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No. 0282

The Embassy of the United States of America presents
its compliments to the Department of Foreign Affairs of the
Republic of the Philippines and, referring to an Agreement
concerning payment to the United States of net proceeds
from the sale or disposal of defense articles furnished on

a grant basis, proposes that the Agreement be amended.

The Agreement would be amended by replacing “under the
military assistance program of” with;“on a grant basis

»

from” in the second paragraph.

If this proposal is acceptéble to the Republic of the
Philippines, the Embassy proposes that this note and the
Department’s affirmative note in reply shall constitute an
agreement between the United States of America and the
Republic of the Philippines which shall enter into force on
the date of the Department’s reply. Attached is a draft of

proposed language for the Department’s note of acceptance.

The Embassy of the United States of America avails
itsel . of this opportunity to renew to the Department of
foreign Affairs of the Republic of the Philippines the .

assurances of its highest consideration.

Enclosure: As stated.

-

Embassy of the United States of America,
Manila, March 8, 2005.

DIPLOMATIC NOTE



No. 61097

The Department of Foreign Affairs presents its compliments to the
Embassy of the United States of America and has the honor to refer to US Note
Verbale No. ,282 dated 08 March 2005, proposing amendments to the Exchange
o{ Notes: ataé_d 16 May 1974 and 16 July 1974, ~

‘ i

Tﬁe Departrh_ent has no objection to the proposed amendment and
submits the following additional comments on thg mattér:

1. By replacing the phrase “under the Mil)tary Assistance Program of” with

“on a grant basis from” in the seéond paragraph of.the Notes dated 18

May and 16 July 1974, this may have the effect of expanding the

obligation of the Philippines under the original Exchange of Notes.

Under the original Exchange of Notes, the Philippines’ obligation is to
share with the U.S. the net proceeds from the sale of defense
equipment given under the Military Assistance Program. The proposed
amendment suggests that the said bbligatiéﬁ will be expanded to
include the net proceeds from the sale or dispositicnn of défense
equibment furnished _to ithe Philippines pursuant to any form of grant.
The Philippine Government would appreciate confirmation from the

U.S. Government regarding this matter.

2. Any future exchange of notes, executive agreement, or treaty in

relation to payment of net proceeds of sales of defense articles



furnished by the U.S. to the Philippines should contain a cieariy defined
distinction between MM:MMMQM% the
one hand and gurchagg‘ of defensg articles on the other, such that
payment for the defense articles would not be applicable in the latter
instance such are being acquired‘ or purchased through Philipp}ne

funds.
The Department of Foreign Affairs avails itself of this opportunity to rég,ew

to the Embassy of the United States of America the renewed assurances of its

highest consideration.

Pasay City, 02 May 2006
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