVSREUSONBEFCRELEVE RERIRCERKERLURIVELS

HLBS N ROEKHEUR L PO EEVE 0 VRV BRRERCEZERLULLVE




39

N

98]

QA R20REUEE MRNERLOH P OFERLUROVE TIRERCEEHEL RS BBV VRV
HrQR°

S OBHEURRL O | ROESACHHNEAIROEREALLR L VDOERY O 5 W EE
Muﬂbrm\w@@mewifu%ﬁégw%ﬁt¢%éum\%ﬁ_ﬁ@ﬁ%@mxwf@amm&
B AR ) AR W A0G°

S MREEREEYR I VEEX Y0 L RS+ EmORELNS S VT BRCWEBNRMNE

ROFEHEFEL N EHOREREMRIL 1 IR S 7

T FEAMNIRCERFOMMNnY &L MEM M E ) KNI ONAR 028 R A°
T RELAEENCIINEIRCERHLNIEMQELEERN 40 VEEUI0LQ WL L) A°
SRHNQOBWN ALQI0 | ROEREQ LA HEEE B 0EEX BBHBEL N R I VL

S SOBERUMOFEFELROWVLE M| ROEKFEL RS W EBVRECH VR P Ae°
R+ H &

| ROEZLH O MM E 2 RCELH QM v 0 H < O Rl S {38 W R ORMHFF VS QL




40

B oK EENR OV T MINSROEEFEN R L\ EBVE 0 VR P A0°
R+

~ | ROEQHEOHMRVLOE<LRER KE NOMREOVIRAILN TN CHE kv e=e
<X B EERVOVERCEEHET VD E<LEEE L4 O VBEFCRE (RPKXOKR-EKS
BEUECTRERCOEEMNR L VERNEEWSCRENEN) MROVE MIRIRCKREHEY
RSV EBWERIQAUR AT LD MG X T ERNE NV S ME LSRN O R
DUEELCE GMRHHER <UD v BEER A IR O &0 2 QM X H M < IO v B LY
R0V EE Y0BTSR MR R 5 1 | IROEHE L X X m G N 400 © BB
N LIRED JQBSYMLS

N ROEFHEE Y IDoHER< X D EE RNV O Y Q E < BHIE LR 0 IR MK < X B RKNE
Q¥ (DROERF O ML UENC") NER RO MNEENR OV B RIEXOBWHTHS
BEN & RLOF MRE<LSEERLLL0ME | ROEFELUSL L VERVERCH VRV I0

WO WeHaRE<ERENERMCKELG S WY MRIRTE R EE A 040 R AT E <& @0 Dol R




a1

< X B @RV IR0 VR VAR QR

2
vy

R+ K
m KN CREREE UL CRENE VB L | ROEEHECHANRNER L S0MEEEV TR
HECRE (HUHEERUMOVERMESY) HRAVE M | ROERENR LA RBVEK
30 1) AR AUQS
N ROERHFCHHNRKER VS 0XRE AN ROVE MR | ROELKHNG IV OIEBENE S
WHAVRPAHCT HENNGL Y MEKEHYE) v HEHG OHRERE (RBOWEKNEV®) Li2%¢
LEVOORBUES $RLU QNN BERNCHI-SVEEEACHVEVACRET RIMCHERILRS
SMHEHBEENERCEBERKALR0LE NI
@ filE L QREIH O v T ERE N RO R B L SO LR A0 - © K I A
CLWVERSCEHENM OV REENY L O LIgX BN R ORBESEHPEORKAVL OV | ROE
RECHHR L OIROERACHHER KDL 0L ROV E MK | ROBRENRIVOLHE

BRSO VRPN P07 MRKEART MR REEEHEN QL i3 wio e E < QHER




42

WO HMER VR LM L REN T SR CERHANE S VLEBNE VRV AL
B+

-3 EHECERONCVOL | RORREXE | ROEEHC BRAEH S VERRIKEL LR MK
HRIORIBY O E<LUROME | ROEGEXDME | ROELHCBREEN S VERRYKE
EUHOPRNALSCEE MEVeE I SONBFeRE (MEFHEVO I KUEFOEEREIE
VO HRIVE I ROERKMNR L YO AEBNEFI0H VR P Ae°

S P0NS TIREBABROEFEAT LRI VEEWR &0 TRE<LZECEMEFZ LRG0
MNDROLEHEC MM PR OREL T VOLE WHVCE QONBFCEBENROVE o
NERCERHELEL S VYO LEENEA0 VR L H010°

T ORSROERECHK
B O RRE VAL QISR QERE Q BHIe- VL O M #4528

NE | ROEZEXT | ROEEHCHFRBEN OV EIRYHEL N RO WEKIU G (4" B

RS R ROEEHEH OV | ROELHOBRHEN P vEIERIYKELL A O WiXAL




43

£ O | ROEREN VN | ROESHCERFEN v EIRGKEL RRH O L
L0 QOB VO S UBEORE (BN R 0#E X)) SN ERCHE QB
R0 AEREN S O P EA 0@ NEV) UROVE M | ROERAN LS P S CEBNK
001 AR e
E P02 MKE<LLAIRCEZHOHHEY LS 207 MRIRCEZHOHK VL oREN
2NN EEEVOEI QUBROEBRLROVE INSRCEGHENR LYY OAEBRNE )
AR AR
o | ROERENE | ROEEHODIRKEH Ov BB RYKER S Lok 1 R O b W10 210 UK
2O R SH0ER BEV O RO B eEREXDHUEF VO RNEMOFFL (LY
B R EK R OEEH QRN f10°
R+
R X B REANH D0 VRO MRE UV | RQEREL L EH A Qb X I H D ATde 8 O 7

RUSRCELHCHHNP SO, OXEVOENCHENSRCELHCHENMV L O UL R VEH




44

o BIEX2REC LR UNDEREE (M | REELEML R/ ONIDL SCRELENR) L O S WwE am

vy

K ROERALR S VERIREF 0 1 QRN BEOEROREE HWAIL O L 11" ST |
ROEEAENKIVERNRENEE SNDmL0 | HOERESIREN LS EERC’
BRI -¥
~ | REERHFLLSOKE HRVOIFOFIMBRL R L VRIEXBERWDoOLLMR | ROERHE
BN FRNEHPFCELPL 0V SROERENG L VIREK — L Lol LR s 02
Q%R WOFHEXBERN CNEEACEFN O SV M | ROEEHLURI OO RO 35w
LSS RENMN | REEEHEN G L WEBENRE0°
N S ORED HuoW | XBIHHHOHFHOSHERES NN LLOOER{OHF0REN ¢
P OEEEOMLS
B+ K
~ | ROELFECHMIRKER VL QRYE (BRENVELLL) VEGKLURBRERSILLE (B Ty

CECIRE] VI ) NROWVE MY | REFEHEU LS VYO ITEBVEACH VR VA




N ~ORED | ROELHOHARVRANEY (K@l o0 oRENE V) iR 2ROk
EELLEL VARNERCERAL N ACELRRBEVE D WE#VoREL L L& TRERO K
S HE UM O NERXEEMAMNESRER VKRR SRENE 02 Q P50 ua” sTREE ¢
SR EEOMLT HJORENT BIKQBINWEE 0’

m WOEHOKREOMN CHIR VS O NEEXIEMY O L VB ONREERL Y —EREMe RS
RRHECHHENRUVXARVOEXEVERRVRINVOECERCREN A" MINVOECRECE
R OWEORERAN S A {08 SMESHI H @R 30 S HX s iR ol - 2 U8 0@ BV R A0 AU 1)
SHOREL VWO O U ULORCEN L VOIERER N’ OREL T HEL L LES o0
RPEERLESMVE IRVODRORERUONEZHEN R LV MNEERCOEBOHT — P N NN
SROEE N VR LA

v | ROELPOHMHIR S ORERXERMUR OV IRCEZHCHMHIE S0V QI QKR QX
DRHRENELL Y KOTEXOBURTHoRRAMNERXBEMVE | QTN IR RO W |

ROERFECHALOVCECKRE O MBIV DL L VO 30% MmN | ROELHS BIHIR MR




46

—

FEXBEMUBOVINIRCELHOHHN L OWVO ZCRE O VIO VLS O 80
OVUREAOSeVE AT | ROEEH M NS 2T Sl v g2
S MNERCERKHELL LI VHF VO CERENR D MK | ROEFHE QUMLK OV 1O K
BUHSRLEOLOEREVER Q XHW Q B HE A o -DITZ A E VKT OB RENIE D8 55 °
L LA ROEEECHMIRY P A0
BRI

| ROERHSHENVERCEEH YR I VEENREP QLS T 1) QKR CHE WK NQY
RUEDOEBMEVEND 20 KCEROEMHPNEDIONGS S5 8 & Uik B s HBR
H#EUELY NORECHE (OHRODOH OB Ao BEH oMU RO VRL O 0EH
HEHE® R ) KM B AIWVED®) WD REZWES QT LU 1) ¥R QHEWINT 0 ) VIR
2T QU EROHL R LRI OB L

= E<

(b)

MEE T ROERE MY | ROEEHCFREEN v EHRUKEL nRkBOXEHRHERE




47

@&A@i%\&mmX@®Kﬁ§¢6%®

SOV HAEECREXMOKR | RERKR wEBXEIUREA YRS TERKER L YK
MEBEVR &0 1 XENEHOLRCTERKERL L S WVEEEDIVSOHS

B VOYEEORKOHFL—MNXHR HIX-OMK | REOELHECHM VSO T LR
<N B EHE Y REoL Y Se#< VORKRERURITULY 20RO S

B IRICHe’R 1) € m MREF0iE 0 ol < N EHQT)

T REK - CURKMOR

T Hr4emid CTREREHOmECHKBYHOYSOmMEG L W it #ERmMXEBNRRSH+
L—PNLRENOLCR L0 & QEELH S HHNE LR 0E L 410 iS4 L EHR®)

L E<ISX VKOO BOMENEL D

T VOO HEBEOKEVOZOWMIENRIOEROHF L —M N R & B 8%

(i)
(d)
X
X

SRR | ROELH S M S o X LI # RIS W 5000 ) A°

B TRERERHNUIDTOVYORCERTE S 0N WV Ol RHEN VU SREEHN STV eSS




48

HEREQOREBHYMEP QU VR LN HAN Y LS CRELHOHE L LFEM oM L ek
OF X ZERUNEL SN XENEAL RS CRCULORER" HT1—MNLHKIE
P10 DT TR T K Q1B QR LG S WL L SR X IHE IR 1 e X
R (BHCUMOEUMDOOERE 0N AREN) XOEKE L LR OHEH CER LK
K OMRBLRLASOCORREOHE P L L L HREU T MR LECBRL LSRR

HEUAMNBRECELERRNE RO LENCT) R L &5°

2.

%

NE | ROELF oMM SROERENGL VRGN RS QIR TR

J&
*

[

| ROERME LR S WK LK O Y@ L EE O W 5SS STRNRAE L M R HK P K © 32 1

B

BXEER S MVEEUL020 e XIDMMSHENER ) QKE CEFH WD 0L L ER N Q0K
EWEL ) VRKLEVOP ) QKR QEE WK ITCEE 0" L3207 STIHGHEK A T K S 42
BR MRHEAERRTUCENSNS LTS X nEFooilE (EHRSL KEHE XD EED
WM M REREE RO BT KERX B ERKOETRBYEY®) LeRE” JeB o ELT

T I ROELFOMHNE SRCEQHE LT MMHELD v 1 C HE & LRI & e I8 T




49

—~
e
~

MM E AHAR VIR R — SR O v RSN Lo BRENEP 0 2 OZRCEEHL LG S Vb olnd
WEE AW T STREERRMN | ROELEL L L L W oKX R O HEER " SMiNHY
HE X RS EREE NIT A0 R R TN SR QR HEK LG 5 WD o ik X K # 3K © @ VS WK U R 2 WK
HESLPQVHLLE MNEEY 0L SUBEM KT VEL - I VVBLOML° QSR
CHEEY MHMXIHMOHUNBAKEE S POV ECRRE (VO EHKXOXBENHT L VFEE
U 521Q°

R E R OQEREN 0 LV CEOBENEEMOREU T | ROEFHCHMNE VORE.
SMARELSem (MY QL WE MNENSKANKD O L ENVS D) REBHEMY-S
O AR L LM IR r #HMWE OV IR ARCR RO RBEEFME O AXS IV L0OR

o MR O MKEREL R0

H

NS O RER S MNER Y © fmliE © BCR - W8
b A CEUBNAEREAIEN O L 00k TTHSHI AN TN R R .0 S QBRI O 2
S NE LD C VF0°

~ D00 B AVEE QIR B &KL 130 M H40°




50

—
Q
~—

<

T OEREXVOOEENOLIVE | ROEEHOMMRE VOREOKARTAem (B
Q2R SR Q RN Ol R RS0 m) REREIE-C m eIk BT ER
BHEO P MR AR LA 20 m R BEREEE -0 XK S m VWU N HMIN R I8
MR AR LR 0m MR H O REX D MNER - IIiE O B HENED Y ~STENRE0

B NEHL OV 50U

e
5

SN L MR R IR QBRI M O 5 W STRSBKEE W 4
Q AQ°
3 VOECFR(VORANOLIVE | ROEEHSHME VOREOKFARLLL R
CHTHOHHNHOMLRL VY # BT URI A QEEWIEL OV 50040l STHRIKERIEL 20
BCREHN N O 2 W STRSBEE HE A D © U @°
DR E L TCERER N ACHKEN O LY~ CSZOREMEEMOREL T KB CH M
WO R O KRR SHIOKRE- QIR Q BB O 2 ~n S ZU R QI VEN OV 210
AUAUN TR R R R BRI O 5 W MR RN E L 42 © U410

| ROEEHOHEE ~SROEMHYVLUETIONC S Q2R RR & 07 QB EC




51

AR O SV SRECHEEWIN T OEE N OREUFENOHM L Va8 S a0 Q%R 4
SHR/OSCEREN O LY QBRI OELHORECSMER” MNERESHEX LY Qm
LUEOP MIEER QKN SEEXBEEXOVOHEBORNER ) KR ST NKDI ) VNS
HACMES | QUL &L VRE U 1) QKR SEH NI VR P ue®

) QS HEEE

—~

S TR REEE) VR | ROESHOHMRISOH< KLY VOXEVOHORKLT
Ny’ MSEREVREF QR MNEEVOIORKLLHRNQ ORI LML v MUIRE N
D ATH<AEROERFE R 2 VI o © RE N SRV QT NIE 00 Q i 5 i0°

~~

£ TURCIEERKER) v’ KQL8WL e’

b

—

C ORHECREKETH (B +H1IHHER [+Hi) L0 ieERKER
S A XEANNERKOEHKE S R+ B R ke #1250 40 S RE IR A O b R R i R <4
BB ST ERRER

F VWOSCEHRENRVIEELHCEE Q8 QNMIESR it 102 Q




52

o~

T OlgEw) v | ROERHECHHRR WV OHK L OEEFOEE<S SRR OMRNBZ<VECL L
32 33600 O B EE © AV Ofm S MBI S n°
BRI

~ ODHEXLCHMNRAIVEZWIKLEREYODREQCERLROMEA O VURFCORECHECRKY
NS

S oHECHMHNSR ) CYROBHIYO VEREN KL W EBNKULQRENOKE LR S VB
QIR MIIREN O S VEEW K ECRBORE MNHE N RO VIS om K E
CEBOEAOHEFE QI MECED mXECEBCECOMIEENRIFORRIW
RN R SEVE Y
S ORENQLVBEULSCEER OXKFQCHMHRVSOM<NHS WORKEOLOEKE+Y
— 3N SRR RGURIBR B e m MR Y O T C REMED VIRTM o m ¥ E S H e
ALY RIVHALIRVEMULQOREY T mECEHEROSBMEND MY MESE

AR FHOML U WS HREEY O 5 P EEWROEHE S ERENICE L < 51008 U 0°




53

16~ QBMCEE Y mKEQHHNANEEYSOREL ) CREOBMUMO v OKFEN R
FERVEUVS0P0E CREEQER R OHO DS A4’

N EERED GEFKECHE (VO | HEEBNKEFOVSVEEDLS0BECES 2O NMD") SR
HOMBHMEUORHNE L O¥FOHHNNBERN R K82 CNEKHECBEROME M

y;k‘*ﬁa:_\wm 7@0

(a)

MRHE O v ERMEeXE ) KON 0o 4o XS0 ot MEMAL e wokES #@R

(b)

oRKE S HI MOV mREQC MV SOR<ORWKECHQEK S+ — M NN
RiE o TR K Q B4 0 < R OEM S MWL S L O S\ SMEMN RO
ORWE MR O VMM K S e o< X UL e 4oiXld L o’ XEREAL R
CHamES @8

MO NOREOEEY K ¥~ SXD N UREFCEEE ML Eu L L aokEC @
BULHA° IO NCRECEEY iEHQ MR R QoK HE S # LE"C wRIRE S Wm0

SOELEY 1) QHREORMNEO VI REN RS VEBIENL02QE ORELNERKRS O




[3p]

—

A B
SRONCREOEEY R KYOREUEL KHRDKECHMR VSO FEQERXBIE
48 O 424eH0 O v BuXEREIEHIE A0 eHE LR O W EENEA IR BT KLU0 N 400
S oKELE ~CRENEOPLLSCHECEOREH KHERCKECERXIERL L O Uig
0 v DR BRI oede 8 L m K Q BN R S O MR N R O ) OB OB E O K
VRV ACEEC RS DI E N < $100 8 V0°
S ELUBEPOEENRPOOKECBR Ok oXHEY SORMUEOVHENEOYROD
KHE S HRNEHKEC BB L OME 0 UNREEL0° VO OV OQUMER SOmiyn
WOV DRECEBROMEUVICEKHCBRCENER WP LS L0 Uk e°
C SUREMCREDR SORMNEO VEOKERMEVRLIORENR IS MNMHEVRL 0
HRBUNWLEENES mRELNG L VHDUOC T 4°
B+ Eik

[ ROEKECHK LR IRCERMEMNRLIY ENPF(VYORE (M| REERHL NIERKQ L0




55

]
&

PR RKIRWELH L) N O L W EEVEEUSRVECRKSUE S EE QKRN SONMNS
ROEEFCHKLE WS PRI OV EBEKUL0H) VROEBH OV I S NRE0lRE XL O X
T8 ) R0 SO 5 BRR v 130 ) .2 N ERE A QR NEUR0 VTS L e HORET L4420
ERFH QMM 244 Liat 07 JEE0°

N | ROEEHOCUKRAEROERAL NI CELEER LR eR@BLE MNIRCERHENR S
7 EECHENDOMNERCOERFACHMNE OV ENSQEB PR L0 )
HNENSRKEE | ROERHNERY KREKOKEMXBRENKEOLL CTRVEHEV WM | R
CERFOHEHINBAERHC<EME REXDEEVERCERECHMI LR ICH VNRIE
ELePeVEVYEROKLELS

® RRE- WA | Koo’ BRI XBER |+ | K0 SRFRFEEVOOREVEVE R | ROER
HOHERAIRORRFESCH AU O LEN HEDVOIESHAHUL O LW M| ReER
HQ MU HMERKEE KRN O MY | ROERFHEOHA L MNAL SV o LREU LD

O VE R QWL P YE02Q UE0° #4 | ROERFQHHNC 2R OERES HER LR




56

<

o

©

—

OEEFR M O S TR ROELEHOCHAN O HERKRMOKMLME OV M | ROERF K
HIE L R AQEEER V4810 A D MR SR TRV E HE © K Y HE A 00 8 AU G°

| ROERHSHEK ML O oL cHENXE | RAERCEEHS | XTI RHOHMHwL 4o
X DEEIIREUSXEBXEUSY 20208 i | REFEFHEUSS W MR | ROELHECEX
CEOUMUEUI GO VEREUWSC ) VRSCETH OV E ) S LERECHENROXT
QD 5 BRI v ) < N EREHA QRN ERS0 Se ) VTS S

OO S RECEBRHED LA R CERHRB-KoXBRY | K2 LR CEBEVE 0N
RL0O28VE OV RELOLL°

OO BNE W IKADRINK-TOBRKLARLROF | ROEZHENXE | ROEEHECERY
EH OV ERRAKELEN S O VEWLeR Y S EE S BB NIEE - 0°

BRI+
I REXBRROELHCEH LU S o)) SRR S RN NEQE K L BRI L VR RN BRI

MKV e SIS O S &7 TR | REXERROERHE S #E MRV




57

A mUR A R0 R O $E Q 8 QIE L IR O\ M B ATHE K R IEK ~ RIS EE N R0
2O P REEBImIEAHK Y S QEREQEE QMM ROV F4H PR e VR e
NEHVE D OKZORMLE@O S BN OEHORRSERSTRONENL L Do

o

.0

AS

N EEQWONMIELR ~SEHH IV WHEMURE IR ERACAEKDLAOCH) VR P AL S IR 1
HORECRM U O H L HENEHEONR FROEEHCHECSEMEV S dmim s~ O WS
B DB K00 R0 BE SN O EREHCHEYS L R CREEEVCSECH

BHOEE (MNiEdiKEr N R HOBRENEV®) H2R &80 HEWSHDL LR

72

043

~ o
-~

o EEEHCHECSOMER 1 OKECERMIEE RO WHP OREMNBRBR OmmL - OV
K00 Re0e° 1) FEFHOHEECHMEL KO O 5 il ae 1) VR P aue®

S I ROELHCHKAIRCERHL LT ELEER ( SR REME BRMEVCIZCH
BORE IEM




58

Z NXHSRSENSDeRY REME [EMEVCICHEOERCER

VOKESHEE LR R (KL O T L R0 BN 41.0°) QME

(c)

IR ORE

(i)

O RE
FHOBREN R OER LR CRE QEE

@ G

SR LGS WE S 0SB E S ik

)

d

T HEEERKS
EESHCOHECSONMEL" #4&" 1) OHENHLSCLHIREU L0l EHEEVEN N &
ol 13 SRR A 1) UR T AUR°

< EEKECHIECSICMER Do Sl oL m#E i LIEM 4G ) ) V%R 1 AUe°

W14 K
- EEEHCEECSONER 1 CKEORMXEEEZHRE M o VOEECEENRF QIER

FHOHE MLl vEER ) CHRORML XM L RENENR®) SR G HKIE N RE - oir




59

BN EECHED R K~ CRBRHEUOEEINRDHL | ROERHOHECLIQYIE &
O EKHIER S O WIRGEN T SROERHOHE QCMEL" M (HEME i Ripves
SHIB DY) SEK S ONBEVNEZONRKE L 1) QR UEC VI Q WD De”

N S ORIEUECw | ROELHRNE S LImEL M | REEEHRWVOHMELHT L v O
BVEERLBEVOVESROHNQND ~HNBREOEECHREK SR o vERE JoocmEBy
B 0BV ERENSOVE I SOCEBLEBOKEEH ML O L VYO KE YR OieHE O v 13
ME (BFRXOCERBENGO) XEEHEBRUE OV O /07 10 SHnHl O v TMIE X 13 §4 %D
BFREVSVSOERINEF LN NBSEEY S Bk 1) .80 QHuil O HMmiE X 13§
B SRRSOV SV S CERONEC N NS THEEEI0° 1) 5240 S HuHl O TR X 12 i En
R MRS YE SHE L LT oME X I I H S KWL G S WEIR 01 VR P 40C°

™ ARDONGREIE L R{0REE ST | REERENRDT K1) UiV 02 Q- VE O

[}

\

i

ENFIES

vy

S MK ROERFXSIERCELZFOHEXDIERYCEEN BE QIR TN A°




60

(b)

I ROEREAXLEBROERACHECKHNRIVXBIHCEESEMI L 5 v <401
R a0t S HE R IR E A0 ) A°
S EK-HT ERKHT MR ERUR OV D E U O REN O v B BN S BHAVER QR M0 Ao e
FEXDBYEACH) VR Y QI L X410 1 J A 1 £1QHE R I A0 1 ) A°
< PREED ~ B QKK VYKRSIOPC VMR MNELRHRTOCEKRS QNN
B0 R MR WE QR IRERH QBB QS CMIE N KO SMIMEH Q XE O LR NIEFEN < 40
+REFELMNERM O HMEHEIL 40 1) VN B 0L QLB (P RECERKDEXR
) © mHE 241 .0°) A EE A Q°
10 )OO RELE | IKXOERNEK-TOREURALOP | ROEZHRE MO+ VY OBECHR
B (VOHERH CKLORMUINOL S IR EN) LR 0°

BRI+
~ EEEHLD D OHZUHO IV ERCERHMORLOEECREMDBH CHER" 1o ER

DIWDIOER NI DL S O VIR0 VR H L o o R STNSRCERBRE P CE




61

B RO WOBRWDOEEHEE QN OVERUSUEEN Ok RQE
QE ROV EE 0T
N ~QREE LARHOREES ~CEBNEXOHORLC S L CERHANKE OV iR
FQ #r XD € EIT N EHE O X T O §h X IX A0 1) 4 L 610 10 © HBHE -0 R IR N BE 410 -0
SO IO
B+ =&
HNOHES S RORBRND HEMNC | HEEX DR OB L EC v ISR E X 1 R R C # 43
CEBHOCHE LRI M0 Q i1
BRI+ R
| RCELHRERCERHNG S V) CKELRE - O #Ie UHKIE S HHR O L KL VRN
BELR0UVUE UL QIREN T ME | ROEFHD MNHHR I OKEHOEHCRE U XY
SEORKVKEFON QT XOENSRAL ) QKL HOEHE L O L WENMSRE R0 L L

CHECBHENHEHFONR MNSROERM LK OHIEL - o 58I QBT N0 1) VR P A0GT TR




62

PN DR SMESBGE VKD 0 O HEm L A STRERIE N O 2 R F SR T e
GRS
- ) OWRD VEWISLLBLOHML B¥ME VareESHE R NKEUIRLQ U 1)Q
HRD REHCKE D NRRVH G’
N OHED KEHOM QL VEE
S mEEERIVE
T BESEOOCEBUR OV
B SRR/ QI | IXENRROHOBREON T VOH S | mN N EEN
BRI QR
B HORRACHCHR | IXEURRVHOREUE VOMHORES | m | axXELER
R BRSSO
3 EREROLLSLEEURFCERXOHRBELROV D JORTRBRIHI 0L CHES |

m | DAYUER 0RO IRE




63

92]

<

= ORENGIWVE
T EEEEUOEBNER O
B HOHRRCHNmIF | BNELURRVHFOREON T WOHOPm | mARUMAEL
So X AR QR
B HOHURAACHCHT | IXEHNRRYHOREUE VO CRHYES | m | maAWI K
QR X BRI LR
3 VOEHOREBUEOVE OXKERRRYHPFOECHY S | @ | oXEUER CHRERE
VUOREORRBHCH LR L WLy 4 | Briim={m M K Bl 2 L2 R R A @88 L R 4
Q! R HEXYBRECERHONLO N K ROKHIVDRHEVEECKE (A1 SKNRI W
(@] V) B+REX TR | ¥ QBN A QIEH MR QREE N CELE 1 QKRERR
RNHDUEN L L VWA HFRRSIGRRATA 10U D IR0 1M S X 0 @R Ko 46 131
REH PR RN AR AT 00

CHERE ~XDNCREUE W SKERIEEWOEEN O’ 1 OKEOERCnAY BE




O45° P DHEEHNHASIFFENNDTOERE ) CKEL S RHUMDTOEET Y | BT &4iu s

QA VOROHMEMNMS DHKECEEVYHE MR OMLVIONJOBaCRIEL S QKESR

EEW R L S0 I L0 HEm QE EHENHEAV VR BWERPC DRER HRNED

O T QBNEQ VEEW S QIR o1 M -100°

i+ | &

VOMER | ROEREN SO VEMUHOOHEHVRRVEFC 2420 | ROEREL 11
KEOCRREHO DI RLOHF CRERE OURY gHHSHENEON ERCERHEN R OIETIE
HE N A - QYIRS NN HST QKB N0 RI VR AT JSIREU T I ORE
7 K828 N M AWRRYKN

—~

S mRENG LW

T Ex@RULeEBNRoME IRKERCRERENSONYECMES | m | MWL EEBVEE

YU QK

g ERERUWSSIERPNRFCEEXOHKELRO ML MRKETCOREREN L E MY




65

Q| m | mRYLEL 0GR S RY

S EERELRLVR

T EESEXUSCEBNRO ML MRKERORERENSLEOBES | m | mXRUKELS
MR 0 8

8 VOECERUE VR MRKERCRERE- S NECHES | @ | mXXUEL 00 HR

R

NHOHRBVOVY R H I QEIE & O RIHAN DY ) QK LRI D 42°

I+ | @ mEDNNNLN SV VKK XD m K I S oKl ENERON°




66

w o R O RHE Q 49 12

n4HEBEECMH RN




67

R4 o

RN R CEBLEMC! HERCEHXORRORY O LSO N A REKEREVTLEREYQ
EOKE (R TR Vi) SHUUMES NraREKEFEXDTAERER KROKEFRS
| BB K QBRI VSR O
R EOBR U LR L0

S LEHEEHKRORE D NEEHK U E 00K E QLB Y nlECUKRL N KEHKO K<Y

OOHET CTREHKR EEAOMSKE R UEKI0EE S 00’ EXEMNERRC BEVBE 0
EHREREEFCECBRERCER VN DIORE VL O L L 4 o BHE U 0RRUE0KE R

RWEV) DK ERERX B HKERRUR VL B0 VR P 5°

(b)

K B L BR A0 dnik H € R 17

T DRENZIVEHEUVSUERERL O VOXKEQKERE NG 0L S REEH @M BEN-

HNESPE PRVSHKERT-EXDE | KULREACH VAR E” B0 VR P AL




68

~ o
—_

3 mRHELRIVEHVSUERYS O VOB KERE LRS00 Q R BB CHEE X
CECRENROWVE B0 VRS LT

N KRR CUERDT M<K OHEK) N i MR O Baven°

o RWNK~EURD Hepian nrEOH<BH (FZEEHERII+EiR) RIKHm O
RO IXEEHERR |- ¥R | BUBEF0BBREVLOBREURI VL KRRIK~ESN
SOOHEER MR O Y @R EEULI0HEA O VB SRA 201 VR EIRe°

< 1Y | ROESHOUKLSROEEEL L AQELBERVES VINIRCERAL LR LY
Eiganie O 2 IR RSV STHRGEHATMNE S S EBVED VINSROEREAL N R S Wik
e UNE R NE MNEKEERNEPOOTENEL Vvt TRNEEUROVE KERPK
NELCEKENE OV MNSROERHE N RS &Y ERNER 0 VR 00°

0 YREAKUED EHOTEOKMUIMY O EHY oS HUKKEE | &1 MR

SEREEMVOECRTOKEVENHCUKCES KT O KL VO RN S WY S0 VR I-E




69

W B NEEHEHDRRN L AOBER N 3K Q0 QR IH R0 VR -SR]

REV S UEMMXEXRSEH

(a)

DMK Q R KR B ER QKL R D TR AU N D @ ADE P O 4 1 QTS LK O W O IR

EHHK S Bl

(c)

ATISHHK A QR UMV IE S REKE

(d)

MK O C R UK O MIIERKR

TR DY Q R R R o E g

© KEW+HKIHDWUERDY QEKEQCKFEHMKELIIE (oG5 TKEMMMINE] Vi) XEm
KE LS T BCRIR T © wia ik -H i ke 2 12 O W GO BT E e ) VR P A <" WeE e S
PR OKBRMOERCEHE Y VO OKBHOERSHES T+ L — M N BN H LRI RER
OV S 0080 1 QO QEREY MEEKREMUOVERE SUKEHPE O PIKERERS
MACH KEMOERVBWIHEL® QOO RRBOOHRNKILO W S0REE D o0

T MR REREROKEBEHOCIRY 1 SOSRRIEHCMPRECCERS O LLRL Wi H L RIT




70

RCPCISENIRIZ- 1S T

> KREFKOURD B NREPHOEERMELEHH OLERN AL NV RN B0TNEL
RAEVEONCEM S BN EM- QR QRS LREHNR LY MINEER OH R CEm VRS IR
TOEN Eo NBREACEBNEFCERE N QDoM< QRS O K@it L < 2 VIR
A B A B0 0 AR B 200

© | ROELHCOHMHTANDNCERKRSEEL NERE ML H KEETXDOEEIFKE LRI
PEROERFOHH S NERL AL REROVE MNERCERHALRK S Y S LEENE L)
AR AR A7 SRR | REEEEK LGS WM | RERREL L -8 0BLEEHN

O W ER RO G S W TR E RS WL URE R4 KEETXDEREKE Lot

5

BLRMIELFERNEROL XEMMeERKRCEE T LRE - 0LHE HKEETADEMEKEL

2.

HOOHRT O NA O MK VL O NEZARMNELZERVKEE S ERH T 020 P80’ e

EHopLe

o KEHRTVIK LR K@ RIS R F L IR 0K @ S UL 4 O W R I 0 B L g0




71

v

17

\/\

CREUESWVE EK— CRIUE O W EENERICH VR0 H VR
S8 WRIRFHEHKLED KLARND ™ N EEAU 0 0 ER R ORE L KA AN RNA MmN

QL OLEMYORENEH L0 EXCEEY WS SOLBEFCER) VR0
VR - S0°

(b)

00N RERERECTROBHYNETOHMEVEL-REUE | EHEBVEE LR K-
ARRNN TN QUIDE S L MINERE DR M eV 808 SREHE D MNEES O OMN RN R &
BOMNERELN R IV E O UREERIRK - ANKRND TN QEI K OL# CRE LLERE

FRE QLY OSEHBYWE VR A0 VR -E.0°

—
—

T OMREKERR VOBRYEOWVIRKLAXNRN DM NN °

B OMREERR MEKLANKRNN TN QELROLE MY OREFERRELLS S PERBIE

A ERURN I
B OIRERERR MTREKCDN L L VERIBNE O P Se N

B IINREERR EELHOHENEHONEERHAN QL VITNEHEY O S V@BV e vl




72

L@ A°
EHU KL THBERVHOWP L L YL EERECHECHOMER" e oKL AnkN
D 0N ERLRECKZRAEKXDR 1K Q BE X THEE LR O W H CRER X RS ¥
B | HHE S B EC vuip 4 O & B A0 10 fRE0°
DOKERR K- ECRRDT SCEREHOEECKBIEMEY | XEI IXHOURCTERKERY
85 WSO R QKK C SRR MNIIE © R S MRERK SR EL S RBSHRS
KL=PNLHHPRQIGI N B MK 8 MR LR L | XE IHHSURC RERKE
ERALQ S WIS YU Q0 © AU S0°
SRR ) KON RD B QBT w0k | ROEREL MG S Wik X Ik € &
N O W 50 RKIRVAK AL O 7 b @i’k B V80 BRI MIR X0 © #e L B -
QR TOHIRER T VeRRETOPS VLS | RENWRAERCWSWMEN B OERSHFT—MD
L (M<LOREU L MINH<CEFKOWHKEXDELOH L — P N+EH) VR eRpoX 1

BRSSOl QPELEFCIEREHFL — M N+ (M<L<OREUE MXH<C KK S




73

KEXOEEOH+ T —P N Y) g X BEHOIRIE0RENE | ROfDE 2R in L Ris4
NP Q U4 R° _

OF ¥ROEEY oRED HOEOKENE SN ERKEN S O MRV SNHESYDRES
BN S 2 P Q VRS A Q7 SMINEE MY O V0 RERMNHE S SR Bie« 0
PRIEUR S L2 QUBS RO VAR AG ) QWREL T SMNHBAXEMNHAELCRNE RS S
o0 TISHE G NE O VEROIKREN O 2 MEKESEENVINTIER VTS L 5°

D HROLEAMOBND mKHER HEEOKEXEHKNEFORZLET L Vol X ila®
HOREPWOICmEEH N QL OHERYE CEE-HHENI0L2QUROIY DTREQCHELR

W REECRA ) AUNRT L B8 L
FHOERVOV L@ ol © B & O H ST A R H X D b 1) Q iRt Bloeg O 4°

PN mEmUR NN NY DUV V0BT S m4 HE L i) R O 0°




74

NR S ROEHRES LN

o EREE S HE

L 3 ;
Y ) (RN




HIE 00 O R 2 4 O’ KB K MBI 2 4 HREE N B0 EEN R0 | KR Bl DE

BORYO ML O IKARKEVN R REKEREVOEQHE (H [§R) V5Ln®) XHEDV K mug
R YROKERE | BRI A0 U001 mRERERS N« = RAOKEREQE
PRI K Q - BN TR BN L0 0 1 R0 BT O #

R o VB HE RN DR BEVEE oL CRKEREY CXEQBRERENX
PERUKELR TREQ MR EEN DRI EIEEEE ) B 0e ) ) UL o O VBRI 7
WRNH S ERIRERRIEILH L PO NRD mHE L Q00 HIEE X T 8 1 TS 0 RV BV
OUFIOERI A B TS EREE X M RRYHEE N R OMISEENEAC 1 AR B0 A BT
042 L TR Q ER R AV’ | |

N ELBEENEDOOTERK M 0N R MK RIRR & 1R IR A0 1) VR 4010 1) A
RI-E020° YRRV COBME HRENAMNDSSENVE | XEESQHESMECRES &
O REE O AL 8104 D0 QBN Q L YESIR QB VEBE QK S Evie v L

P Q AV VERHAMIELSEERVNBESROUNRDRL2QVBE L IVE-EWSe® EEHE
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DEPARTMENT OF STATE
WASHINGTON

November 6, 2003

Excellency:

I have the honor to acknowledge receipt of Your Excellency’s note of today’s date

which reads as follows:

“Excellency:

I have the honor to refer to the Convention between the Government of Japan and the
Government of the United States of America for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes on Income which was signed today
(hereinafter referred to as “the Convention™) and to the Protocol also signed today which
forms an integral part of the Convention, and to confirm, on behalf of the Government of
Japan, the following understanding reached between the Government of Japan and the

Government of the United States of America:

His Excellency
Ryozo Kato,

Ambassador of Japan.

DIPLOMATIC NOTE
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1. Inorder to avoid application of the local inhabitant taxes or the enterprise tax as
provided for in paragraph 3 of Article 8 of the Convention, if a political subdivision or local
authority of the United States seeks to levy a tax similar to the local inhabitant taxes or the
enterprise tax in Japan on the profits of any enterprise Qf Japan from the operation of ships or
aircraft in international traffic in circumstances where the Convention would preclude the
imposition of a Federal income tax on those profits, the Government of the United States will
use its best endeavors to persuade that political subdivision or local authority to refrain from
imposing such tax.

2. It is understood that the principle as set out in paragraph 1 of Article 9 of the
Convention may apply for the purposes of determining the profits to be attributed to a
permanent establishment. It is understood that the provisions of Article 7 of the Convention
shall not prevent the Contracting States from treating the permanent establishment as having
the same amount of capital that it would need to support its activities if it were a distinct and
separate enterprise engaged in the same or similar activities. With respect to ﬁhmcial
institutions other than insurance companies, a Contracting State may determine the amount of
capital to be attributed to a permanent establishment by allocating the institution’s total equity
between its various offices on the basis of the proportion of the financial institution’s risk-
weighted assets attributable to each of them.

3. With reference to Article 9 of the Convention, it is understood that double taxation
can be avoided only if tax authorities share a common understanding of the principles to be
applied in resolving transfer pricing cases. Therefore, the Contracting States shall undertake
to conduct transfer pricing examinations of enterprises and evaluate applications for advance
pricing arrangements in accordance with the Transfer Pricing Guidelines for Multinational
Enterprises and Tax Administrations of the Organisation for Economic Cooperation and

Development (hereinafter referred to as “the OECD Transfer Pricing Guidelines™), which
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reflect the international consensus with respect to these issues. The domestic transfer pricing
rules, including the transfer pricing methods, of each Contracting State may be appli(;,d in
resolving transfer pricing cases under the Convention only to the extent that they are
consistent with the OECD Transfer Pricing Guidelines.
4. With reference to paragraphs 2 and 3 of Article 10 of the Convention, it is understood
that, in the case of Japan, the date on which entitlement to the dividends is determined is the
end of the accounting period for which the distribution of profits takes place.
5. With reference to subparagraph (c) of paragraph 3 of Article 11 of the Convention:
(2) it is understood that the term “bonds” includes bonds, commercial paper, and
medium-term notes, whether collateralized or not; and
(b)  itis understood that bonds that are subject to transfer restrictions applicable to
private placements shall not be considered to have been issued in the financial
| markets. The preceding sentence shall not apply to offerings qualifying for exemptioﬁ
from securities registration requirements pursuant to Rule 144 A promulgated under
the Securities Act of 1933 of the United States or any similar provisions under the
domestic law of Japan.
6. It is understaod that the term “authorities (including courts and administrative bodies)
involved in the administration of the taxes” as referred to in paragraph 2 of Article 26 of the
Convention includes such authorities as provide legal advice to those governmental entities
that are directly involved in the assessment or collection, the enforcement or prosecution in
respect of, or the determination of appeals in relation to, the taxes, but are not themselves a
part of such entities, and includes, in the case of the United States, the Office of Chief

Counsel for the Internal Revenue Service.
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7. It is understood that the term “supervisory bodies” as referred to in paragraph 2 of
Article 26 of the Convention includes authorities that supervise the general administration of
the government of a Contracting State.

8. It is understood thét the powers of the competent authority of each Contracting State
to obtain information include powers to obtain information held by financial institutions,
nominees, or persons acting in an agency or fiduciary capacity (not including information
relating to communications between a legal representative in its role as such and its client to
the extent that the communications are protected under domestic law), and information
relating to the ownership of legal persons, and that the competent authority of each
Contracting State is able to exchange such information in accordance with Article 26 of the

Convention.

If the foregoing understanding is acceptable to the Government of the United States of
America, I have the honor to suggest that the present note and Your Excellency’s reply to that
effect should be regarded as constituting an agreement between the two Governments in this
matter, which shall enter into force at the same time as the Convention.

I avail myself of this opportunity to extend to Your Excellency the assurance of my

highest consideration.”

1 have further the honor to confirm on behalf of the Government of the United States

of America that the foregoing understanding is acceptable and to agree that Your
Excellency’s note and this note shall be regarded as constituting an agreement between the

two Governments which shall enter into force at the same time as the Convention.
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I avail myself of this opportunity to renew to Your Excellency the assurance of my
highest consideration. .

For the Secretary of State:

A
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